
 

 

Date 14/06/2017 

Notice of Meeting and 
Resumption of Trading 
Highlights  
• Extraordinary General Meeting to be held on 14 July 2017 to consider the acquisition of a 70% 

interest in the Foxleigh Coal Mine.  

• ASX has allowed the Company’s securities to resume trading up to the date of the Extraordinary 
General Meeting. 

Extraordinary General Meeting 
Realm Resources Limited (ASX: RRP) (Realm or the Company) is pleased to announce that it will 
hold an Extraordinary General Meeting (EGM) on 14 July 2017 to consider, among other items, the 
acquisition of a 70% interest in the Foxleigh Coal Mine for the purposes of ASX Listing Rule 11.1.2 
and 11.1.3. 
The EGM will be held on 14 July 2017 at Maddocks Lawyers, Level 27, Angel Place, 123 Pitt 
Street, Sydney NSW 2000 at 11.00 am.  
Attached is a Notice of Extraordinary General Meeting dispatched to the Company’s shareholders 
today. 
 

Resumption of trading  
The Company is also pleased to confirm that ASX has allowed the Company’s securities to resume 
trading with effect from the dispatch of the Notice of Extraordinary General Meeting.  
In accordance with ASX policy, ASX has confirmed that the Company’s shares will then be 
suspended from the close of trading on 13 July 2017, being the last trading day before the EGM, 
until such time as the Company has re-complied with chapters 1 and 2 of the Listing Rules as if it 
were applying for admission to the official list.  

 

Information on Realm Resources Limited is available on the Company’s website at 
www.realmresources.com.au 

For further information, please contact: 

Gemma Yeates 
Financial & Corporate Relations (FCR) 
T: +61 2 8264 1005 
g.yeates@fcr.com.au 
 

 

http://www.realmresources.com.au/
mailto:g.yeates@fcr.com.au
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REALM RESOURCES LIMITED 

ABN 98 008 124 025  

 

 

 

NOTICE OF EXTRAORDINARY GENERAL MEETING 
 

AND 
 

EXPLANATORY STATEMENT 
 
 

 

 

Date of Meeting:   14 July 2017  
 
Time of Meeting:   11.00 am (AEST) 
 
Place of Meeting:  Maddocks Lawyers 

Level 27 
Angel Place 
123 Pitt Street 
Sydney NSW 2000 

 
 
 
 
 
 
 
 
 
 

This Notice of Extraordinary General Meeting and Explanatory Statement (including the 
Schedules) should be read in their entirety. If Shareholders are in doubt as to how they should 
vote, they should seek advice from their accountant, solicitor or other professional adviser prior 
to voting. 

Should you wish to discuss the matters in this Notice of Extraordinary General Meeting, please 
do not hesitate to contact Theo Renard (Company Secretary) by email at 
theo.renard@realmresources.com.au.  
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TIME AND PLACE AND HOW TO VOTE 
_____________________________________________________________________________ 

VENUE 

Notice is hereby given that the Extraordinary General Meeting of Realm Resources Limited (Realm or the 
Company) will be held at Maddocks Lawyers, Level 27, Angel Place, 123 Pitt Street, Sydney, NSW 2000, 
on 14 July 2017, at 11.00 am (AEST) to conduct the business set out in this Notice of Meeting. 

The Explanatory Statement (including the Schedules) which accompanies and forms part of this Notice of 
Meeting describes the various matters to be considered and contains a glossary of defined terms that are 
not defined in full in this Notice of Meeting. The Explanatory Statement and the Proxy Form are part of this 
Notice of Meeting.  

YOUR VOTE IS IMPORTANT 

The business of the Extraordinary General Meeting affects your shareholding and your vote is important.  

VOTING IN PERSON 

To vote in person, attend the Extraordinary General Meeting on the date and at the place set out above.  

VOTING BY PROXY 

To vote by proxy, please complete and sign the enclosed Proxy Form and return: 

• online at www.investorvote.com.au; 

• in person at: Computershare Investor Services Pty Limited, Level 4, 60 Carrington Street,  Sydney 
NSW 2000 Australia; 

• by post to: Computershare Investor Services Pty Limited, GPO Box 242, Melbourne, VIC, 3001 
Australia; 
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• by facsimile to: 1800 783 447 (within Australia) or +61 3 9473 2555 (outside Australia); or 

• Custodians, nominees, non-broker participants, portfolio administrators, portfolio aggregators and 
eligible financial advisers may also lodge their proxy online. Visit www.intermediaryonline.com. 

Note that the Proxy Form must be received by the Company not later than 11.00 am AEST on 12 July 
2017. Proxy Forms received later than this time will be invalid.  

For further information on voting by proxy a copy of the Proxy Form, please refer to Proxy Instructions 
Form attached to this Notice of Meeting.  

ENTITLEMENT TO ATTEND AND VOTE 

The Directors have determined pursuant to Regulation 7.11.37 of the Corporations Regulations 2001 (Cth) 
that the persons eligible to vote at the Extraordinary General Meeting are those who are registered 
Shareholders at 5.00 pm AEST on 12 July 2017. 
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____________________________________________________________________________ 

BUSINESS OF THE MEETING 
_____________________________________________________________________________ 
 
AGENDA 
_____________________________________________________________________________ 
 
RESOLUTION 1 - Change to scale of activities  
 
To consider and, if thought fit, to pass, with or without amendment, the following resolution as an ordinary 
resolution: 
 

"That, subject to and conditional upon the passing of each of the Resolutions, for the purpose of 
ASX Listing Rule 11.1.2 and 11.1.3 and for all other purposes, approval is given for the company 
to make a change to the scale of its activities resulting from the company acquiring a 70% 
interest in the Foxleigh Joint Venture, as described in the Explanatory Statement accompanying 
this notice." 
 

Voting Prohibition Statement - the Company will disregard any votes cast on this resolution by any 

person who might obtain a benefit, except a benefit solely in the capacity of a holder of ordinary securities, 

if the resolution is passed and any associates of those persons. However, the Company need not 

disregard a vote if it is cast by a person as a proxy for a person who is entitled to vote, in accordance with 

the directions on the proxy form or it is cast by the person chairing the meeting as proxy for a person who 

is entitled to vote, in accordance with a direction on the proxy form to vote as the proxy decides. 

 

 
RESOLUTION 2 – Consolidation of Capital 

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an ordinary 
resolution: 

"That, subject to and conditional upon the passing of each of the Resolutions, for the purposes of 
section 254H of the Corporations Act, Listing Rule 7.20 and for all other purposes, approval is 
given for the issued capital of the Company to be consolidated on the basis of: 

(a) every 10 Shares be consolidated into one Share; and 

(b) every 10 Options be consolidated into one Option with the exercise price amended in an 
inverse proportion to that ratio, 

with this Consolidation taking effect on a date announced to ASX in accordance with the Listing 
Rules and with fractional entitlements to a Share or an Option being rounded up to the nearest 
whole number on the terms and conditions set out in the Explanatory Statement accompanying 
this notice.” 

 
RESOLUTION 3 – Approval for issue of shares under the Capital Raise 

To consider and, if thought fit, to pass, with or without amendment, the following resolution as an ordinary 
resolution: 

"That, subject to and conditional upon the passing of each of the Resolutions, for the purposes of 
ASX Listing Rule 7.1 and for all other purposes, approval is given for the company to issue up to 
25,000,000 fully paid ordinary shares in the Company (on a post-Consolidation basis), on the 
terms and conditions set out in the Explanatory Statement accompanying this notice.” 

 

Voting Prohibition Statement - the Company will disregard any votes cast on this resolution by any 

person who may participate in the proposed issue and any person who might obtain a benefit, except a 
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benefit solely in the capacity of a holder of ordinary securities, if the resolution is passed and any 

associates of those persons. However, the Company need not disregard a vote if it is cast by a person as 

a proxy for a person who is entitled to vote, in accordance with the directions on the proxy form or it is cast 

by the person chairing the meeting as proxy for a person who is entitled to vote, in accordance with a 

direction on the proxy form to vote as the proxy decides. 

 

 
ADDITIONAL INFORMATION 

Resolutions Inter-conditional 

Resolutions 1, 2 and 3 are inter-conditional. This means that each of these Resolutions needs to be 
passed for the approval sought in respect of the company’s acquisition of a 70% interest in the Foxleigh 
Joint Venture. 

Given the Resolutions are inter-conditional: 

a) if any person is excluded from voting on one Resolution, they will also be precluded from voting on 
the other Resolutions; and 

b) if any one of the Resolutions are not passed, the Company will not be able to comply with the 
requirements of Chapters 1 and 2 of the Listing Rules as if it were applying for admission to the 
official list and the Company will remain suspended from trading on ASX.  

All Resolutions are proposed as ordinary Resolutions, requiring the approval by a simple majority of votes 
cast by eligible Shareholders present and voting at the Extraordinary General Meeting. 

BY ORDER OF THE BOARD 

 

Mr Theo Renard 
Company Secretary 
Realm Resources Limited 

12 June 2017 



 page 6 

EXPLANATORY STATEMENT 

EXTRAORDINARY GENERAL MEETING 

REALM RESOURCES LIMITED 
ABN 98 008 124 025 

 
This Explanatory Statement has been prepared for the information of the Shareholders in connection with 
the business to be conducted at the Extraordinary General Meeting be held at Maddocks Lawyers, Level 
27, Angel Place, 123 Pitt Street, Sydney, NSW 2000, on 14 July 2017, at 11.00 am (AEST). 

The purpose of the Explanatory Statement is to provide information which the Directors believe to be 
material to Shareholders in deciding whether or not to pass the Resolutions in the Notice of Meeting.  

The Directors recommend that Shareholders read this Explanatory Statement, which form part of the 
accompanying Notice of Meeting, before determining whether to support the Resolutions or otherwise. If 
you have any questions regarding the matters set out in this Explanatory Statement or the preceding 
Notice of Meeting, please contact the Company Secretary, your stockbroker, your accountant, or other 
professional adviser before determining whether to support the Resolutions or otherwise.   

Capitalised terms used in this Explanatory Statement are defined in the glossary to this document (unless 
otherwise defined in the corresponding Schedules).   

1. OVERVIEW OF CHANGE TO SCALE OF ACTIVITIES 

1.1 General background  

ASX has advised the Company that it considers that the Foxleigh Transaction constitutes a 
significant change in the nature or scale of the Company and that it has exercised its discretion 
under Listing Rule 11.1.2 to require the Company to seek shareholder approval for the Foxleigh 
Transaction. 

In addition, ASX has exercised its discretion under Listing Rule 11.1.2 and 11.1.3 to require the 
Company to comply with chapters 1 and 2 of the Listing Rules as if it were applying for admission 
to the official list (Re-compliance).  

In considering the Foxleigh Transaction, Shareholders should note that the Foxleigh Transaction 
requires the approval of Realm’s shareholders under the Listing Rules and therefore the Foxleigh 
Transaction may be unwound and the Company would no longer have any interest in Foxleigh in 
the event that Shareholder approval is not received at the Extraordinary General Meeting. 

1.2 Regulatory disclosures 

In accordance with Guidance Note 12 issued by ASX in connection with ASX Listing Rule 11, the 
Company has requested that ASX allow the Company’s securities to resume trading following 
release of this Notice of Meeting for a period ending immediately before the Extraordinary 
General Meeting is held.  

In the event that ASX allows the Company’s Shares to resume trading, investors should take 
account of the following uncertainties in deciding whether or not to buy or sell Realm Shares: 

1.2.1 the Foxleigh Transaction requires Shareholder approval under the Listing Rules and 
therefore may be unwound if that approval is not forthcoming; 

1.2.2 Realm is required to re-comply with ASX’s requirements for admission and quotation 
and therefore the Foxleigh Transaction may be unwound if those requirements are not 
met; and 
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1.2.3 ASX has absolute discretion in deciding whether or not to re-admit the Company to the 
official list and to re-quote its securities and therefore, the Foxleigh Transaction may be 
unwound if ASX exercises that discretion. 

Realm notes that ASX takes no responsibility for the contents of this Notice of Meeting and the 
Explanatory Statement. 

Realm confirms that it is in compliance with its continuous disclosure obligations under Listing 
Rule 3.1. 

1.3 Foxleigh Transaction 

As announced to the ASX on 31 August 2016, Realm through its 99.9% owned subsidiary 
Middlemount South Pty Ltd (Middlemount), completed a transaction with Anglo American 
Metallurgical Coal Assets (AAMC) comprising: 

1.3.1 the acquisition of 100% of the shares in Foxleigh Coal Pty Ltd (FCL), which holds: 

(a) a 70% interest in the Foxleigh Joint Venture (Foxleigh Joint Venture); and  

(b) a 100% interest in EPC 855; and 

1.3.2 the acquisition of 100% of EPC 1669,  

(the Foxleigh Transaction).  

Foxleigh is owned and operated as a joint venture, with POSCO and Nippon owning 20% and 
10% respectively. POSCO and Nippon are longstanding customers of the Foxleigh Coal Mine 
(Foxleigh). 

As a result of the Foxleigh Transaction, Middlemount has a 30% direct interest in Foxleigh via its 
ownership of FCL and an indirect 40% interest via FCL’s shareholding in CAML Resources Pty 
Ltd (CAML). CAML is a 60% shareholder in the Foxleigh Joint Venture. CAML’s shareholders are 
POSCO (33%) and FCL (67%). Please refer to Figure 1 below for a group structure chart of the 
Foxleigh Joint Venture. 

Figure 1: Foxleigh ownership chart 

 

Under a separate operating agreement, Middlemount is the manager and operator of Foxleigh 
via its 100% ownership of Foxleigh Management Pty Ltd. 
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The agreement for the EPC 1669 acquisition was subject only to Ministerial consent which the 
Company obtained on 12 April 2017 from the Queensland Government Department of Natural 
Resources and Mines. 

Foxleigh was acquired on a going concern basis and the Foxleigh Transaction includes a number 
of procurement and services contracts, landholder access agreements and logistics and coal 
sales contracts. The contracts include access to port and rail capacity consistent with 
expectations for future Foxleigh production. 

Foxleigh has a diversified base of longstanding customers and its premium high quality LV PCI 
coal is sold to key export markets including South Korea, Japan and Taiwan.  

Tenement details for Foxleigh and its surrounding area are provided in ASX Announcement 
‘Foxleigh Transaction’ dated 31 August 2016 and set out in the Solicitor’s Tenement Report in 
Schedule 2 to this Explanatory Statement.  

The management team has settled in and is focussing on ensuring an efficient and effective 
operational transition. Importantly, the focus on occupational health and safety and 
environmental, social and governance matters is ongoing.  

The Foxleigh Transaction represents a significant milestone in Realm achieving its stated key 
objectives and has already delivered outstanding value to the Company’s shareholders. 

An Independent Geologist’s Report of Foxleigh is provided in Schedule 1 to this Explanatory 
Statement and a Solicitor’s Tenement Report is provided in Schedule 2 to this Explanatory 
Statement. The Board considers that this information is material to Shareholders and 
Shareholders are advised to read this information carefully.  

1.4 Details of Foxleigh 

1.4.1 Location of Foxleigh 

Foxleigh is located in Queensland’s Bowen Basin coalfield, 22 kilometres southeast of 
Middlemount and 272 kilometres northwest of Rockhampton (see Figure 2 below). The 
mine was established in 1999 as an open cut operation producing benchmark quality, 
LV PCI coal for the export market. Saleable production in CY2016 (100% basis) was 
approximately 3.1 million tonnes. 

Foxleigh is comprised of seven Mining Leases and three Exploration Permits for Coal 
(EPC). Ownership of these tenures is summarised in the Solicitor’s Tenement Report 
set out in Schedule 2 to this Explanatory Statement. 
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Figure 2: Foxleigh Location and Infrastructure Map 

  

1.4.2 Principal activities and business model 

Foxleigh is an open-cut coal mining operation which mines a number of coal seams in 
the Rangal Coal Measures. Foxleigh has been operating since 2000, producing low-ash 
Pulverised Coal Injection (PCI) metallurgical coal. 

Foxleigh was operated by AAMC which was acquired by Middlemount as part of the 
Foxleigh Transaction.  

For further detail on the principal activities and business model of Foxleigh, please refer 
to the Independent Geologist’s Report in Schedule 1 to this Explanatory Statement.  

1.4.3 Mining process 

Mining is undertaken using truck and shovel, with raw coal delivered to Foxleigh’s coal 
handling and preparation plant with a processing capacity in excess of 4Mtpa of raw 
coal for washing.  

Product coal is hauled 27 kilometres on a private haul road to a dedicated train loading 
facility located alongside the Capcoal rail loop and is then railed 280 kilometres to the 
Dalyrymple Bay Coal Terminal at the Port of Hay Point near Mackay, Queensland.  
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Figure 3: Surface Mining Process 

 

Source: WorldCoal.org 

For further details on Foxleigh, please refer to the Independent Geologist’s Report in Schedule 1 
to this Explanatory Statement and the Solicitor’s Tenement Report in Schedule 2 to this 
Explanatory Statement. 

1.5 Due diligence of the Foxleigh Transaction 

Middlemount undertook due diligence in relation to the Foxleigh Transaction including detailed 
technical, commercial, legal and financial due diligence.  

Middlemount also engaged in discussions and negotiations with the Foxleigh Joint Venture 
partners regarding transitional arrangements and revisions to existing mine plans. 

Realm has conducted a detailed review of Foxleigh’s operations since the Foxleigh Transaction 
was completed. As part of its review, Middlemount has undertaken the necessary geological 
assessments and studies required in accordance with the JORC 2012 code and has issued a 
new assessment of the coal resources (refer to the Initial JORC Statement for further details).  

Realm has also obtained the Independent Geologist’s Report set out in Schedule 1 to this 
Explanatory Statement and the Solicitor’s Tenement Report set out in Schedule 2 to this 
Explanatory Statement. The Board considers this information is material to Shareholders and 
Shareholders are advised to read this information carefully. 

1.6 Material terms of the Foxleigh Transaction 

The material terms of the Sale Agreement are set out below.  

1.6.1 Consideration and Royalty Payments 

As part of the Foxleigh Transaction: 

(a) bank guarantees totalling A$87.3m have been put in place on a back to back 
basis to AAMC to cover the underlying guarantees as follows: 

(i) in favour of the State of Queensland in respect of the mining licences of 
the Foxleigh Joint Venture and the EPC’s; and 

(ii) in favour of various counterparties to Foxleigh Joint Venture contracts; 

(b) the Company has also paid A$43.7 million cash to AAMC to date. This amount is 
subject to a further working capital adjustment. A claim has been submitted to 
AAMC and is currently under discussion; 
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(c) FCL will pay AAMC a semi-annual royalty (Royalty Payment) on its 70% share 
of coal extracted and sold from the assets acquired for a period of 12.5 years. 
The Royalty Payments will be made based on the Average Coal Price Achieved 
(ACPA) in each six-month royalty period based on the following scale: 

(i) if ACPA is greater than A$105 per tonne then a payment of A$1.00 per 
tonne; or 

(ii) if ACPA is greater than A$115 per tonne then a payment of A$2.00 per 
tonne; or 

(iii) if ACPA is greater than A$130 per tonne then a payment of A$3.00 per 
tonne.  

Royalty payments are capped at A$75.0m in aggregate.  

1.6.2 Representation and warranties 

The Sale Agreement included representations and warranties from each of the parties 
that are standard for an agreement of this nature. 

1.6.3 Indemnities   

AAMC has agreed to indemnify Middlemount against third party claims. 

AAMC has also indemnified Middlemount against: 

(a) any amount payable by any group company after completion pursuant to the 
AAMC group tax deed; and 

(b) a tax liability of a group company that is in respect of any of: 

(i) period occurring on or prior to the completion date; 

(ii) act, transaction, event or omission or any instrument executed or 
performed on or prior to the completion date; or 

(iii) supplies, acquisitions or importations made on or prior to the completion 
date. 

The Sale Agreement otherwise contains clauses typical for agreements of this nature.  

1.7 Financial position of FCL 

Please refer to Schedule 4 to this Explanatory Statement for the general purpose audited 
accounts for FY2016 for FCL. Please also refer to Schedule 5 to this Explanatory Statement for 
the special purpose audited accounts for FY2015 for FCL. Also set out are the corresponding 
audit reports for these historical accounts.  

1.8 Key operating results 

Key operating results for Foxleigh (on a 100% basis) for the period 29 August 2016 to 31 May 
2017 are set out below:  

Thousands 
of tonnes 

Sep 
2016 

Oct 
2016 

Nov 
2016 

Dec 
2016 

Jan 
2017 

Feb 
2017 

Mar 
2017 

Apr 
2017 

May 
2017 

Since 
acquisition 

ROM coal 
produced 

283 348 406 265 440 424 133 274 341 2,915 
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Thousands 
of tonnes 

Sep 
2016 

Oct 
2016 

Nov 
2016 

Dec 
2016 

Jan 
2017 

Feb 
2017 

Mar 
2017 

Apr 
2017 

May 
2017 

Since 
acquisition 

ROM strip 
ratio (bcm 
waste / 
ROM t) 

12.8:1 6.7:1 5.7:1 7.5:1 5.1:1 4.3:1 11.1:1 8.4:1 5.9:1 6.9:1 

Saleable 
coal 
produced 

260 322 282 262 311 272 199 n/a 230 2,136 

Total coal 
sales 

293 242 286 161 183 475 40 65 333 2,078 

Product coal 
stockpiles 

225 256 241 398 535 321 444 411 311 n/a 

The operating results for April 2017 were significantly impacted by Tropical Cyclone Debbie. 
Refer to ASX Announcement dated 4 April 2017 ‘Update on impact of Tropical Cyclone Debbie’ 
and ASX Announcement dated 24 April 2017 ‘Further update on impact of Tropical Cyclone 
Debbie’ for further information.  

As at 31 May 2017, Foxleigh has produced 2,136 thousands of tonnes of saleable production 
and shipped and sold 2,078 thousands of tonnes since completion of the Foxleigh Transaction. 

1.9 Attributable cash receipts 

 

 

29 Aug 
2016 to  
Sep 
2016 

Oct 
2016 

Nov 
2016 

Dec  
2016 

Jan  
2017 

Feb 
2017 

Mar 
2017 

Apr 
2017 

May  
2017 

Cash 
receipts 

A$19.4  
million 

A$28.9  
million 

A$21.0 
million 

A$43.5 
million 

A$21.0 
million 

A$32.7 
million 

A$38.0 
million 

A$11.0 
million 

A$38.2 
million 

Attributable cash on hand for the Company as at 31 May 2017 was A$100.9 million. 

1.10 Financial effect of the Foxleigh Transaction on the Company 

The effect of the Foxleigh Transaction on the Company is set out below: 

Particulars Before Foxleigh 
Transaction 

Increase/Decrease due 
to Foxleigh Transaction 
(revenue and profits 
annualised) 

After Foxleigh 
Transaction 

Total Consolidated 
Assets (rounded to 
nearest $ million) –  

A$15.4 
million 

A$171.5 
million 

A$186.9  
million 

Total Equity Interests 
(rounded to nearest $ 
million) –  

A$46.3 
million 

A$0 A$46.3 
million 

Annual Revenue A$4.7 
million 

A$332.4 
million 

A$337.1 
million 
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Particulars Before Foxleigh 
Transaction 

Increase/Decrease due 
to Foxleigh Transaction 
(revenue and profits 
annualised) 

After Foxleigh 
Transaction 

Annual Expenditure A$5.5 
million 

A$271.1 
million 

A$276.6 
million 

Annual Profit before tax (A$1.0 
million) 

A$62.1 
million 

A$61.1 
million 

An Independent Geologist’s Report of Foxleigh is provided in Schedule 1 to this Explanatory 
Statement and a Solicitor’s Tenement Report is provided in Schedule 2 to this Explanatory 
Statement. The Board considers that this information is material to Shareholders and 
Shareholders are advised to read this information carefully.  

1.11 Capital Raise  

In order to meet the conditions for Re-Compliance, the Company will need to undertake a capital 
raising.  

ASX has imposed a 20% minimum free float requirement on new listings (and for those entities 
that have to re-comply with Chapters 1 and 2 of the Listing Rules) under Condition 7 of Listing 
Rule 1.1 (20% Free Float Requirement).  

For the purposes of the Listing Rules, ‘Free float’ is the percentage of the entity’s main class of 
securities that are not restricted securities or subject to voluntary escrow and are held by 
shareholders who are not: 

1.11.1 a related party of the Company; 

1.11.2 an associate of a related party of the Company; or 

1.11.3 a person whose relationship to the Company, or a related party, or its associate, of the 
Company, is such that in ASX’s opinion, they should be treated as an affiliate of the 
Company.  

To achieve the 20% Free Float Condition, the Company will issue at least 24,780,009 Shares on 
a post-Consolidation basis (and up to a maximum of 25,000,000 Shares on a post-Consolidation 
basis) to investors that are not affiliated with the Company’s majority Shareholder, Taurus Funds 
Management Pty Ltd or a related party of the Company.  

As such, the Company intends to undertake a capital raise pursuant to a Prospectus that 
complies with the requirements of section 710 of the Corporations Act. The capital raise will be 
undertaken by way of an offer of at least 24,780,009 Shares on a post-Consolidation basis (and 
up to a maximum of 25,000,000 Shares on a post-Consolidation basis) to institutional, 
sophisticated and retail investors (Capital Raise). As part of the Capital Raise, it is intended that 
a priority offer (but not an entitlement offer) will be made to existing Shareholders to allow them 
to participate in the Capital Raise (Priority Offer). The Priority Offer will be at least 10% of the 
Capital Raise. 

It is expected that the Capital Raise will be conducted at a price which will be determined at a 
future date by the Company, in consultation with the Lead Manager, taking into account 
prevailing market conditions at the time. The minimum price will be determined in accordance 
with: 

1.11.4 the requirements of Condition 2 of Listing Rule 2.1, being an issue price of least $0.20; 
and 



 page 14 

1.11.5 the requirements of Listing Rule 7.3.3 being, a price that is at least 80% of the volume 
weighted average market price of the Company’s shares calculated over the last 5 days 
on which sales in the Shares were recorded before the date of the Prospectus. 

All shares issued under the Capital Raise, will rank equally with existing Shares on issue. 

The Company’s majority Shareholder, Taurus Funds Management Pty Ltd, has indicated that it 
will not participate in the Capital Raise (including the Priority Offer). 

The offer size and structure of the Capital Raise may be subject to change at the discretion of the 
Board. Further, the Board and the Lead Manager will determine to whom the Capital Raise 
Shares will be issued. 

The Company has mandated Morgans Corporate Limited as Lead Manager to assist with the 
Capital Raise. 

As noted earlier in this Notice, the Company has requested that ASX allow the Company’s 
securities to resume trading following release of this Notice of Meeting for a period ending 
immediately before the Extraordinary General Meeting is held. 

If the Resolutions are passed, Shares under the Capital Raise will be issued after the 
Consolidation has been effected. 

Further information on the Capital Raise is provided at section 6 of this Notice. While the 
Company will provide additional information in respect of the Capital Raise in the Prospectus to 
be issued by the Company, for the purposes of Guidance Note 12, the Company provides the 
following information in respect of the Capital Raise: 

 

Item Note 

Nature of issue The Company is continuing to finalise the details of the of the Capital Raise. In 
line with the information provided in section 1.11 of this Notice, the Capital 
Raise will be undertaken via a Prospectus that is compliant with section 710 of 
the Corporations Act.  

The shares issued under the Capital Raise will be offered to institutional, 
sophisticated and retail investors. It is intended that a Priority Offer will be 
made to existing shareholders to allow them to participate in the Capital Raise.  

Minimum subscription $500.  

Underwritten It is proposed that the Capital Raise will be fully underwritten by the Lead 
Manager, subject to the underwriting terms being agreed and formal 
documentation being entered into by the parties and other market standard 
conditions precedent. 

Amount to be raised It is expected that the Capital Raise will raise a minimum of $5,000,000, 
subject to the determination of the final issue price. 

Use of funds The Capital Raise will be conducted to satisfy the 20% Free Float Requirement 
and additional proceeds may be used to retire some or all of the debt sourced 
for the purpose of the Foxleigh Transaction. The Company may also use the 
funds raised for general working capital requirements. 

1.12 Capital structure and impact on total equity interests of the Company 

As the Foxleigh Transaction was debt financed, there was no impact or change to the total equity 
interests of the Company. As the Company is required to conduct the Capital raise as a condition 
for Re-compliance, the Company will need to issue Shares which will impact the capital structure 
of the Company.  

A pro-forma capital structure following completion of the Foxleigh Transaction, any approvals 
received at the AGM and following the Capital Raising on a post-Consolidation basis is set out 
below:  
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Capital Structure Shares Options 

Existing Securities  
(pre-Consolidation) 

2,448,760,417 102,000,000 

Post-Consolidation  
(Resolution 2) 

Approximately 244,876,042 
(subject to rounding)  

10,200,000 

Capital Raise Shares issued (under 
Resolution 3 - post-Consolidation) 

25,000,000 Nil 

Final post-Consolidation  
(subject to all Resolutions being 
approved and completion of Capital 
Raise) 

269,876,042 10,200,000 

Please refer to Schedule 3 to this Explanatory Statement for a pro-forma statement of financial 
position for the last full year to 31 December 2016 for Realm prepared to show the impact of the 
Capital Raising on the equity interests of the Company.  

The Capital Raise is intended to be completed in accordance with the timetable set out in section 
1.20 of this Notice. 

Excluding the impact of the Capital Raise, the Foxleigh Transaction had no bearing on the control 
or voting power attached to any of the shareholders of Realm.  

1.13 Funding 

Realm has provided funding for the Foxleigh Transaction through a A$50 million bridge loan from 
Taurus Resources Fund No. 2. Additionally, Middlemount received a US$98.5 million 
performance guarantee and working capital facility from Taurus Mining Finance Fund.  

Details of these funding arrangements are provided in ASX Announcement ‘Foxleigh 
Transaction’ dated 31 August 2016. 

If the Foxleigh Transaction is unwound, any funding arrangements relating to the Company and 
Taurus Resources Fund No. 2 and Taurus Mining Finance Fund would likely need to be novated.  

Since the Company acquired its interest in Foxleigh, the corporate costs that it has incurred have 
been funded by Middlemount. If the Foxleigh Transaction is unwound, the Company would need 
to repay these corporate costs and there are no guarantees that Realm would be in a financial 
position to do so. 

Following completion of the Foxleigh Transaction and related financing arrangements for 
Foxleigh, Realm has an attributable cash balance of approximately A$100.9 million as at 31 May 
2017. 

1.14 Recent issues of securities 

Realm did not issue any securities in the six months preceding the announcement of the Foxleigh 
Transaction. 

Subsequent to the Foxleigh Transaction, Realm has issued 61,500,000 fully paid ordinary shares 
and 2,000,000 options. For further information, please refer to ASX Announcement dated 24 
March 2017. 



 page 16 

1.15 Modification of Realm business model 

The Foxleigh Transaction was the acquisition of an operating mine. Realm has appointed 
relevant officers to oversee and manage these operations. These appointees are highly qualified 
and together, have many years of experience operating and managing operations of this nature. 

The Foxleigh Transaction has resulted in no material change in operations for Realm. Realm 
continues to operate in a manner and structure consistent with the way it operated prior to the 
Foxleigh Transaction.  

The senior management and operations personnel of Foxleigh report to Scott Graham as Chief 
Operating Officer for Middlemount for operational matters who in turn reports to Glen Lewis as 
Managing Director of Realm. In light of this structure, Realm has not been required to modify its 
business model to accommodate the change in scale of its activities. Realm’s Directors and key 
management personnel continue to support Glen Lewis and Scott Graham in the management 
and development of Foxleigh.  

1.16 Composition of the Board and Directors 

Realm and Middlemount have strengthened their corporate capabilities with new board and 
management appointments. 

Board and management appointments have been made as follows: 

1.16.1 Gordon Galt has been appointed as the Non-Executive Chairman of Realm;  

1.16.2 Staffan Ever and James Beecher have been appointed as Non-Executive Directors of 
Realm;  

1.16.3 Glen Lewis has been appointed as the Managing Director of Realm; and 

1.16.4 Scott Graham has been appointed as the Chief Operating Officer of Middlemount. 

Following the appointment of Glen Lewis, Richard Rossiter stepped down from his role as 
Executive Director to focus on his role of Executive General Manager – Business Development. 
Likewise, Theo Renard stepped down as Executive Director but will continue in his role as Chief 
Financial Officer and Company Secretary. Refer to ASX Announcement ‘Board and Management 
Changes’ dated 10 February 2017 for further information.  

1.17 JORC Resources and Reserves 

1.17.1 Initial JORC statement of Coal Resources and Reserves for Foxleigh 

The Company is pleased to provide further detail on the JORC Coal Resources and 
Reserves for Foxleigh as disclosed in the ASX Announcement ‘Initial JORC Statement 
of Coal Resources and Reserves’ dated 20 December 2016 (Initial JORC Statement) 
set out in the Independent Geologist’s Report in Schedule 1 to this Explanatory 
Statement.  

This is provided to disclose the scheduling, financing and economic assumptions in 
relation to the Coal Reserves and more detail on the Modifying Factors used in the 
conversion from Coal Reserves to Marketable Coal Reserves. This does not change 
the economic assessment of the mine or the previously stated Coal Resources or Coal 
Reserves. Please refer to Appendix 3 of the Independent Geologist’s Report attached 
at Schedule 1 to this Explanatory Statement.  
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1.17.2 JORC disclosure 

The information contained in the Initial JORC Statement was estimated by Encompass 
Mining Services on behalf of Realm. The information was reported in accordance with 
the Australasian Code for Reporting of Exploration Results, Mineral Resources, and 
Ore Reserves, 2012 and the Listing Rules.  

Refer to the Initial JORC Statement for details of the Competent Persons Statement.  

Except as set out in this Notice and the Independent Geologist’s Report, Realm 
confirms that it is not aware of any new information or data that materially affects the 
information included in the Initial JORC Statement and, in the case of the Coal 
Resources and Coal Reserves, that all material assumptions and technical parameters 
underpinning the estimates in the Initial JORC Statement continue to apply and have 
not materially changed.  

1.18 Coal Price and Market Update 

The March 2017 quarterly benchmark price for low-volatile PCI coal price has been set at 
US$180 per tonne. Refer to Figure 4 below and ASX Announcement ‘Foxleigh Mine - Coal Price 
Update’ dated 21 December 2016 for further details.  

Figure 4: Quarterly Benchmark Coal Prices – for premium LV PCI Coals (Japanese FY) 

 

Note: Japanese financial year starts 1 April  

Discussions for the quarterly benchmark price for low-volatile PCI (“LV PCI”) for the period April 
to June 2017 (i.e. JFY Q1), have not been finalised as negotiations have been hampered by 
price volatility associated with Tropical Cyclone Debbie. 

1.19 Key dependencies for Foxleigh 

The success of Foxleigh, and the Company as a result of its interest in Foxleigh, is affected by 
and is dependent upon a range of factors, including:  

1.19.1 regulatory approvals, licences to operate and regulatory compliance, particularly with 
respect to safety and the environment; 

1.19.2 social and community standing and ability to attract and retain quality staff; 
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1.19.3 reliable mining and coal processing equipment, as well as logistics (truck and rail) and 
port facilities required to transport and export the coal product; 

1.19.4 discovery of additional resources and reserves to sustain the mining operations; and 

1.19.5 favourable economic conditions including the coal demand and price, exchange rates, 
and costs of inputs, largely being labour, fuel, and equipment. 

1.20 Indicative timetable 

The Board expects that requisite Realm shareholder approvals and confirmation from ASX that 
the Company has met the requirements for Re-compliance permitting the Company’s securities 
to be traded on ASX will occur by September 2017.  

The Company will continue to keep Shareholders updated as the Re-compliance process 
progresses.  

Realm has provided an indicative only timetable below which may be subject to change as the 
Re-compliance progresses.  

No. Item Proposed Date 

1. Dispatch Notice of EGM to Shareholders 15 June 2017 

2. Trading of Realm’s securities to re-commence (subject to 
ASX’s discretion) 

15 June 2017 

3. Trading of Realm’s securities suspended and last day for 
trading pre-Consolidated securities 

13 July 2017 

4. EGM held to approve Resolutions  14 July 2017 

5. ASX informed of Shareholder approvals (including 
Consolidation) 

14 July 2017 

6. Last day to register transfers on a pre-consolidated basis 19 July 2017 

7. First day for the Company to send notice to each security 
holder of the change in their details of holdings following the 
Consolidation. 
 
First day for the Company to register securities on a post-
Consolidation basis. 
 
First day for the issue of new holding statements 
 

19 July 2017 

8. Last day for the issue of new holding statements 25 July 2017 

9. Lodgment of Prospectus with ASIC 4 August 2017 

10. End of ASIC exposure period (subject to 7 day extension) 14 August 2017 

11. Capital Raise period opens 14 August 2017 
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*The Shares to be issued under the Capital Raise will only be issued after ASX has confirmed that the Company has 
satisfied the requirements of Chapter 1 and Chapter 2 of the Listing Rules as if it were applying for admission to the 
official list of ASX. 

The Directors reserve the right to change the above timetable without requiring any disclosure to 
Shareholders.  

The Company will prepare and lodge a Prospectus (together with the listing application and 
associated documents) with the ASX as part of the Re-compliance. The Company will also be 
required to lodge the Prospectus with ASIC which it expects to do around 4 August 2017.   

ASX have confirmed that the Company’s shares will be suspended from the period ending 
immediately before the Extraordinary General Meeting until the Company has completed the Re-
compliance (re-complied with Chapters 1 and 2 of the Listing Rules). 

1.21 Regulatory approvals or waivers required 

Other than as set out in this Notice of Meeting, the Company does not require any approvals or 
waivers in connection with the Foxleigh Transaction or the Re-Compliance.  

2. ADVANTAGES AND DISADVANTAGES OF THE FOXLEIGH TRANSACTION 

2.1 Advantages 

The Directors are of the view that the following non-exhaustive list of advantages may be 
relevant to a Shareholder’s decision on how to vote on Resolution 1 to approve the Foxleigh 
Transaction: 

2.1.1 the Company’s financial standing may be improved; 

2.1.2 the Company may have the ability to self-fund further acquisitions; 

2.1.3 the Company has acquired EPCs and tenements that will be explored for further 
resources and reserves; 

2.1.4 the Company’s ability to raise funds in the future and to attract strategic investors may 
be improved;  

2.1.5 the Foxleigh Transaction may encourage new investors into the Company which may 
lead to increased liquidity of Shares and greater trading depth than at present; and 

2.1.6 the Capital Raise may have the effect of bringing one or more key strategic institutional 
or sophisticated investors to the Company. 

12. Capital Raise period closes 23 August  2017 

13. Re-compliance with Chapters 1 and 2 of ASX Listing Rules 30 August  2017 

14. Issue of Shares under Prospectus* 31 August 2017 

15. Dispatch of holding statements* 1 September 2017 

16. Expected date for Shares to be reinstated to trading on ASX 
(subject to ASX’s discretion) and trading of post-Consolidated 
securities begins 

6 September  2017 
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2.2 Disadvantages 

The Directors are of the view that the following non-exhaustive list of disadvantages may be 
relevant to a Shareholder’s decision on how to vote on the Resolution to approve the Foxleigh 
Transaction: 

2.2.1 the Company will change the scale of its activities which may not be consistent with the 
objectives of all Shareholders; and 

2.2.2 the Capital Raise to be conducted by the Company to meet the 20% Free Float 
Requirement may have a dilutionary impact on existing Shareholders. 

3. KEY RISKS 

There are a number of risks, both specific to Realm and Foxleigh which may, either individually 
or in combination, affect the future operational and financial performance of Realm or Foxleigh, 
including the value of Realm’s shares.  

The risks summarised below are not exhaustive and do not take into account the individual 
circumstances of shareholders. Realm does not give any assurances or guarantees of the future 
performance or profitability of Realm or the value of its Shares. Additionally, Realm does not give 
any assurances or guarantees that the risks set out in this Notice of Meeting will not change. Any 
future dividends, the value of Realm’s assets and the market value or price of Shares of Realm 
may be influenced by these and other risk factors. Some of the risks may be mitigated by the use 
of safeguards and appropriate systems and controls, however many risks that may affect Realm 
are outside of its control. 

Each Shareholder or prospective investor should rely on its own knowledge of Realm, refer to 
disclosures made by Realm and consult its professional advisers concerning any investment in 
the Company. 

A summary of some of the key risks associated with Foxleigh is set out below. 

3.1 Risks relating to the change in nature and scale of activities 

3.1.1 Risk of not re-complying 

In considering the Foxleigh Transaction, shareholders should note that the ASX has 
absolute discretion in deciding whether or not to re-admit the Company to the official list 
and to quote its securities. The Foxleigh Transaction may be unwound if ASX exercises 
that discretion. 

3.1.2 Risk of the Realm Shareholders not approving the Foxleigh Transaction 

Given the Resolutions are inter-conditional, if any one of the Resolutions are not 
passed, the Company will not be able to comply with the requirements of Chapters 1 
and 2 of the Listing as if it were applying for admission to the official list and the 
Company will remain suspended from trading on ASX. 

There is also the risk that the Foxleigh Transaction may be unwound. 

3.1.3 Re-quotation of Shares on ASX 

The Foxleigh Transaction constitutes a significant change in the scale of the 
Company’s activities and the Company. The Company’s Shares will be suspended from 
the date of the Extraordinary General Meeting and will remain suspended until the 
Company completes the Re-compliance (re-complies with Chapters 1 and 2 of the 
Listing Rules as if it were seeking admission to the official list of ASX).  

There is a risk that the Company may not be able to meet the requirements of the ASX 
for re-quotation of its Shares on the ASX. Should this occur, the Shares will not be able 



 page 21 

to be traded on the ASX until such time as those requirements can be met, if at all. 
Shareholders may be prevented from trading their Shares should the Company be 
suspended until such time as it does re-comply with the ASX Listing Rules.  

3.1.4 Dilution Risks 

As noted in section 1.11 of this Notice, ASX has imposed a ‘20% minimum free float’ 
requirement on new listings (and for those entities that have to re-comply with Chapters 
1 and 2 of the Listing Rules) under Condition 7 of Listing Rule 1.1. 

As at the date of this document, the Company’s majority Shareholder holds 
approximately 88% of the total Shares on issue. This Shareholder has stated that it 
does not wish to sell any of its Shares. 

In order to satisfy the 20% Free Float Requirement, the Company has decided to 
undertake the Capital Raise. To satisfy the 20% Free Float Requirement, the Company 
will be required to issue at least 24,780,009 Shares on a post-Consolidation, based on 
the number of Shares on issue at the date of this Notice (and up to a maximum of 
25,000,000 Shares on a post-Consolidation basis).  

Should existing minority Shareholders not participate in the Capital Raise, they may be 
diluted by approximately 8.3%. 

3.1.5 Realm’s majority shareholder 

Realm’s majority Shareholder, Taurus Funds Management Pty Ltd, has advised the 
Company that it will vote in favour of any Resolution to approve the Foxleigh 
Transaction and intends to provide the Company with a voting intention statement.  

3.2 Foxleigh Project risks  

Foxleigh is subject to key project risks. Some of these are set out below. 

3.2.1 Mining  

Foxleigh commenced operations in 1999. The geology of Foxleigh is well understood 
and a conservative approach to mine design is in place to manage associated risks. 
Also, additional exploration is currently underway and further exploration is being 
planned however, as with all other mining projects, geology remains a risk.  

3.2.2 Plant and machinery  

There are risks associated with the plant and machinery at Foxleigh, however in order 
to minimise and mitigate any such risks, full preventative maintenance is scheduled and 
undertaken. Further, reasonable insurance cover is in place, including business 
interruption. 

3.2.3 Infrastructure  

Full preventative maintenance is scheduled undertaken. Further, reasonable insurance 
cover is in place, including business interruption. 

3.2.4 Exposure (flood) 

Construction of levees and creek diversions has been completed to a high standard. 
Further, reasonable insurance cover is in place which includes coverage for floods and 
business interruption.  

3.2.5 Fire Protection  

Fire protection systems are in place and are maintained with regular inspections. There 
are gaseous fire suppression systems in high risk switch rooms and foam systems on 
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all major mining equipment. Further, reasonable insurance cover is in place, including 
business interruption.  

3.2.6 Supply Chain  

The Company considers that appropriate contracts are in place to secure the supply 
chain for Foxleigh and such contracts contain the usual contractual protections 
available to the parties under contracts of this nature.  

3.2.7 Management systems  

A PULSE ERP system has been implemented at Foxleigh operations. The Company 
now has an integrated production and financial system in place. 

3.2.8 Concentration 

Greater than 50% of Foxleigh product is sold to one customer. This one customer has a 
very high credit rating, and further the customer is a party to the Foxleigh JVA.  

3.2.9 Social 

Foxleigh is subject to various environmental, social and community risks. 

3.3 Operational 

A number of operational risks have the potential to impact Realm. Some of these are:  

3.3.1 General operation risks 

The Company’s mining operations may encounter operational difficulties that may 
impact the amount of coal produced, delay coal deliveries or increase the cost of mining 
for varying lengths of time. Such difficulties include weather, natural disasters, 
availability of personnel with appropriate skills, industrial action, unexpected 
maintenance or technical problems and failure of key equipment. These factors may 
have an adverse impact on the Company’s performance. 

3.3.2 Mining and development risk 

Mining and development operations can be hampered by force majeure circumstances, 
environmental considerations and cost overruns for unforeseen events. In respect of its 
business activities, the Company has made estimates of capital expenditures, operating 
costs and working capital requirements based on current circumstances and its current 
understanding of those matters. There is a risk that actual circumstances may differ 
from the Company’s estimates and current understanding, with adverse consequences. 

3.3.3 Risk of adverse publicity 

Following completion of the Foxleigh Transaction, the Company’s activities involve 
mineral exploration and mining and regulatory approval of its activities may generate 
public controversy. Political and social pressure and adverse publicity could lead to 
delays in approval and increased expenses for Foxleigh’s activities. The nature of the 
Company’s business may attract a high level of public and media interest and, in the 
event of adverse publicity, the Company’s reputation may be harmed.  

3.3.4 Strength of the natural resources and coal sector 

The prices of coal and other natural resource commodities fluctuate widely and are 
affected by numerous factors beyond the control of the Company, such as industrial, 
retail supply and demand, technological change, government policy, exchange rates, 
inflation rates, changes in global economies, confidence in the global monetary system, 
forward sales as well as other global or regional political, social or economic events. 
Future serious price declines in the market value of coal could cause the continued 
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development of, and eventually the commercial production from, company projects to 
be rendered uneconomic. Depending on the prices of coal, the Company could be 
forced to discontinue production or development. There is no assurance that, even as 
commercial quantities or coal are produced, a profitable market will exist for it.  

3.3.5 Dependence on key management personnel 

The Company’s future depends, in part, on its ability to attract and retain key personnel. 
It may not be able to hire and retain such personnel at compensation levels consistent 
with its existing compensation and salary structure. Its future also depends on the 
continued contributions of its executive management team and other key management 
and technical personnel, the loss of whose services could be difficult to replace. In 
addition, the inability to continue to attract appropriately qualified personnel could have 
a material adverse effect on the Company’s business.  

3.3.6 Current and future funding requirements 

The Company’s activities will require substantial expenditure. There can be no 
guarantees that the Company will be able to raise sufficient funds to successfully 
achieve all of the objectives of the Company’s overall business strategy. If the 
Company is unable to use debt or equity to fund development after the exhaustion of 
the existing cash position, there can be no assurances that the Company will have 
sufficient capital resources for that purpose, or other purposes, or that it will be able to 
obtain additional resources on terms acceptable to the Company or at all. Any 
additional equity financing may be dilutive to Shareholders and any debt financing, if 
available, may involve restrictive covenants, which may limit the Company’s operations 
and business strategy. 

The Company’s failure to raise capital if and when needed could delay or suspend the 
Company’s business strategy and could have a material effect on the Company’s 
activities.  

3.4 Other risks 

3.4.1 Country and State risk such as changes to the economic, political, judicial, 
administrative and/or security climate 

The financial performance of Foxleigh may be adversely impacted by current or future 
fiscal or regulatory regimes, local laws and regulations or changes to the economic, 
political, judicial, administrative and/or security climate, policies or conditions in those 
States and geographies. 

3.4.2 Market risks 

Share market conditions may affect the value of the Company’s quoted securities 
regardless of the Company’s operating performance. Share market conditions are 
affected by many factors such as: 

(a) general economic outlook; 

(b) interest rates and inflation rates; 

(c) currency fluctuations; 

(d) commodity price fluctuations; 

(e) changes in investor sentiment towards particular market sectors;  

(f) the demand for, and supply of, capital; and 

(g) terrorism and other hostilities.   
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3.4.3 Legislative changes 

The Company has no control over the actions of State or Federal governments and the 
legislation that they pass. Legislation may be passed that has an adverse effect on the 
ability of the Company to operate in all or part of its business or on the ability of the 
Company to continue to own its tenements or other assets, including legislation that 
may result in the tenements being revoked and the Company being unable to recover 
the value of the tenements, including the expected profits from the exploitation of the 
tenements, or the costs expended by the Company in exploring and mining those 
tenements.  

3.4.4 Government regulation 

The mining, processing, development and mineral exploration activities of the Company 
are subject to various laws governing prospecting, development, production, taxes, 
labour standards and occupational health, mine safety, toxic substances, land use, 
water use, land claims of local people and other matters. Although the exploration and 
development activities of the Company are currently carried out in accordance with all 
applicable rules and regulations, no assurances can be given that new rules and 
regulations will not be enacted or that existing rules and regulations will not be applied 
in a manner which could limit or curtail production or development. Amendments to 
current laws and regulations governing operations and activities of mining or more 
stringent implementation thereof could have a substantial adverse impact on the 
Company.  

3.4.5 Commodity and exchange rate risk 

To the extent that the Company is involved in mineral production, the revenue derived 
through the sale of commodities may expose the potential income of the Company to 
commodity price and exchange rate risks. Commodity prices fluctuate and are affected 
by many factors beyond the control of the Company. Such factors include supply and 
demand fluctuations, technological advancements, forward selling activities and other 
macro-economic factors.  

Furthermore, international prices of various commodities are denominated in United 
States dollars, whereas at present the income and expenditure of the Company are 
mainly, and will be taken into account, in Australian currency, exposing the Company to 
the fluctuations and volatility between the relative values of the United States dollar and 
the Australian dollar as determined by international markets. 

In addition to adversely affecting any reserve estimates of the Company and its 
financial condition, declining commodity prices can impact operations by requiring a 
reassessment of the feasibility of a particular project. Such a reassessment may be the 
result of a management decision or may be required under financing arrangements 
related to a particular project. Even if a project is ultimately determined to be 
economically viable, the need to conduct such a reassessment may cause substantial 
delays or may interrupt operations until such a reassessment can be completed. 

3.4.6 Domestic and global economic conditions 

The financial performance of Foxleigh could be affected by changes in economic 
conditions in Australia and overseas. Such changes include: 

(a) changes in underlying cost structures for labour and service charges; 

(b) changes in fiscal, monetary or regulatory policy by governments or government 
agencies or instrumentalities, including in relation to inflation and interest rates, 
which may impact the profitability of Realm or cause a general fall in the demand 
for Realm’s goods or services; 

(c) declines in aggregate investment and economic output in Australia or in key 
offshore regions; and 
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(d) national or international political and economic instability or the instability of 
national or international financial markets including as a result of terrorist acts or 
war. 

3.4.7 Asset impairment 

The Realm board regularly monitors impairment risk. Consistent with accounting 
standards, Realm is periodically required to assess the carrying value of its assets.  
Where the value of an asset is deemed to be less than its carrying value, Realm is 
obliged to recognise an impairment charge in its profit and loss account. Impairment 
charges can be significant and operate to reduce the level of a company’s profits and 
potentially, its capacity to pay dividends. Impairment charges are a non-cash item. 

3.4.8 Changes in accounting policy 

Accounting standards may change. This may affect the reported earnings of the 
Foxleigh and its reported financial position from time to time. 

3.4.9 Taxation 

Future changes in taxation law, including changes in interpretation or application of the 
law by the courts or taxation authorities in Australia, or other relevant jurisdictions in 
which Foxleigh operates, may affect taxation treatment of an investment in Realm 
shares or the holding and disposal of those shares. Further, changes in tax law, or 
changes in the way tax law is expected to be interpreted may impact the future tax 
liabilities of Realm. 

3.4.10 Litigation 

As with all businesses, Foxleigh is exposed to potential legal and other claims or 
disputes in the course of its business. Although Realm seeks to minimise the risk of 
such claims arising, and their impact if they do arise, such claims will arise from time to 
time and could adversely affect Realm’s business, operations or financial performance. 

3.4.11 Investment speculative 

The above list of risk factors ought not to be taken as exhaustive of the risks faced by 
the Company or by investors in the Company. The above factors, and others not 
specifically referred to above, may, in the future, materially affect the financial 
performance of the Company and the value of the Company’s securities.  

4. RESOLUTION 1 - CHANGE TO THE SCALE OF ACTIVITIES  

4.1 General 

Resolution 1 seeks approval from Shareholders for the Company to make a change in the scale 
of its activities resulting from the company acquiring a 70% interest in in the Foxleigh Joint 
Venture as described at section 1.1 of this Notice. 

4.2 Statutory and regulatory requirements 

ASX Listing Rule 11.1 provides that where an entity proposes to make a significant change, 
either directly or indirectly, to the nature or scale of its activities, it must provide full details to ASX 
as soon as practicable and comply with the following: 

4.2.1 provide to ASX information regarding the change and its effect on future potential 
earnings, and any information that ASX asks for; 

4.2.2 if ASX requires, obtain the approval of holders of its shares and comply with any 
requirements of ASX in relation to the notice of meeting; and 
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4.2.3 if ASX requires, meet the requirements of Chapters 1 and 2 of the ASX Listing Rules as 
if the entity were applying for admission to the official list of ASX. 

ASX has indicated to the Company that as a result of the significant change in the scale of the 
Company’s activities as a result of the Foxleigh Transaction, the Company is required to obtain 
Shareholder approval in accordance with ASX Listing Rule 11.1.2. 

ASX has also indicated to the Company that the change in the scale of the Company’s activities 
as a result of the Foxleigh Transaction requires the Company to (in accordance with ASX Listing 
Rule 11.1.3) re-comply with the admission requirements set out in Chapters 1 and 2 of the ASX 
Listing Rules.    

Accordingly, if Resolution 1 is approved at the Meeting, it is expected that the Company will, 
subject to the satisfaction of the relevant conditions to admission and quotation set out in 
Chapters 1 and 2 of the Listing Rules, be re-instated to quotation on ASX when the Re-
compliance occurs. 

For this reason, the Company is seeking Shareholder approval pursuant to Resolution 1 for the 
Company to change the nature and scale of its activities under ASX Listing Rule 11.1.2. 

Guidance Note 12 issued by the ASX requires that the contents of the Notice of Meeting must 
include a reasonable level of detail about the Foxleigh Transaction, including an assessment of 
the financial effect of the Foxleigh Transaction on the Company and on the interests of the 
Shareholders. 

If Resolution 1 is not passed, the Company will not be permitted to change the nature and scale 
of its activities and the Foxleigh Transaction may be unwound.  

4.3 Directors’ recommendation and voting intention  

All of the Directors are of the opinion that the Foxleigh Transaction and the change to the scale of 
the Company’s activities are in the best interests of Shareholders and, accordingly, the Directors 
unanimously recommend that Shareholders vote in favour of Resolution 1.  

The Directors’ recommendations are based on the reasons outlined above. 

Each of the Directors intends to vote all of their Shares in favour of this Resolution. 

5. RESOLUTION 2 – CONSOLIDATION OF CAPITAL 

5.1 Background 

Resolution 2 seeks Shareholder approval to consolidate the number of Shares and Options on 
issue on a one for 10 basis.  

The purposes of the Consolidation is to implement a more appropriate capital structure for the 
Company and to enable the Company to satisfy Chapters 1 and 2 of the Listing Rules, 
specifically Condition 2 of Listing Rule 2.1 which requires the issue price for which the Company 
seeks quotation to be at least 20 cents, and to facilitate approval from ASX for the re-instatement 
of the Shares on ASX should Shareholder approval be obtained for all of the other Resolutions.  

In addition to reducing the number of Shares on issue, the Consolidation should increase the 
imputed value of each Share which is expected to establish a share price more appropriate for a 
listed entity of its size and more comparable to those of its peer companies. This is also expected 
to assist in positioning the Company for long term growth by making an investment in the 
Company’s securities more attractive to institutional and other investors. 

Resolution 2 is interconditional which means that each of the other Resolutions needs to be 
approved for Resolution 2 to be effective.  
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5.2 Legal Requirements 

Section 254H of the Corporations Act provides that a company may, by resolution passed in a 
general meeting, convert all or any of its shares into a larger or smaller number.  

ASX Listing Rule 7.20 provides that if an entity proposes to reorganise its share capital, it must 
advise Shareholders of certain matters, which are set out below.  

5.3 Fractional Entitlements 

Not all Shareholders will hold a number of Shares or Options that can be evenly divided by 10. 
Where a fractional entitlement occurs (as a result of a Share holding not being divisible by 10), 
the Company will round that fraction up to the nearest whole number.  

5.4 Taxation 

Shareholders are advised to seek their own tax advice in relation to the effect of the 
Consolidation and the other Resolutions proposed in this Notice. Neither the Directors, nor their 
advisers, accept any responsibility for the individual taxation implications arising from the 
Consolidation or the other Resolutions.  

5.5 Holding statements 

From the date of the Consolidation, all holding statements for Shares and Options will cease to 
have any effect, except as evidence of entitlement to a certain number of securities on a post-
Consolidation basis.  

After the Consolidation becomes effective, the Company will arrange for new holding statements 
for Shares and Options to be issued to holders of those securities.  

It is the responsibility of each security holder to check the number of securities held on a post-
Consolidation basis prior to disposal.  

5.6 Options 

In accordance with Listing Rule 7.22, the Options will be consolidated on the same basis as the 
Shares, that is every 10 Options will be consolidated into one Option and their exercise price 
amended in an inverse proportion to that consolidation ratio. 

Other than the number of Options and corresponding exercise price of the Options, there are no 
other changes to the terms of the Options. In all other respects, the terms of the Options are 
confirmed and remain in full force and effect. 

Accordingly, the existing Options will be consolidated on the following basis: 

PRE-CONSOLIDATION POST-CONSOLIDATION 

Number of 
Options 

Expiry Date Exercise Price Number of 
Options 

Expiry Date Exercise Price 

100,000,000 12 February 2018 $0.05 10,000,000 12 February 2018 $0.50 

2,000,000 21 March 2020 $0.0615 200,000 21 March 2020 $0.615 

5.7 Effect on capital structure 

The effect which the Consolidation and the Shares issued in connection with the Capital Raise 
will have on the Company’s capital structure is set out in section 1.12 of this Notice. 
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5.8 Indicative timetable 

If this Resolution 2 is passed, the Consolidation will take effect in accordance with the indicative 
timetable contained in section 1.20 of this Notice.  

5.9 Recommendation of the Directors  

The Board unanimously recommends that the Shareholders approve Resolution 2. 

Each of the Directors intends to vote all of their Shares in favour of this Resolution. 

6. RESOLUTION 3 - APPROVAL FOR THE ISSUE OF SHARES UNDER THE CAPITAL RAISE 

6.1 General 

Resolution 3 seeks Shareholder approval under Listing Rule 7.1 for the Company to issue up to 
25,000,000 fully paid ordinary shares in the Company (on a post-Consolidation basis) under the 
Capital Raise at a price to be determined by the Company in consultation with the Lead 
Manager. This price will take into account market conditions at the time. The minimum price for 
the Capital Raise will be determined in accordance with: 

6.1.1 the requirements of Condition 2 of Listing Rule 2.1, being an issue price of least $0.20; 
and 

6.1.2 the requirements of Listing Rule 7.3.3 being, a price that is at least 80% of the volume 
weighted average market price of the Company’s shares calculated over the last 5 days 
on which sales in the Shares were recorded before the date of the Prospectus: 

Resolution 3 is inter-conditional which means that each of the other Resolutions needs to be 
approved for Resolution 3 to be effective. 

The Capital Raise will be conducted to satisfy the 20% Free Float Requirement and additional 
proceeds may be used to partially repay the bridge loan and performance guarantee sourced for 
the purpose of the Foxleigh Transaction. The Company may also use the funds raised for 
general working capital requirements. 

The Shares to be issued under the Capital Raise will only be issued after ASX has confirmed that 
the Company has satisfied the requirements of Chapters 1 and 2 of the Listing Rules as if it were 
applying for admission to the official list of ASX. 

6.2 Listing Rules information requirements 

Listing Rule 7.1 provides, in summary, that a listed company may not issue equity securities in 
any 12 month period which exceeds 15% of the number of issued securities of the company held 
at the beginning of the 12 month period, except with the prior approval of shareholders of the 
company in general meeting of the precise terms and conditions of the proposed issue. 

If approval is obtained for  Resolution 3, the issue of the Shares under the Capital Raise will not 
be included in calculating the Company’s 15% issuing capacity for the purposes of Listing 
Rule7.1. 

In accordance with Listing Rule 7.3, the following information is provided to enable Shareholders 
to assess the merits of  Resolution 3 for the purposes of Listing Rule 7.1: 

6.2.1 the maximum number of securities to be issued is 25,000,000 fully paid ordinary shares 
in the Company for the purposes of satisfying the 20% Free Float Requirement;  

6.2.2 the Shares issued under Resolution 3 will: 
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(a) only be issued after ASX has confirmed that the Company has satisfied the 
requirements of Chapters 1 and 2 of the Listing Rules as if it were applying for 
admission to the official list of ASX; and 

(b) all be issued at the same time as soon as reasonably practicable following 
completion of the Capital Raise but in any event, the Shares will be issued no 
later than 29 September 2017, being the date 3 months after the date of the 
Extraordinary General Meeting;  

6.2.3 the issue price of the Shares will be determined closer to the time of the Capital Raise 
but in any event will be in accordance with: 

(a) the requirements of Condition 2 of Listing Rule 2.1, being an issue price of least 
$0.20; and 

(b) the requirements of Listing Rule 7.3.3 being, a price that is at least 80% of the 
volume weighted average market price of the Company’s shares calculated over 
the last 5 days on which sales in the Shares were recorded before the date of the 
Prospectus; 

6.2.4 the Directors and the Lead Manager will determine to whom the Capital Raise Shares 
will be issued. The allottees will likely be a combination of institutional and sophisticated 
investors, existing Shareholders and retail investors but none of these persons will be 
related parties of the Company;  

6.2.5 the Shares issued will be fully paid ordinary shares in the capital of the Company 
issued on the same terms and conditions as the existing Shares on issue and the 
Company will apply for quotation of the Shares on ASX;  

6.2.6 the Priority Offer will be at least 10% of the Capital Raise; and 

6.2.7 the Company will limit the number of Shares it issues to a Shareholder to the higher of 
5% of all the Shares being offered under the Priority Offer and the number the 
Shareholder would be entitled to under a Pro rata issue of all of those Shares. 

The Company currently expects that the Capital Raise will be undertaken at a premium to the 
minimum price stated in section 6.2.3 above.  

6.3 Recommendation of the Directors  

The Directors consider that the Capital Raise is in the best interests of the Company and 
necessary to meet the 20% Free Float Requirement under Condition 7 of Listing Rule 1.1.  

The Board unanimously recommends that the Shareholders approve Resolution 3. 

Each of the Directors intends to vote all of their Shares in favour of this Resolution. 
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GLOSSARY OF TERMS  

The following terms and abbreviations used in the Notice of Meeting and this Explanatory Statement have 
the following meanings: 

20% Free Float Requirement has the meaning given to that term in section 1.11 of the Explanatory 
Statement. 

AAMC means Anglo American Metallurgical Coal Assets Pty Ltd. 

AEST means Australian eastern standard time. 

AGM means the AGM to be held by the Company on 31 May 2017 or any adjournment thereof.  

ASIC means the Australian Securities and Investments Commission. 

ASX means ASX Limited ACN 008 624 691, or the securities exchange conducted by ASX, as the context 
requires. 

Board means the board of Directors of the Company. 

CAML means CAML Resources Pty Ltd. 

Capital Raise has the meaning given to that term in section 1.11 of the Explanatory Statement. 

Chair means the person appointed to chair the Meeting convened by this Notice. 

Company or Realm means Realm Resources Limited ABN 98 008 124 025. 

Consolidation means consolidation of the Company’s share capital on the basis that every 10 Shares be 
consolidated into one Share and every 10 Options be consolidated into one Share 

Corporations Act means the Corporations Act 2001 (Cth). 

Director means a director of the Company, from time to time. 

Encompass Mining Services means Encompass Mining Services Pty Limited. 

EPC means exploration permit for coal. 

Explanatory Statement means this explanatory statement (including the Schedules) that accompanies 
and forms part of this Notice. 

Extraordinary General Meeting or Meeting means the extraordinary general meeting of Shareholders to 
be held at Maddocks Lawyers, Level 27, Angel Place, 123 Pitt Street, Sydney NSW 2000 on 14 July 2017 
at 11.00 am (AEST) or any adjournment thereof. 

FCL means Foxleigh Coal Pty Limited (formerly Anglo Coal (Foxleigh) Pty Ltd). 

Foxleigh means the Foxleigh coal mine located in Queensland’s Bowen Basin coalfield, 22km southeast 
of Middlemount and 272km northwest of Rockhampton. 

Foxleigh Transaction has the meaning given to that term in section 1.3 of the Explanatory Statement. 

Foxleigh Joint Venture means the joint venture between FCL, POSCO and Nippon which owns and 
operates Foxleigh in accordance with the Foxleigh JVA. 

Foxleigh JVA means the Foxleigh joint venture agreement between FCL, CAML and Nippon. 

Independent Geologist’s Report means the independent geologist report dated 17 May 2017 prepared 
by Encompass Mining Services Pty Limited on Foxleigh, as set out in Schedule 1 to this Explanatory 
Statement. 
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Initial JORC Statement means the ASX Announcement ‘Initial JORC Statement of Coal Resources and 
Reserves’ dated 20 December 2016.  

JORC means the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 

Reserves’ 2012 edition published by the Australasian Joint Ore Reserves Committee. 

Lead Manager means Morgans Corporate Limited. 

Listing Rules means the official listing rules of ASX. 

Middlemount means Middlemount South Pty Ltd.  

Nippon means Nippon Steel & Sumitomo Metal Pty Ltd. 

Notice or Notice of Meeting means the notice of extraordinary general meeting to which this Explanatory 
Statement (including the Schedules) and the Proxy Form is attached. 

Option means an option to acquire a Share. 

POSCO means POSCO Australia Pty Ltd. 

Priority Offer means the priority offer to existing Shareholders as detailed in section 1.11. 

Prospectus means a full form prospectus in accordance with section 710 of the Corporations Act with 
respect to the Re-Compliance. 

Proxy Form means the proxy form attached to this Notice. 

Re-compliance means the re-compliance with chapters 1 and 2 of the Listing Rules as if the Company 
were applying for admission to the official list. 

Related Party has the meaning given to that term in section 228 of the Corporations Act. 

Resolution means a resolution in this Notice of Meeting. 

Sale Agreement means the sale agreement entered into between Anglo American Australia Limited and 
AAMC and Middlemount in respect of the Foxleigh Transaction.  

Schedule means a Schedule attached to the Explanatory Statement and forming part of this Notice of 
Meeting, including: 

a) Schedule 1 – Independent Geologist’s Report; 

b) Schedule 2 – Solicitor’s Tenement Report; 

c) Schedule 3 – Realm Pro-Forma Statement of Financial Position 31 December 2016;  

d) Schedule 4 – Audited General Purpose Foxleigh Accounts FY2016; and 

e) Schedule 5 – Audited Special Purpose Foxleigh Accounts FY2015. 

Shareholders means registered holders of Shares. 

Shares means fully paid ordinary shares in the capital of the Company. 

Solicitor’s Tenement Report means the report on the Foxleigh tenements dated 17 May 2017 prepared 

by ClarkeKann, as set out in Schedule 2 to this Explanatory Statement.  
 

  



  

Schedule 1 Independent Geologist’s Report 
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Unit Cost

Unit Cost Ratio to 

Saleable Tonnes

Total Cost per 

Saleable Tonne

(AUD/unit) (Unit/Prod t) (AUD/Prodt)

Mining Cost

������	���
�E�.���-��
��:��2����

������	���
�E�%�G	������

Waste Removal - Truck and Excavator (incl Blasting) #)��Y������ ��)(+������������������������ +�)�#Y�������������������

Waste Removal - Dozer Push (incl Blasting) �)�#Y������ �)�*�������������������������� �)#(Y���������������������

Coal Mining (incl. Haulage to CHPP) #)*(Y������ �)#$�������������������������� ()�(Y���������������������

Subtotal - Mining Cost 47.63$               

Processing Cost

Coal Processing - Haulage to plant & Coal Stockpiling #)��Y������ �)#$�������������������������� +)�CY���������������������

Coal Processing - Process Wash Cost �)$�Y������ �)#$�������������������������� #)(+Y���������������������

Coal Processing - TLO Cost (ROM) �)$+Y������ �)#$�������������������������� �)**Y���������������������

Subtotal - Processing Cost 8.51$                 

General and Adminstration Cost

Minesite Overhead and Provision �)�$Y������ �)#$�������������������������� #)�*Y���������������������

Exploration �)C�Y������ �)#$�������������������������� �)�#Y���������������������

Subtotal - General and Adminstration Cost 4.32$                 

Subtotal - FOR Cost 60.46$               

Transport to Market

Rail, Port and Demurrage ��)(�Y���� � ��)(�Y�������������������

Marketing Costs �)$+Y������ � �)$+Y���������������������

Subtotal - Transport to Market 19.14$               

Subtotal Total FOB Cost (Excl. Royalty) � 79.60$               

Royalty � *)#CY���������������������

Subtotal Total FOB Cost (Incl. Royalty) � 87.99$               
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in
a

n
tl
y 

fu
lly

 c
o

re
d
 a

n
d

 u
s
e

d
 f

o
r 

g
e

o
te

c
h
n
ic

a
l p

u
rp

o
s
e

s
 w

ith
 t

h
e

 c
o
a

l s
e

n
t 

fo
r 

a
n
a

ly
s
is

. 
W

h
ils

t 
th

e
 1

0
0
m

m
 

c
o
re

 a
re

 p
a
rt

ia
lly

 c
o

re
d

 h
o
le

s
 d

ri
lle

d
 s

o
le

ly
 f

o
r 

q
u
a

lit
y 

a
n
a

ly
s
is

. 
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/
	I
	�

�
�

	
�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

D
ri

ll
 s

a
m

p
le

 
re

c
o

v
e
ry

 
•
 

M
e

th
o

d
 o

f 
re

c
o
rd

in
g

 a
n
d
 a

s
s
e

ss
in

g
 c

o
re

 a
n
d
 c

h
ip

 s
a
m

p
le

 
re

c
o

ve
ri
e

s
 a

n
d

 r
e
s
u
lts

 a
s
se

s
s
e
d
. 

•
 

M
e

a
s
u
re

s 
ta

k
e
n
 t

o
 m

a
xi

m
is

e
 s

a
m

p
le

 r
e
c
o

ve
ry

 a
n
d

 e
n
s
u
re

 
re

p
re

s
e

n
ta

tiv
e

 n
a

tu
re

 o
f 

th
e

 s
a
m

p
le

s
. 

•
 

W
h
e

th
e

r 
a
 r

e
la

tio
n
s
h

ip
 e

xi
st

s
 b

e
tw

e
e

n
 s

a
m

p
le

 r
e
c
o

ve
ry

 a
n
d
 

g
ra

d
e
 a

n
d

 w
h
e
th

e
r 

sa
m

p
le

 b
ia

s
 m

a
y 

h
a
ve

 o
c
c
u
rr

e
d
 d

u
e

 t
o
 

p
re

fe
re

n
tia

l l
o

s
s/

g
a

in
 o

f 
fi
n
e

/c
o

a
rs

e
 m

a
te

ri
a
l.
 

•
 

T
o

 d
a

te
 s

ta
n
d

a
rd

is
e

d
 l

o
g

g
in

g
 s

ys
te

m
s 

h
a

ve
 b

e
e
n
 u

s
e

d
 f

o
r 

a
ll 

d
ri

lli
n
g

, 
lo

g
g

in
g
 a

n
d

 s
a
m

p
lin

g
 p

ri
o

r 
to

 t
h
e

 a
c
q
u
is

it
io

n
 in

 S
e

p
te

m
b
e
r 2

0
1
6

. 
•
 

C
o
re

 r
e

c
o

ve
ry

 is
 r

e
co

rd
e

d
 b

y 
th

e
 g

e
o
lo

g
is

t 
w

h
ile

 l
o

g
g

in
g
 t

h
e

 c
o

re
. 

•
 

D
u
e
 t

o
 t

h
e

 c
o
m

p
le

x 
s
tr

u
ct

u
ra

l 
fa

u
lt
in

g
 a

t 
F

o
xl

e
ig

h
 c

o
re

 r
e
c
o

ve
ri
e

s
 >

9
0
%

 
a
re

 a
c
c
e

p
te

d
. 

Q
u
a

lit
y 

d
a
ta

 i
s
 o

n
ly

 u
s
e
d

 i
n
 t

h
e

 g
e

o
lo

g
ic

a
l 

m
o
d

e
l 

w
h
e
re

 
re

co
ve

ry
 is

 >
 9

0
%

. 
•
 

P
ly

 
s
a
m

p
le

 
m

a
s
s
e
s
 

a
re

 
ch

e
c
k
e
d

 
fo

r 
re

p
re

s
e

n
ta

tiv
e

n
e

s
s
 

a
g

a
in

s
t 

th
e

o
re

tic
a

l m
a
s
s 

a
ft

e
r 

ra
w

 c
o

a
l q

u
a

lit
y 

a
n
a

ly
s
is

. 
•
 

O
p

e
n
 

h
o

le
 

c
h

ip
 

re
c
o

ve
ry

 
is

 
a
s
s
e
ss

e
d
 

q
u
a

lit
a
ti
ve

ly
 

b
y
 

e
xp

lo
ra

tio
n

 
g
e

o
lo

g
is

ts
. 

L
o

g
g

in
g

•
 

W
h
e

th
e

r 
c
o
re

 a
n
d

 c
h
ip

 s
a
m

p
le

s
 h

a
ve

 b
e
e

n
 g

e
o

lo
g

ic
a

lly
 a

n
d

 
g

e
o

te
ch

n
ic

a
lly

 
lo

g
g

e
d

 
to

 
a

 
le

ve
l 

o
f 

d
e
ta

il 
to

 
s
u
p
p

o
rt

 
a

p
p

ro
p
ri
a

te
 
M

in
e

ra
l 

R
e
s
o

u
rc

e
 e

st
im

a
tio

n
, 

m
in

in
g

 
st

u
d

ie
s
 

a
n
d

 m
e
ta

llu
rg

ic
a

l s
tu

d
ie

s
. 

•
 

W
h
e

th
e

r 
lo

g
g

in
g

 is
 q

u
a

lit
a

ti
ve

 o
r 

q
u
a
n
tit

a
ti
ve

 in
 n

a
tu

re
. 
C

o
re

 
(o

r 
c
o
st

e
a

n
, 

c
h
a

n
n
e

l, 
e
tc

.)
 p

h
o

to
g

ra
p
h
y.

 
•
 

T
h
e
 

to
ta

l 
le

n
g
th

 
a

n
d
 

p
e
rc

e
n
ta

g
e
 

o
f 

th
e

 
re

le
va

n
t 

in
te

rs
e

ct
io

n
s
 lo

g
g

e
d
. 

•
 

C
o
re

 i
s
 l

o
g
g

e
d

 f
o

r 
g

e
o
lo

g
y 

a
n
d

 g
e

o
te

c
h
n
ic

a
l 

c
h
a
n
g

e
s
. 

O
p

e
n
 h

o
le

 c
h

ip
 

s
a
m

p
le

s
 a

re
 t

a
k
e

n
 e

ve
ry

 1
 m

e
tr

e
 a

n
d

 l
o

g
g

e
d

 a
s 

p
e
r 

lit
h
o

lo
g

y 
c
h
a

n
g
e

s
. 

Q
u
a
n
tit

a
ti
ve

 l
o

g
g

in
g
 f

o
r 

lit
h
o

lo
g

y,
 s

tr
a

tig
ra

p
h
y,

 t
e

xt
u
re

 a
n
d

 h
a

rd
n
e

s
s
 i

s
 

c
o
n
d

u
ct

e
d

 
u
s
in

g
 

s
ta

n
d
a

rd
 

d
ic

tio
n
a

ry
 

d
e
fi
n

it
io

n
s
. 

C
o

lo
u
r 

a
n
d

 
a

n
y
 

a
d

d
it
io

n
a

l q
u
a

lit
a

ti
ve

 c
o
m

m
e

n
ts

 a
re

 a
ls

o
 r
e

c
o
rd

e
d
. 

•
 

A
ll 

co
re

 is
 p

h
o
to

g
ra

p
h
e
d

 o
n
 t

h
e
 c

o
re

 t
a

b
le

 (
0
.5

m
 in

c
re

m
e

n
ts

).
 

•
 

O
p

e
n
 h

o
le

 c
h

ip
 s

a
m

p
le

s 
a
re

 p
h
o

to
g
ra

p
h
e

d
 in

 2
0
 x

 1
m

 in
te

rv
a

ls
. 

•
 

A
ll 

h
o

le
s
 

a
re

 
lo

g
g

e
d
 

u
s
in

g
 

a
 

c
o
m

p
re

h
e
n
s
iv

e
 

s
u

ite
 

o
f 

d
o
w

n
h
o

le
 

g
e

o
p

h
ys

ic
a

l 
to

o
ls

 (
ca

lip
e

r,
 g

a
m

m
a
, 

lo
n
g
 s

p
a

c
e
d

 d
e

n
si

ty
, 

b
e

d
 r

e
s
o

lu
ti
o

n
 

d
e

n
s
ity

, 
s
h
o

rt
 s

p
a

ce
d
 d

e
n
s
it
y,

 s
o

n
ic

, 
ve

rt
ic

a
lit

y,
 d

ip
m

e
te

r)
. 

•
 

T
h
e

 n
e

u
tr

o
n
 a

n
d

 s
o

n
ic

 t
o

o
ls

 a
re

 r
u
n
 i
n
 a

ll 
g

e
o
te

c
h
n

ic
a

l h
o

le
s
. 

S
u

b
-

s
a

m
p

li
n

g
 

te
c
h

n
iq

u
e

s
 

a
n

d
 
s

a
m

p
le

 
p

re
p

a
ra

ti
o

n
 

•
 

If
 c

o
re

, 
w

h
e

th
e

r 
c
u
t 
o

r 
s
a
w

n
 a

n
d

 w
h
e
th

e
r 

q
u
a

rt
e
r,

 h
a

lf 
o

r 
a
ll 

c
o

re
 t
a
k
e

n
. 

•
 

If
 n

o
n
-c

o
re

, 
w

h
e

th
e

r 
ri
ff

le
d

, 
tu

b
e

 s
a
m

p
le

d
, 

ro
ta

ry
 s

p
lit

, 
e
tc

. 
a

n
d

 w
h
e

th
e

r 
s
a
m

p
le

d
 w

e
t 

o
r 
d

ry
. 

•
 

F
o

r 
a

ll 
s
a
m

p
le

 
ty

p
e

s
, 

th
e
 

n
a

tu
re

, 
q

u
a

lit
y 

a
n
d

 
a

p
p

ro
p
ri
a

te
n
e
s
s
 o

f 
th

e
 s

a
m

p
le

 p
re

p
a
ra

tio
n
 te

c
h
n

iq
u
e

. 
•
 

Q
u
a

lit
y 

c
o

n
tr

o
l 

p
ro

c
e
d

u
re

s 
a
d

o
p
te

d
 
fo

r 
a

ll 
s
u
b
-s

a
m

p
lin

g
 

s
ta

g
e
s
 t
o

 m
a
xi

m
is

e
 r

e
p
re

se
n
ti
v
ity

 o
f s

a
m

p
le

s
. 

•
 

M
e

a
s
u
re

s 
ta

k
e

n
 

to
 

e
n
s
u
re

 
th

a
t 

th
e

 
s
a
m

p
lin

g
 

is
 

re
p

re
s
e

n
ta

tiv
e

 o
f 

th
e

 i
n
-s

itu
 m

a
te

ri
a

l c
o
lle

c
te

d
, 

in
c
lu

d
in

g
 fo

r 
in

s
ta

n
c
e

 r
e
s
u
lts

 f
o

r 
fie

ld
 d

u
p

lic
a

te
/s

e
c
o
n
d

-h
a

lf 
s
a
m

p
lin

g
. 

•
 

W
h
e

th
e

r 
s
a
m

p
le

 s
iz

e
s
 a

re
 a

p
p

ro
p

ri
a
te

 t
o
 t

h
e

 g
ra

in
 s

iz
e

 o
f 

th
e

 m
a
te

ri
a

l b
e
in

g
 s

a
m

p
le

d
. 

•
 

C
o
re

 s
a
m

p
lin

g
 is

 c
o
m

p
le

te
d
 a

t 
th

e
 d

ri
ll 

s
ite

 a
n
d

 b
a

s
e
d
 o

n
 a

 s
e
t o

f 
s
ta

n
d
a

rd
 

s
a
m

p
lin

g
 r

u
le

s
 a

n
d

 c
ri
te

ri
a
 d

e
te

rm
in

e
d

 b
y 

s
ite

 (
b
a

s
e

d
 o

n
 l

it
h
o

lo
g

y 
a

n
d

 
s
tr

u
c
tu

re
).

 S
a
m

p
le

s
 a

re
 b

a
g

g
e

d
 a

t 
th

e
 d

ri
ll 

s
ite

 a
n
d
 t

h
e
n
 t

ra
n
sp

o
rt

e
d

 t
o

 
th

e
 

S
G

S
 

la
b

o
ra

to
ry

 
in

 
M

a
ck

a
y.

 
P

re
vi

o
u
s
ly

 
th

e
 

S
G

S
 

la
b

o
ra

to
ry

 
in

 
G

la
d

s
to

n
e
 w

a
s
 t

h
e

 c
o

n
tr

a
c
te

d
 l
a

b
o
ra

to
ry

 f
o
r 

co
a

l 
a

n
a

ly
s
e

s
, 

b
u
t 

it 
c
lo

s
e

d
 

in
 2

0
1

4
. 

•
 

A
ll 

s
a
m

p
le

s
 a

re
 w

e
ig

h
e
d

, 
a

ir
 d

ri
e

d
 a

n
d

 t
h
e

n
 r

e
-w

e
ig

h
e

d
 b

e
fo

re
 b

e
in

g
 

c
ru

sh
e

d
 f

o
r 

a
n
a

ly
s
is

. 
•
 

C
o

a
l 

q
u
a
lit

y 
a

n
a

ly
s
is

 i
s
 b

y 
a

 t
h
re

e
-s

ta
g

e
 m

e
th

o
d
 i

n
vo

lv
in

g
 r

a
w

 a
n
a

ly
s
is

 
o
n
 a

ll 
p

lie
s
 f

o
llo

w
e

d
 b

y 
w

a
s
h
a

b
ili

ty
 a

n
d

 p
ro

d
u
ct

 t
e

s
tin

g
 o

n
 c

o
m

p
o
s
ite

 
s
a
m

p
le

s
 a

s 
d
e
fin

e
d

 b
y 

th
e
 S

e
n
io

r 
E

xp
lo

ra
tio

n
 G

e
o

lo
g

is
t.

 
•
 

A
ll 

sa
m

p
le

 t
re

a
tm

e
n
t 

a
n
d

 a
n
a

ly
s
is

 i
s 

c
o
n
d

u
c
te

d
 a

c
c
o
rd

in
g

 t
o
 p

ro
c
e

d
u
re

s 
w

h
ic

h
 a

d
h
e

re
 t

o
 A

u
s
tr

a
lia

 (
o

r 
in

te
rn

a
tio

n
a

l 
e
q

u
iv

a
le

n
t)

 s
ta

n
d

a
rd

s 
in

 a
 

N
a
tio

n
a

l 
A

s
s
o

c
ia

ti
o

n
 o

f 
T

e
s
tin

g
 A

u
th

o
ri

ti
e
s
 c

e
rt

ifi
e

d
 la

b
o

ra
to

ry
. 

Q
u

a
li

ty
 

o
f 

a
s

s
a

y
 

d
a
ta

 
a
n

d
 

la
b

o
ra

to
ry

 
te

s
ts

 

•
 

T
h
e
 n

a
tu

re
, 

q
u
a

lit
y 

a
n
d

 a
p
p

ro
p
ri
a
te

n
e

s
s
 o

f 
th

e
 a

s
s
a

yi
n
g

 
a

n
d

 la
b

o
ra

to
ry

 p
ro

c
e

d
u
re

s 
u
s
e

d
 a

n
d
 w

h
e
th

e
r 

th
e

 t
e
c
h
n

iq
u
e

 
is

 c
o

n
s
id

e
re

d
 p

a
rt

ia
l o

r 
to

ta
l. 

•
 

F
o

r 
g

e
o
p

h
ys

ic
a

l 
to

o
ls

, 
s
p

e
c
tr

o
m

e
te

rs
, 

h
a

n
d

h
e

ld
 

X
R

F
 

in
s
tr

u
m

e
n
ts

, 
e
tc

.,
 t

h
e

 p
a
ra

m
e
te

rs
 u

s
e

d
 i

n
 d

e
te

rm
in

in
g

 t
h
e

 
a

n
a

ly
s
is

 
in

c
lu

d
in

g
 

in
s
tr

u
m

e
n
t 

m
a
k
e
 

a
n
d
 

m
o

d
e
l, 

re
a

d
in

g
 

tim
e

s,
 c

a
lib

ra
tio

n
s
 f

a
c
to

rs
 a

p
p
lie

d
 a

n
d

 t
h
e

ir
 d

e
ri
va

ti
o

n
, e

tc
. 

•
 

N
a
tu

re
 

o
f 

q
u
a

lit
y 

c
o
n
tr

o
l 

p
ro

c
e

d
u
re

s 
a

d
o
p
te

d
 

(e
.g

. 

•
 

A
 q

u
a

lit
y 

co
n
tr

o
l p

ro
g

ra
m

 f
o
r 

a
n
a
ly

ti
ca

l l
a
b

o
ra

to
ri
e
s
 h

a
s
 b

e
e

n
 in

 u
se

 s
in

c
e

 
2
0

0
7

 t
o

 m
o
n
ito

r 
th

e
 r

e
p
e

a
ta

b
ili

ty
 a

n
d

 r
e

p
ro

d
u
c
ib

ili
ty

 o
f 

a
n
a

ly
s
e

s
, 

a
n
d

 
c
a
rr

y 
o
u
t 

c
h
e

ck
 a

n
a

ly
s
e

s
 a

n
d

 r
o

u
n
d

 r
o

b
in

 t
e

s
tin

g
. 

T
h

is
 q

u
a

lit
y 

c
o

n
tr

o
l 

p
ro

g
ra

m
 h

a
s
 b

e
e

n
 a

 r
o

u
tin

e
 p

a
rt

 o
f 

a
ll 

a
n
a

ly
ti
c
a

l t
e
s
tin

g
 t

o
 d

a
te

. 
•
 

A
ll 

re
s
u

lts
 a

re
 a

s
s
e

s
se

d
 v

ia
 c

ro
s
s
-p

lo
ts

 a
n
d

 s
ta

tis
tic

s 
fo

r 
p
re

c
is

io
n
 a

n
d

 
a
c
c
u
ra

c
y.
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3
0
	I
	�

�
�

	
�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

s
ta

n
d

a
rd

s,
 b

la
n
k
s
, 

d
u
p

lic
a

te
s
, 

e
xt

e
rn

a
l 

la
b

o
ra

to
ry

 c
h
e

ck
s)

•
 

a
n
d

 
w

h
e
th

e
r 

a
c
ce

p
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b
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.e

. 
la

ck
 

o
f 

b
ia

s
) 

a
n
d

 p
re

c
is

io
n
 h

a
ve

 b
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p
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n
d

 
a

s
s
a

y
in
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 c
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 d
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 d

a
ta

 
ve

ri
fi
c
a

tio
n
, 

d
a
ta

 
st

o
ra

g
e
 

(p
h
ys

ic
a

l 
a

n
d

 
e

le
c
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 d
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b
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c
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c
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 d
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 r
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 c
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 d
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ra
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c
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c
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p
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 d
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c
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g
e

o
lo

g
ic

a
l 

m
o
d
e

ls
 

h
a
s
 

b
e

e
n

 
g

e
n
e

ra
te

d
 f
ro

m
 L

iD
A

R
 d
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 C
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 b
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 c
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n
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 b
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 b
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 d
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b
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ra
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 c
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h
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h
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 d
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 d
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 m
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 d

o
m

a
in

 o
f 

lo
w

e
r 

st
ru

c
tu

ra
l 
c
o
m

p
le

xi
ty

, 
h
o

le
s
 a

re
 d
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 d
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 d
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h
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h
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c
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il.
 

•
 

T
h
e

 
a

s
s
u
m

p
tio

n
s
 

u
s
e

d
 

fo
r 

a
n
y 

re
p

o
rt

in
g

 
o

f 
m

e
ta

l 
e

q
u

iv
a

le
n
t 

va
lu

e
s 

s
h
o

u
ld

 b
e

 c
le

a
rl

y 
s
ta

te
d
. 

•
 

P
ly

 
s
a
m

p
le

s
 
a
re

 
co

m
b

in
e

d
 
to

 
cr

e
a
te

 
c
o
m

p
o
s
ite

s 
a
ft

e
r 

re
vi

e
w

 
o
f 

ra
w

 
re

la
ti
ve

 
d

e
n
si

ty
 

s
a
m

p
le

s 
(f

o
r 

w
a
s
h
a

b
ili

ty
 

a
n
d
 

p
ro

d
u
c
t 

c
o

a
l 

a
n
a

ly
s
is

) 
re

p
re

s
e
n
ti
n
g
 m

in
e

a
b

le
 w

o
rk

in
g

 s
e
c
tio

n
s
. 

•
 

C
o
m

p
o

si
te

d
 

q
u
a

lit
ie

s 
a

re
 

g
e

n
e

ra
te

d
 

b
y 

w
e

ig
h
t 

a
ve

ra
g

in
g

 
u
s
in

g
 

b
o

th
 

th
ic

k
n
e

s
s 

a
n
d

 r
e
la

ti
ve

 d
e

n
s
ity

 (
a

d
) 

a
s 

w
e

ig
h
ti
n
g

 fa
c
to

rs
. 

R
e
la

ti
o

n
s

h
ip

 
b

e
tw

e
e
n

 

m
in

e
ra

li
s
a

ti
o

n
 

w
id

th
s
 

a
n

d
 

in
te

rc
e

p
t 

le
n

g
th

s
 

•
 

T
h
e

s
e

 
re

la
tio

n
sh

ip
s 

a
re

 
p

a
rt

ic
u

la
rl

y 
im

p
o
rt

a
n
t 

in
 

th
e

 
re

p
o
rt

in
g

 o
f 

E
xp

lo
ra

tio
n
 R

e
s
u
lts

. 
•
 

If
 t

h
e

 g
e

o
m

e
tr

y 
o

f 
th

e
 m

in
e

ra
lis

a
tio

n
 w

ith
 r

e
s
p

e
c
t 

to
 t

h
e

 
d

ri
ll 

h
o

le
 a

n
g

le
 i
s
 k

n
o

w
n
, 

its
 n

a
tu

re
 s

h
o

u
ld

 b
e

 r
e
p
o

rt
e
d
. 

•
 

If
 i

t 
is

 
n
o

t 
k
n
o

w
n
 
a
n
d

 
o

n
ly

 
th

e
 
d

o
w

n
 
h
o

le
 l

e
n
g

th
s
 
a

re
 

re
p

o
rt

e
d
, 

th
e

re
 s

h
o

u
ld

 b
e

 a
 c

le
a

r 
st

a
te

m
e
n
t 

to
 t

h
is

  
e
ff

e
ct

 
(e

.g
. 

‘d
o

w
n
 h

o
le

 le
n
g

th
, 

tr
u
e

 w
id

th
 n

o
t 

k
n
o

w
n
’)

. 

•
 

B
a

se
d
 

o
n
 

d
ri
lli

n
g

 
te

c
h
n

iq
u
e

s
 

a
n
d

 
s
tr

a
tig

ra
p

h
y,

 
c
o
a

l 
s
e

a
m

 
in

te
rc

e
p
ts

 
a

p
p

ro
xi

m
a
te

 t
ru

e
 c

o
a

l t
h
ic

k
n
e

s
s.

 
•
 

M
in

e
s
c
a

p
e

’s
 

S
tr

a
tm

o
d

e
l 

a
p

p
lic

a
ti
o

n
 

is
 

c
a
p

a
b

le
 

o
f 

d
e
te

rm
in

in
g

 
tr

u
e

 
th

ic
k
n
e

s
s 

b
a
s
e

d
 o

n
 v

e
rt

ic
a
l t

h
ic

k
n
e

s
s
 a

n
d
 s

e
a
m

 d
ip

. 

D
ia

g
ra

m
s

•
 

A
p

p
ro

p
ri
a

te
 

m
a
p

s
 

a
n
d

 
s
e
c
tio

n
s
 

(w
ith

 
s
ca

le
s
) 

a
n
d

 
ta

b
u
la

ti
o

n
s
 

o
f 

in
te

rc
e

p
ts

 
sh

o
u

ld
 

b
e

 
in

c
lu

d
e
d

 
fo

r 
a

n
y
 

s
ig

n
if
ic

a
n
t 

d
is

c
o
ve

ry
 

b
e

in
g

 
re

p
o
rt

e
d
 

T
h
e

s
e

 
s
h
o

u
ld

 
in

c
lu

d
e

, 
b
u
t 

n
o
t 
b

e
 li

m
ite

d
 t
o
 a

 p
la

n
 v

ie
w

 o
f 
d
ri

ll 
h
o

le
 c

o
lla

r 
lo

c
a

ti
o
n
s
 a

n
d

 a
p
p

ro
p

ri
a
te

 s
e
ct

io
n
a

l 
v
ie

w
s
. 

F
o

x
le

ig
h

 R
e

g
io

n
a

l 
L

o
c
a

ti
o

n
 M

a
p
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�
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�
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�
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6
�
	I
	�

�
�

	
�

•
 

R
e
fe

r 
to

 A
p

p
e

n
d
ix

 8
 f

o
r 

D
ri
ll 

H
o

le
 L

o
c
a
tio

n
 P

la
n
. 

•
 

R
e
fe

r 
to

 A
p
p

e
n
d

ix
 9

 f
o

r 
T

yp
ic

a
l 
C

ro
s
s 

S
e

ct
io

n
s
 f

o
r 

th
e
 f

o
u
r 

m
o

d
e

l a
re

a
s
 

c
o

n
ta

in
in

g
 r
e

s
o

u
rc

e
s
. 

B
a
la

n
c

e
d

 
re

p
o

rt
in

g
 

•
 

W
h
e

re
 c

o
m

p
re

h
e

n
s
iv

e
 r

e
p

o
rt

in
g

 o
f 
a

ll 
E

xp
lo

ra
tio

n
 R

e
s
u
lts

 
is

 n
o
t 
p

ra
c
tic

a
b

le
, 
re

p
re

s
e
n
ta

tiv
e

 r
e

p
o

rt
in

g
 o

f 
b

o
th

 lo
w

 a
n
d

 
h

ig
h
 g

ra
d

e
s
 a

n
d

/o
r 

w
id

th
s
 s

h
o

u
ld

 b
e
 p

ra
ct

ic
e

d
 t

o
 a

vo
id

 
m

is
le

a
d

in
g

 r
e
p

o
rt

in
g

 o
f 
E

xp
lo

ra
tio

n
 R

e
su

lts
.

•
 

N
o
t 
a

p
p

lic
a

b
le

. 
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�

O
th

e
r 

s
u

b
s

ta
n

ti
v

e
 

e
x

p
lo

ra
ti

o
n

 d
a

ta
 

•
 

O
th

e
r 

e
xp

lo
ra

tio
n
 d

a
ta

, 
if 

m
e
a

n
in

g
fu

l a
n
d
 m

a
te

ri
a

l, 
s
h
o

u
ld

 
b

e
 

re
p

o
rt

e
d
 

in
c
lu

d
in

g
 

(b
u
t 

n
o

t 
lim

ite
d

 
to

):
 

g
e
o

lo
g

ic
a

l 
o

b
s
e

rv
a

tio
n
s
; 

g
e

o
p

h
ys

ic
a

l 
s
u
rv

e
y 

re
s
u
lts

; 
g

e
o
c
h
e
m

ic
a

l 
s
u
rv

e
y 

re
s
u
lts

; 
b

u
lk

 
s
a
m

p
le

s
 

–
 

s
iz

e
 

a
n
d
 

m
e
th

o
d
 

o
f 

tr
e

a
tm

e
n
t;

  
  
m

e
ta

llu
rg

ic
a

l  
  

te
st

  
  

re
s
u
lts

; 
  

 b
u
lk

 d
e
n
s
ity

, 
g

ro
u
n
d

w
a

te
r,

 
g

e
o

te
c
h
n

ic
a

l 
a

n
d

 
ro

ck
 

ch
a

ra
c
te

ri
st

ic
s
; 

p
o
te

n
tia

l d
e

le
te

ri
o

u
s
 o

r 
co

n
ta

m
in

a
ti
n
g
 s

u
b

s
ta

n
c
e
s
. 

•
 

In
 

a
d
d

iti
o

n
 

to
 

e
xp

lo
ra

tio
n
 

d
ri

lli
n
g
, 

2
D

 
s
e

is
m

ic
 

s
u
rv

e
ys

 
a

n
d
 

a
ir
b

o
rn

e
 

m
a

g
n
e

tic
 

su
rv

e
y 

h
a

ve
 

b
e

e
n
 
c
o
m

p
le

te
d
 

to
 

d
e

lin
e

a
te

 
s
tr

u
c
tu

re
, 

fa
u
lts

, 
d

yk
e

s 
a

n
d

 a
llu

vi
a

l l
im

its
. 

F
u

rt
h

e
r 

w
o

rk
•
 

T
h
e

 n
a

tu
re

 a
n
d

 s
c
a

le
 o

f 
p
la

n
n
e

d
 f

u
rt

h
e

r 
w

o
rk

 (
e
.g

. 
te

st
s 

fo
r 

la
te

ra
l 

e
xt

e
n
s
io

n
s
 o

r 
d

e
p
th

 e
xt

e
n
s
io

n
s
 o

r 
la

rg
e
-s

c
a
le

 
s
te

p
-o

u
t 
d
ri

lli
n
g

).
 

•
 

D
ia

g
ra

m
s 

c
le

a
rl

y 
h

ig
h

lig
h
ti
n
g

 
th

e
 

a
re

a
s 

o
f 

p
o

ss
ib

le
 

e
xt

e
n
s
io

n
s
, 

in
c
lu

d
in

g
 t

h
e

 m
a

in
 g

e
o
lo

g
ic

a
l 

in
te

rp
re

ta
tio

n
s
 

a
n
d

 f
u
tu

re
 d

ri
lli

n
g
 a

re
a

s
, 

p
ro

vi
d
e

d
 t

h
is

 i
n
fo

rm
a

tio
n
 i
s
 n

o
t 

c
o
m

m
e
rc

ia
lly

 s
e

n
s
iti

ve
.

•
 

D
ri
lli

n
g

 f
o
r 

b
o

th
 p

re
-p

ro
d

u
c
tio

n
 a

n
d
 s

tr
a

te
g
ic

 b
ro

w
n
fie

ld
s
 a

n
d

 a
n
a
ly

tic
a

l 
re

s
u
lts

 (
c
o
a

l q
u
a
lit

y,
 g

e
o

te
c
h
n

ic
a

l)
 w

ill
 b

e
 o

n
g

o
in

g
. 

•
 

A
n
 e

xp
lo

ra
tio

n
 p

ro
g
ra

m
 is

 c
u
rr

e
n
tly

 u
n
d

e
rw

a
y 

in
 t

h
e

 F
o

xl
e

ig
h
 P

la
in

s
 a

re
a

 
to

 in
c
re

a
s
e

 t
h
e

 c
o

a
l q

u
a

lit
y 

k
n
o

w
le

d
g

e
 i
n
 t

h
e

 n
o
rt

h
 o

f 
th

e
 p

ro
je

c
t a

re
a
. 
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C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

D
a
ta

b
a
s

e
 i

n
te

g
ri

ty
•
 

M
e

a
s
u
re

s
 

ta
k
e
n
 

to
 

e
n
s
u
re

 
th

a
t 

d
a
ta

 
h
a

s 
n
o

t 
b
e

e
n
 

c
o

rr
u
p

te
d

 b
y,

 f
o

r 
e

xa
m

p
le

, 
tr

a
n
s
c
ri
p

tio
n
 o

r 
k
e

yi
n
g

 e
rr

o
rs

, 
b

e
tw

e
e

n
 

its
 

in
it
ia

l 
c
o

lle
c
tio

n
 

a
n
d

 
its

 
u
s
e
 

fo
r 

M
in

e
ra

l 
R

e
s
o

u
rc

e
 e

st
im

a
tio

n
 p

u
rp

o
s
e

s
. 

•
 

D
a
ta

 v
a
lid

a
tio

n
 p

ro
c
e

d
u
re

s 
u
se

d
. 

•
 

A
ll 

d
ri

ll 
h
o

le
 d

a
ta

 is
 s

to
re

d
 s

e
c
u
re

ly
 o

n
 A

B
B

’s
 M

in
e

s
ca

p
e

 G
D

B
 d

a
ta

b
a
s
e

. 
•
 

D
a
ta

 
is

 
va

lid
a

te
d

 
a
t 

si
te

 
a

n
d

 
p

ri
o

r 
to

 
lo

a
d

in
g

 
in

to
 

th
e
 

d
a

ta
b
a

s
e
 

vi
a

 
s
ta

tis
tic

a
l a

n
a

ly
s
is

 t
o
 id

e
n
tif

y 
o

u
tl
ie

rs
 o

r 
e

rr
o
n
e

o
u
s
 s

a
m

p
le

s.
 

•
 

O
n
ly

 v
a

lid
a

te
d

 d
a
ta

 is
 lo

a
d
e

d
 i
n
to

 t
h
e

 G
D

B
 d

a
ta

b
a

se
. 

•
 

T
h
e

 
G

D
B

 
d
a
ta

b
a

s
e
 
a

ls
o

 
c
o

n
ta

in
s
 
a

 
n

u
m

b
e
r 

o
f 

va
lid

a
ti
o

n
 
a

n
d

 
ra

n
g

e
 

c
h
e
c
k
s 

th
a

t 
a
re

 p
e

rf
o
rm

e
d
 b

e
fo

re
 t

h
e

 d
a

ta
 c

a
n
 s

u
c
c
e
s
sf

u
lly

 b
e

 l
o
a

d
e

d
 

in
to

 t
h
e

 d
a
ta

b
a

s
e
. 

S
it

e
 v

is
it

s
•
 

C
o
m

m
e

n
t 

o
n
 

a
n
y 

s
ite

 
v
is

its
 

u
n
d

e
rt

a
k
e

n
 

b
y 

th
e

 
C

o
m

p
e
te

n
t 
P

e
rs

o
n
 a

n
d

 t
h
e

 o
u
tc

o
m

e
 o

f 
th

o
se

 v
is

its
. 

•
 

If
 n

o
 s

ite
 v

is
its

 h
a

ve
 b

e
e

n
 u

n
d

e
rt

a
k
e
n
 i
n
d

ic
a

te
 w

h
y 

th
is

 
is

 t
h
e

 c
a

s
e
. 

•
 

N
o
 s

ite
 v

is
its

 h
a

ve
 b

e
e
n
 c

o
m

p
le

te
d

 a
s
 a

 p
a
rt

 o
f 
th

is
 p

ro
je

ct
. 

•
 

T
h
e

 c
o
m

p
e
te

n
t 

p
e
rs

o
n
 i

s 
fa

m
ili

a
r 

w
ith

 F
o

xl
e

ig
h
 M

in
e
. 

N
o
 s

ite
 v

is
it 

h
a
s
 

b
e
e

n
 
p

e
rm

itt
e

d
 
d

u
ri
n
g

 
th

e
 
tr

a
n
s
iti

o
n
a

l 
a
rr

a
n
g

e
m

e
n
ts

 b
e

tw
e
e

n
 
th

e
 s

a
le

 
fr

o
m

 t
h
e

 p
re

vi
o

u
s
 o

w
n
e

r 
to

 M
id

d
le

m
o

u
n
t 

S
o

u
th

. 
G

e
o

lo
g

ic
a

l 
in

te
rp

re
ta

ti
o

n
 

•
 

C
o

n
fid

e
n
c
e

 
in

 
(o

r 
c
o
n
ve

rs
e

ly
, 

th
e

 
u

n
c
e

rt
a
in

ty
 
o

f)
 
th

e
 

g
e

o
lo

g
ic

a
l 
in

te
rp

re
ta

tio
n
 o

f 
th

e
 m

in
e
ra

l d
e

p
o
s
it.

 

•
 

N
a
tu

re
 o

f 
th

e
 d

a
ta

 u
s
e

d
 a

n
d

 o
f 

a
n
y 

a
s
s
u
m

p
tio

n
s
 m

a
d

e
. 

•
 

T
h
e
 

e
ff

e
c
t,

 
if 

a
n
y,

 
o
f 

a
lte

rn
a

tiv
e

 
in

te
rp

re
ta

tio
n
s
 

o
n

 
M

in
e
ra

l R
e

s
o

u
rc

e
 e

st
im

a
tio

n
. 

•
 

T
h
e
 u

s
e

 o
f 

g
e
o

lo
g

y 
in

 g
u

id
in

g
 a

n
d
 c

o
n
tr

o
lli

n
g

 M
in

e
ra

l 
R

e
s
o

u
rc

e
 e

st
im

a
tio

n
. 

•
 

T
h
e
 

fa
ct

o
rs

 
a
ff

e
ct

in
g

 
c
o

n
ti
n
u

ity
 

b
o

th
 

o
f 

g
ra

d
e
 

a
n
d

 
g

e
o
lo

g
y.

 

•
 

T
h
e

 F
o

xl
e

ig
h
 d

e
p

o
s
it 

is
 i

n
 a

 p
lu

n
g

in
g

 s
y
n
c
lin

e
 w

ith
 s

tr
ik

e
 n

o
rt

h
-n

o
rt

h
- 

w
e

s
t/

n
o

rt
h
-w

e
s
t,
 f

la
n
k
e

d
 b

y 
la

rg
e
 s

c
a

le
 r

e
g

io
n
a

l f
a

u
lts

, 
th

e
 J

e
lli

n
b

a
h
 f

a
u

lt
 

to
 t

h
e

 w
e

s
t 

w
h
ic

h
 d

iv
id

e
s
 F

o
xl

e
ig

h
 M

in
e

 f
ro

m
 F

o
xl

e
ig

h
 W

e
s
t,
 a

n
d
 t

h
e

 
F

o
xl

e
ig

h
/Y

a
rr

a
b

e
e
 f

a
u
lt 

to
 t

h
e
 e

a
st

. 
T

h
e
 a

re
a
 is

 v
e

ry
 s

tr
u
c
tu

ra
lly

 c
o
m

p
le

x 
w

it
h
 f

o
ld

in
g

 a
n
d
 t

h
ru

s
t 

fa
u

lti
n
g

 c
a

u
s
in

g
 s

e
a
m

 d
u
p
lic

a
ti
o

n
. 

•
 

In
fi
ll 

d
ri

lli
n

g
, 

2
D

 s
e

is
m

ic
 
s
u
rv

e
ys

, 
m

in
in

g
 
e

xp
o

su
re

 
a

n
d
 
m

a
p

p
in

g
 
h
a

s
 

s
u
p
p

o
rt

e
d

 a
n
d
 r

e
fin

e
d

 t
h
e

 m
o

d
e
l. 

T
h
e

 c
u
rr

e
n
t 

m
o

d
e
l 

in
te

rp
re

ta
tio

n
s
 a

re
 

c
o

n
s
id

e
re

d
 t

o
 b

e
 r

o
b
u
s
t.
 

D
im

e
n

s
io

n
s

•
 

T
h
e
 

e
xt

e
n
t 

a
n
d

 
va

ri
a

b
ili

ty
 

o
f 

th
e

 
M

in
e
ra

l 
R

e
so

u
rc

e
 

e
xp

re
s
s
e

d
 a

s
 l

e
n
g

th
 (

a
lo

n
g

 s
tr

ik
e
 o

r 
o
th

e
rw

is
e
),

 p
la

n
 

w
id

th
, 

a
n
d

 d
e
p
th

 b
e

lo
w

 s
u
rf

a
c
e
 t

o
 t

h
e

 u
p

p
e

r 
a
n
d

 l
o
w

e
r 

lim
its

 o
f 

th
e

 M
in

e
ra

lR
e
s
o

u
rc

e
.

•
 

F
o

xl
e

ig
h
 c

o
ve

rs
 a

p
p
ro

xi
m

a
te

ly
 2

2
 k

m
 s

tr
ik

e
 le

n
g

th
 u

n
d

e
r 

m
in

in
g
 le

a
s
e
 o

r 
m

in
in

g
 l
e

a
s
e
 a

p
p

lic
a
tio

n
. 

T
h
e

 d
e
p

o
s
it 

e
xt

e
n
d

s
 t

o
 a

 d
e

p
th

 o
f 

3
0
0
m

 b
e

lo
w

 
th

e
 t

o
p

o
g
ra

p
h
ic

 s
u
rf

a
c
e
. 

E
s
ti

m
a
ti

o
n

 a
n

d
 

m
o

d
e
ll

in
g

 
te

c
h

n
iq

u
e
s
 

•
 

T
h
e
 

n
a

tu
re

 
a
n
d

 
a

p
p
ro

p
ri
a

te
n
e
s
s
 

o
f 

th
e

 
e

s
tim

a
tio

n
 

te
c
h
n

iq
u
e
(s

) 
a

p
p

lie
d

 
a

n
d

 
k
e

y 
a
s
s
u
m

p
tio

n
s
, 

in
c
lu

d
in

g
 

tr
e
a
tm

e
n
t 

o
f 

e
xt

re
m

e
 

g
ra

d
e

 
va

lu
e

s
, 

d
o
m

a
in

in
g

, 
in

te
rp

o
la

tio
n
 

p
a

ra
m

e
te

rs
 

a
n
d

 
m

a
xi

m
u
m

 
d
is

ta
n
ce

 
o
f 

e
xt

ra
p

o
la

tio
n
 f

ro
m

 d
a
ta

 p
o

in
ts

. 
If

 a
 c

o
m

p
u
te

r 
a

s
si

s
te

d
 

e
s
tim

a
tio

n
 m

e
th

o
d

 w
a

s
 c

h
o
s
e

n
 i
n
c
lu

d
e

 a
 d

e
s
c
ri
p

tio
n
 o

f 
c
o
m

p
u
te

r 
s
o

ft
w

a
re

 a
n
d

 p
a
ra

m
e
te

rs
 u

s
e

d
. 

•
 

T
h
e
 a

va
ila

b
ili

ty
 o

f 
ch

e
ck

 e
st

im
a

te
s
, 

p
re

vi
o

u
s
 e

s
tim

a
te

s 
a

n
d
/o

r 
m

in
e
 p

ro
d
u
c
tio

n
 r

e
c
o
rd

s 
a
n
d

 w
h
e
th

e
r 

th
e

 M
in

e
ra

l 
R

e
s
o

u
rc

e
 e

st
im

a
te

 t
a
k
e
s
 a

p
p
ro

p
ri
a

te
 a

c
c
o
u
n
t 

o
f 

s
u
c
h
 

d
a

ta
. 

•
 

T
h
e
 

a
s
s
u
m

p
tio

n
s
 

m
a

d
e

 
re

g
a
rd

in
g
 

re
c
o
ve

ry
 

o
f 

b
y-

 
p

ro
d

u
c
ts

. 

•
 

G
e

o
lo

g
ic

a
l 
m

o
d

e
lli

n
g

 w
a

s
 u

n
d
e

rt
a
ke

n
 u

s
in

g
 A

B
B

’s
 M

in
e

s
c
a

p
e

 s
o
ft

w
a

re
 

(v
e

rs
io

n
 4

.1
1

9
) 

•
 

F
o
r 

st
ru

c
tu

ra
l m

o
d
e

lli
n
g

 t
h
e
 F

in
ite

 E
le

m
e

n
t 

(F
E

M
) 

in
te

rp
o
la

to
r 

w
a
s
 u

s
e

d
 

a
n
d

 f
o
r 

c
o
a

l 
q
u
a

lit
y 

m
o

d
e

lli
n
g

 I
n

ve
rs

e
 D

is
ta

n
c
e

 s
q
u
a

re
d
 o

r 
c
u
b

e
d

 w
a

s
 

u
s
e
d

. 
•
 

T
h
e

 F
o

xl
e

ig
h
 d

e
p

o
s
it 

is
 c

o
ve

re
d
 b

y 
a
 t
o
ta

l o
f 
n
in

e
 g

e
o

lo
g

ic
a

l m
o

d
e
ls

, 
fo

u
r 

o
f 

w
h
ic

h
 

a
re

 
u
s
e

d
 

fo
r 

re
s
o

u
rc

e
 

e
s
tim

a
tio

n
 

(F
o

xl
e

ig
h
 

P
la

in
s
, 

O
n
e

 
T

re
e
/P

ip
e

lin
e

, 
C

a
rl
o

 C
k
/D

a
g

g
e
rs

 T
ip

 a
n
d
 F

a
r 
S

o
u
th

).
 

•
 

T
h
e

 g
e

o
lo

g
ic

a
l 
m

o
d

e
ls

 u
s
e

d
 i

n
 t

h
e

 r
e

s
o

u
rc

e
 e

st
im

a
te

 a
re

 b
a
se

d
 o

n
 t

h
e

 
fo

llo
w

in
g

 g
ri
d

 c
e

ll 
s
iz

e
s
 b

e
lo

w
. 

o
F

o
xl

e
ig

h
 P

la
in

s
 –

 1
5
 m

e
tr

e
s 

o
O

n
e

 T
re

e
/P

ip
e
lin

e
 –

 1
5

 m
e
tr

e
s 

o
C

a
rl
o

 C
k
/D

a
g
g

e
rs

 T
ip

 –
 2

0
 m

e
tr

e
s 

o
F

a
r 

S
o

u
th

 –
2

0
m

e
tr

e
s
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6
.
	I
	�

�
�

	
�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

•
 

E
st

im
a
tio

n
 o

f 
d

e
le

te
ri
o
u
s
 e

le
m

e
n
ts

 o
r 

o
th

e
r 

n
o

n
-g

ra
d

e
 

va
ri
a
b

le
s
 o

f 
e
c
o
n
o
m

ic
 s

ig
n

ifi
c
a

n
c
e

 (
e
.g

. 
s
u
lp

h
u
r 

fo
r 

a
ci

d
 

m
in

e
 d

ra
in

a
g

e
 c

h
a

ra
c
te

ri
s
a

tio
n
).

 
•
 

In
 t

h
e
 c

a
s
e

 o
f 

b
lo

c
k
 m

o
d

e
l 
in

te
rp

o
la

tio
n
, 

th
e

 b
lo

c
k
 s

iz
e

 
in

 
re

la
tio

n
 

to
 

th
e

 
a

ve
ra

g
e

 
s
a
m

p
le

 
s
p

a
ci

n
g

 
a

n
d
 

th
e

 
s
e

a
rc

h 
e
m

p
lo

ye
d

. 
•
 

A
n
y 

a
s
s
u
m

p
tio

n
s
 b

e
h

in
d

 m
o
d

e
lli

n
g

 o
f 

s
e

le
c
tiv

e
 m

in
in

g
 

u
n

its
. 

•
 

A
n
y 

a
s
s
u
m

p
tio

n
s
 a

b
o

u
t 

c
o
rr

e
la

tio
n
 b

e
tw

e
e

n
 v

a
ri
a

b
le

s
. 

•
 

D
e

sc
ri
p
tio

n
 

o
f 

h
o

w
 

th
e

 
g
e
o

lo
g

ic
a

l 
in

te
rp

re
ta

tio
n
 

w
a

s
 

u
s
e

d
 t

o
 c

o
n
tr

o
l t

h
e

 r
e

s
o
u
rc

e
 e

st
im

a
te

s.
 

•
 

D
is

c
u
ss

io
n
 o

f 
b

a
s
is

 f
o

r 
u
s
in

g
 o

r 
n
o
t 

u
s
in

g
 g

ra
d
e

 c
u
tt

in
g

 
o

r 
c
a
p

p
in

g
. 

•
 

T
h
e
 p

ro
c
e

ss
  
o
f 

va
lid

a
ti
o

n
, 

th
e

 c
h
e

c
k
in

g
 p

ro
c
e

ss
  

u
s
e

d
, 

th
e

 c
o
m

p
a
ri
s
o

n
 o

f 
m

o
d

e
l 
d

a
ta

 t
o
 d

ri
ll 

h
o

le
 d

a
ta

, 
a
n
d

 u
s
e
 

o
f 

re
co

n
c
ili

a
ti
o

n
 d

a
ta

 if
 a

va
ila

b
le

. 

•
 

T
h
e

 
g

e
o

lo
g

ic
a

l 
m

o
d

e
ls

 
a

re
 
o
f 

th
e

 
co

a
l 

s
e

a
m

s
 
o
n
ly

 a
n
d

 t
h
e
 
w

a
st

e
 
is

 
m

o
d

e
lle

d
 b

y 
d

e
fa

u
lt 

a
n
d
 it

 is
 n

o
t 

a
s
s
ig

n
e
d

 a
n

y 
g
ra

d
e

. 
R

e
so

u
rc

e
 e

s
tim

a
te

s
 

a
re

 t
h
e

re
fo

re
 o

f 
th

e
 c

o
a

l 
se

a
m

s 
o

n
ly

 a
n
d

 r
e

s
tr

ic
te

d
 o

n
 a

 w
h
o

le
 s

e
a
m

 
g

ro
u
p

 b
a

s
is

. 
•
 

T
h
e

 g
e

o
lo

g
ic

a
l 

m
o

d
e

lli
n
g

 i
s
 u

n
d

e
rt

a
k
e
n
 o

n
 a

n
 i

te
ra

ti
ve

 b
a

s
is

 w
it
h
 t

h
e

 
c
h
e
c
k
in

g
 o

f 
c
o
n
to

u
rs

, 
p
o

st
in

g
s
 a

n
d

 c
ro

s
s
 s

e
ct

io
n
s
 o

f 
s
tr

u
ct

u
ra

l a
n
d

 c
o
a

l 
q

u
a

lit
y 

a
tt

ri
b

u
te

s
. 

•
 

2
D

 s
e

is
m

ic
 s

u
rv

e
y 

d
a

ta
 a

n
d
 i

n
 p

it 
s
u
rv

e
y 

d
a

ta
 i

s
 a

ls
o

 i
n
c
o

rp
o
ra

te
d

 i
n
to

 
th

e
 g

e
o
lo

g
ic

a
l m

o
d

e
ls

. 

M
o

is
tu

re
•
 

W
h
e
th

e
r 

th
e

 t
o

n
n
a
g

e
s
 a

re
 e

st
im

a
te

d
 o

n
 a

 d
ry

 b
a

si
s
 o

r 
w

ith
 n

a
tu

ra
l 

m
o
is

tu
re

, 
a

n
d

 t
h
e

 m
e
th

o
d

 o
f 

d
e

te
rm

in
a
tio

n
 

o
f 

th
e
 m

o
is

tu
re

 c
o

n
te

n
t.
 

•
 

A
ll 

to
n

n
a
g

e
s
 

a
re

 
e
s
tim

a
te

d
 

o
n
 

a
n
 

in
-s

it
u
 

m
o
is

tu
re

 
b

a
s
is

 
w

h
ic

h
 

is
 

d
e
te

rm
in

e
d

 t
o
 b

e
 a

t 4
.5

%
 b

a
s
e

d
 o

n
 h

is
to

ri
c
a

l m
in

in
g
 a

n
d

 e
xp

lo
ra

tio
n
 d

a
ta

. 

C
u

t-
o

ff
 p

a
ra

m
e
te

rs
•
 

T
h
e
 

b
a
s
is

 
o
f 

th
e
 
a

d
o
p
te

d
 

cu
t-

o
ff
 

g
ra

d
e
(s

) 
o

r 
q

u
a
lit

y
 

p
a

ra
m

e
te

rs
 a

p
p
lie

d
. 

•
 

T
h
e

 p
h
ys

ic
a

l 
lim

its
 u

se
d

 w
e

re
: 

o
R

e
s
o

u
rc

e
s 

h
a

ve
 n

o
t 

b
e

e
n
 r

e
p
o
rt

e
d
 o

u
ts

id
e
 o

f 
th

e
 m

in
in

g
 le

a
s
e

s
 

o
r 

e
xp

lo
ra

tio
n
 p

e
rm

its
 f

o
r 

c
o

a
l f

o
r 

th
e

 F
o

xl
e

ig
h
 M

in
e
 a

re
a

. 
o

P
re

vi
o

u
s
ly

 
m

in
e
d

 
a
re

a
s 

o
f 

s
e
a
m

s
 

w
e
re

 
e

xc
lu

d
e
d

 
fr

o
m

 
th

e
 

re
s
o

u
rc

e
 e

st
im

a
tio

n
. 

•
 

T
h
e

 c
o

n
s
tr

a
in

in
g
 a

s
s
u
m

p
tio

n
s
 w

e
re

: 
o

M
in

im
u
m

 t
h
ic

k
n
e

s
s
 c

u
t-

o
ff

 o
f 
0
.3

m
. 

o
B

a
se

 o
f 

w
e

a
th

e
ri
n
g

 p
lu

s
 t

w
o

 m
e
tr

e
s
 i

s
 t

h
e
 u

p
p

e
r 

lim
it 

fo
r 

a
ll 

s
e

a
m

s
. 

•
 

T
h
e

 i
n
 s

itu
 r

e
la

ti
ve

 d
e

n
s
ity

 m
o

d
e

l i
s
 r

e
fe

re
n
c
e

d
 w

h
e

re
 it

 e
xi

st
s
; 
o

th
e

rw
is

e
 

d
e
fa

u
lts

 w
e

re
 u

s
e
d
. 

•
 

M
a

xi
m

u
m

 r
a
w

 a
s
h
 c

u
t-

o
ff

 o
f 

4
0
%

 (
a

d
).

 
•
 

In
tr

u
d
e

d
 c

o
a
l 
is

 e
xc

lu
d

e
d

. 
•
 

O
ve

rb
u
rd

e
n
 r

a
tio

 (
ve

rt
ic

a
l)
 c

u
t-

o
ff

 o
f 

1
5
:1

 b
cm

/t
o

n
n
e
. 
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/
	I
	�

�
�

	
�

M
in

in
g

 f
a

c
to

rs
 o

r 
a

s
s
u

m
p

ti
o

n
s
 

•
 

A
s
su

m
p

tio
n
s
 m

a
d

e
 r

e
g

a
rd

in
g

 p
o

s
si

b
le

 m
in

in
g

 m
e
th

o
d
s
, 

m
in

im
u
m

 
m

in
in

g
 

d
im

e
n
s
io

n
s
 

a
n
d

 
in

te
rn

a
l 

(o
r,

 
if 

a
p

p
lic

a
b

le
, 

e
xt

e
rn

a
l)
 

m
in

in
g

 
d

ilu
ti
o

n
. 

It
 

is
 

a
lw

a
ys

 
n
e

c
e
s
s
a

ry
 

a
s
 

p
a
rt

 
o
f 

th
e

 
p
ro

ce
s
s
 

o
f 

d
e
te

rm
in

in
g

 
re

a
s
o
n
a

b
le

 p
ro

s
p
e
c
ts

 f
o
r 

e
ve

n
tu

a
l 
e

c
o
n
o

m
ic

 e
xt

ra
ct

io
n

 
to

 
c
o
n
s
id

e
r 

p
o
te

n
tia

l 
m

in
in

g
 

m
e

th
o

d
s,

 
b

u
t 

th
e

 
a

s
s
um

p
tio

n
s 

m
a

d
e

 
re

g
a
rd

in
g

 
m

in
in

g
 

m
e
th

o
d
s
 

a
n
d

 
p

a
ra

m
e
te

rs
 
w

h
e
n
 
e

st
im

a
tin

g
 
M

in
e

ra
l 

R
e
s
o

u
rc

e
s 

m
a

y 
n
o

t 
a

lw
a
ys

  
b

e
  

ri
g

o
ro

u
s
. 

W
h
e

re
 t

h
is

 i
s
 t

h
e

 c
a
s
e
, 

th
is

 
s
h
o

u
ld

 b
e

 r
e
p

o
rt

e
d

 w
ith

 a
n
 e

xp
la

n
a

ti
o

n
 o

f 
th

e
 b

a
s
is

 o
f 

th
e

 m
in

in
g

 a
s
s
u
m

p
tio

n
s 

m
a

d
e

. 

•
 

D
e

ve
lo

p
m

e
n
t 

o
f 

th
is

 M
in

e
ra

l 
R

e
s
o
u
rc

e
 E

st
im

a
te

 a
ss

u
m

e
s 

m
in

in
g

 u
s
in

g
 

th
e

 c
u
rr

e
n
t 

o
n
 s

ite
 e

q
u
ip

m
e

n
t 

(o
r 

si
m

ila
r)

 a
s 

u
s
e

d
 a

t 
th

e
 F

o
xl

e
ig

h
 M

in
e

 
s
ite

. 
•
 

T
h
e

 a
s
s
u
m

e
d
 m

in
in

g
 m

e
th

o
d
 i
s
 c

o
n
ve

n
tio

n
a

l 
tr

u
c
k
 a

n
d
 s

h
o

ve
l 
o
p

e
n
 c

u
t 

m
in

in
g
 m

e
th

o
d
. 

•
 

M
in

in
g
 p

ra
ct

ic
e

s
 w

ill
 u

ti
lis

e
 d

e
ta

ile
d
 e

xt
ra

c
tio

n
 p

la
n
s
 t
o
 e

ff
e
ct

iv
e

ly
 m

a
n
a

g
e

 
g

ra
d
e
 
c
o

n
tr

o
l. 

T
h
e

s
e
 
e

xt
ra

c
tio

n
 
p

la
n
s
 
a

re
 d

e
ve

lo
p

e
d

 f
ro

m
 s

h
o

rt
 
te

rm
 

g
e
o

lo
g

ic
a

l 
m

o
d
e

ls
, 

in
 p

it 
vi

s
u
a

l 
in

s
p
e

c
tio

n
s
 a

n
d
 s

u
rv

e
y 

m
o

n
ito

ri
n
g
 a

n
d

 
c
o

n
tr

o
l. 

•
 

C
u
rr

e
n
tly

 t
h
e

 F
o

xl
e

ig
h
 p

ro
d

u
c
t 

ta
rg

e
ts

 a
re

: 
o

 
R

o
p

e
r 

8
.0

%
-1

0
.0

%
 a

s
h
 (

a
d
) 

o
 

M
id

d
le

m
o
u
n
t 

6
.8

%
-8

.5
%

 a
s
h
 (

a
d
) 

o
 

T
ra

le
e

 1
0

.0
%

-1
2
.0

%
 a

s
h
 (

a
d

) 
o

 
P

is
c
e

s
1
B

 8
.0

%
 a

s
h
 (

a
d
) 
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6
0
	I
	�

�
�

	
�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

M
e

ta
ll

u
rg

ic
a
l 

fa
c

to
rs

 
o

r 
a

s
s
u

m
p

ti
o

n
s
 

•
 

T
h
e
 

b
a
s
is

 
fo

r 
a

s
s
um

p
tio

n
s
 

o
r 

p
re

d
ic

tio
n
s
 

re
g

a
rd

in
g

 
m

e
ta

llu
rg

ic
a

l a
m

e
n
a

b
ili

ty
. 

It
 is

 a
lw

a
ys

 n
e

c
e

ss
a

ry
 a

s
 p

a
rt

 
o

f 
th

e
 p

ro
ce

s
s 

o
f 

d
e

te
rm

in
in

g
 r

e
a
so

n
a

b
le

 p
ro

sp
e

ct
s 

fo
r 

e
ve

n
tu

a
l 

e
c
o
n
o

m
ic

 
e
xt

ra
ct

io
n
 

to
 

co
n
s
id

e
r 

p
o

te
n
tia

l 
m

e
ta

llu
rg

ic
a

l 
m

e
th

o
d

s
, 

b
u
t 

th
e

 a
s
su

m
p
tio

n
s
 r

e
g

a
rd

in
g

 
m

e
ta

llu
rg

ic
a

l 
tr

e
a

tm
e

n
t 

p
ro

c
e
ss

e
s
 

a
n
d

 
p

a
ra

m
e
te

rs
 

m
a

d
e
 

w
h
e

n
 

re
p
o
rt

in
g

 
M

in
e
ra

l 
R

e
s
o

u
rc

e
s 

m
a

y 
n
o
t 

a
lw

a
ys

 b
e

 r
ig

o
ro

u
s
. 
W

h
e
re

 t
h
is

 is
 t

h
e
 c

a
s
e

, 
th

is
 

s
h
o

u
ld

 
b

e
 

re
p

o
rt

e
d

 
w

ith
 

a
n
 

e
xp

la
n
a
tio

n
 

o
f 

th
e

 
b

a
s
is

 
o

f 
th

e
 

m
e

ta
llu

rg
ic

a
l a

ss
u
m

p
tio

n
s
 m

a
d

e
. 

•
 

A
 

c
o
m

b
in

a
ti
o

n
 

o
f 

d
e
n
s
ity

 
s
e
p

a
ra

tio
n
 

(m
a
g
n
e

tit
e

/w
a

te
r)

 
a

n
d

 
fin

e
s
 

flo
cc

u
la

ti
o

n
 

p
ro

c
e
ss

e
s 

w
ill

 
b

e
 

a
p
p

lic
a

b
le

 
fo

r 
th

e
 

p
ro

c
e

s
si

n
g

 
o

f 
th

e
 

F
o

xl
e

ig
h
 c

o
a

l. 

E
n

v
ir

o
n

m
e
n

ta
l 

fa
c

to
rs

 
o

r 
a

s
s
u

m
p

ti
o

n
s
 

•
 

A
s
su

m
p

tio
n
s
 

m
a

d
e

 
re

g
a
rd

in
g
 

p
o

s
s
ib

le
 

w
a
s
te

 
a

n
d

 
p

ro
c
e
ss

 r
e

s
id

u
e
 d

is
p

o
s
a

l o
p
ti
o

n
s
. 
It

 is
 a

lw
a

ys
 n

e
ce

s
s
a

ry
 

a
s
 

p
a
rt

 
o
f 

th
e

 
p

ro
c
e

s
s 

o
f 

d
e
te

rm
in

in
g

 
re

a
s
o
n
a

b
le

 
p

ro
s
p
e
c
ts

 f
o

r 
e

ve
n
tu

a
l 
e

c
o
n
o

m
ic

 e
xt

ra
c
tio

n
 t

o
 c

o
n
s
id

e
r 

th
e

 p
o

te
n
tia

l 
e
n

v
ir
o

n
m

e
n
ta

l 
im

p
a

ct
s
 o

f 
th

e
 m

in
in

g
 a

n
d

 
p

ro
c
e
ss

in
g
 

o
p
e

ra
tio

n
. 

W
h
ile

 
a

t 
th

is
 

s
ta

g
e
 

th
e

 
d

e
te

rm
in

a
tio

n
 

o
f 

p
o

te
n
tia

l 
e
n

v
ir
o
n
m

e
n
ta

l 
im

p
a

ct
s,

 
p

a
rt

ic
u
la

rl
y 

fo
r 

a
 g

re
e

n
fie

ld
s
 p

ro
je

ct
, 

m
a
y 

n
o

t 
a

lw
a

ys
 b

e
 

w
e
ll 

a
d

va
n
ce

d
, 
th

e
 s

ta
tu

s
 o

f 
e

a
rl
y 

c
o
n
s
id

e
ra

tio
n
 o

f 
th

e
s
e

 
p

o
te

n
tia

l 
e

n
v
ir
o

n
m

e
n
ta

l 
im

p
a

c
ts

 
sh

o
u

ld
 

b
e
 

re
p
o
rt

e
d
. 

W
h
e
re

 t
h
e
s
e
 a

sp
e
c
ts

 h
a
ve

 n
o

t 
b

e
e

n
 c

o
n
s
id

e
re

d
 t

h
is

 
s
h
o

u
ld

 
b

e
 

re
p

o
rt

e
d

 
w

ith
 

a
n
 

e
xp

la
n
a

ti
o
n
 

o
f 

th
e

 
e

n
v
ir
o

n
m

e
n
ta

l a
s
s
u
m

p
tio

n
s
 m

a
d

e
. 

•
 

U
p
 

u
n
ti
l 

S
e

p
te

m
b

e
r 

2
0

1
6

 
th

e
 

p
re

v
io

u
s
 

o
w

n
e

rs
 

h
a

d
 

a
n

 
e

xt
e

n
s
iv

e
 

e
n
v
ir
o

n
m

e
n
ta

l a
n
d
 h

e
ri
ta

g
e

 a
p
p

ro
va

l p
ro

ce
ss

. 
•
 

M
id

d
le

m
o

u
n
t 

S
o

u
th

 P
ty

 L
td

 t
a
ke

 o
w

n
e

rs
h

ip
 o

f 
th

e
 e

n
v
ir
o

n
m

e
n
ta

l 
a

n
d

 
c
o
m

m
u
n
ity

 c
o

m
m

itm
e

n
ts

 a
t 

F
o

xl
e

ig
h
 M

in
e

. 
•
 

N
o
 is

s
u
e

s
 a

re
 e

xp
e

ct
e

d
 t

h
a

t 
w

o
u
ld

 i
m

p
a

ct
 o

n
 t

h
e

 M
in

e
ra

l R
e

so
u
rc

e
. 

B
u

lk
 d

e
n

s
it

y
•
 

W
h
e
th

e
r 

a
s
su

m
e
d

 o
r 

d
e

te
rm

in
e
d

. 
If

 a
s
su

m
e

d
, 

th
e
 b

a
s
is

 
fo

r 
th

e
 a

s
s
u
m

p
tio

n
s
. 

If
 d

e
te

rm
in

e
d

, 
th

e
 m

e
th

o
d
 u

s
e

d
, 

w
h
e

th
e

r 
w

e
t 
o
r 

d
ry

, 
th

e
 f
re

q
u
e
n
c
y 

o
f 
th

e
 m

e
a

s
u
re

m
e
n
ts

, 
th

e
 n

a
tu

re
, 
s
iz

e
 a

n
d

 r
e

p
re

se
n
ta

tiv
e

n
e

s
s
 o

f 
th

e
 s

a
m

p
le

s
. 

•
 

T
h
e
 

b
u
lk

 
d

e
n
s
ity

 
fo

r 
b

u
lk

 
m

a
te

ri
a

l 
m

u
s
t 

h
a
ve

 
b

e
e

n
 

m
e

a
s
u
re

d
 b

y 
m

e
th

o
d

s
 t

h
a

t 
a
d

e
q
u
a

te
ly

 a
cc

o
u
n
t 

fo
r 

vo
id

 
s
p

a
c
e

s
 (

vu
g

s
, 

p
o

ro
si

ty
, 

e
tc

.)
, 

m
o

is
tu

re
 a

n
d

 d
iff

e
re

n
c
e

s
 

b
e

tw
e

e
n
 r

o
ck

 a
n
d
 a

lte
ra

tio
n
 z

o
n
e

s
 w

ith
in

 t
h
e

 d
e

p
o

s
it.

 
•
 

D
is

c
u
ss

 a
s
s
u
m

p
tio

n
s
 f

o
r 

b
u
lk

 d
e

n
s
ity

 e
s
tim

a
te

s
 u

s
e
d

 in
 

th
e

 e
va

lu
a

ti
o
n
 p

ro
c
e

s
s 

o
f 
th

e
 d

iff
e
re

n
t m

a
te

ri
a
ls

. 

•
 

A
ll 

d
ri

ll 
h
o

le
s
 h

a
ve

 r
e

la
ti
ve

 d
e

n
s
ity

 r
e
p

o
rt

e
d
 (
a

d
).

 
•
 

T
h
e

 M
in

e
ra

l 
R

e
s
o

u
rc

e
s
 h

a
ve

 b
e
e

n
 r

e
p

o
rt

e
d

 a
t 

a
n
 i
n
 s

itu
 m

o
is

tu
re

 b
a
s
is

 
o

f 
4
.5

%
. 

•
 

T
h
e

 
in

-s
it
u
 

re
la

tiv
e

 
d
e

n
s
it
y 

w
a

s 
d
e

te
rm

in
e

d
 

u
s
in

g
 

th
e

 
P

re
s
to

n
 

a
n
d

 
S

a
n
d

e
rs

 e
q
u
a

tio
n
. 

W
h

e
re

: 
R

D
a
d
 =

 R
e
la

ti
v
e
 D

e
n

s
it
y
 (

a
d
) 

M
a

d
 =

 I
n

h
e
re

n
t 

M
o
is

tu
re

 (
a
d

 
IS

M
 =

 I
n
 S

it
u
 M

o
is

tu
re
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6
1
	I
	�

�
�

	
�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

C
la

s
s
if

ic
a

ti
o

n
•
 

T
h
e
 b

a
s
is

 f
o

r 
th

e
 c

la
s
s
if
ic

a
tio

n
 o

f 
th

e
 M

in
e

ra
l R

e
so

u
rc

e
s
 

in
to

 v
a

ry
in

g
 c

o
n
fid

e
n
c
e

 c
a

te
g

o
ri
e
s
. 

•
 

W
h
e
th

e
r 

a
p

p
ro

p
ri
a

te
 

a
c
c
o

u
n
t 

h
a

s
 

b
e

e
n
 

ta
k
e

n
 

o
f 

a
ll 

re
le

va
n
t 

fa
ct

o
rs

 
(i
.e

. 
re

la
tiv

e
 

c
o
n
fi
d

e
n
c
e

 
in

 
to

n
n
a

g
e

/g
ra

d
e
 

e
s
tim

a
tio

n
s
, 

re
lia

b
ili

ty
 

o
f 

in
p
u
t 

d
a
ta

, 
c
o

n
fid

e
n
c
e
 i

n
 c

o
n
ti
n
u

ity
 o

f 
g

e
o

lo
g
y 

a
n
d
 m

e
ta

l 
va

lu
e

s,
 

q
u
a

lit
y,

 q
u
a

n
tit

y 
a

n
d

 d
is

tr
ib

u
ti
o

n
 o

f 
th

e
 d

a
ta

).
 

•
 

W
h
e
th

e
r 

th
e

 r
e

s
u
lt 

a
p

p
ro

p
ri
a

te
ly

 r
e
fle

c
ts

 t
h
e
 C

o
m

p
e
te

n
t 

P
e
rs

o
n
’s

 v
ie

w
 o

f 
th

e
 d

e
p

o
s
it.

 

•
 

T
h
e

  
c
la

s
s
if
ic

a
tio

n
  

o
f 

 t
h
e
  

M
in

e
ra

l  
R

e
so

u
rc

e
s 

 in
to

  
va

ry
in

g
  

c
o

n
fid

e
n
ce

 
c
a

te
g
o
ri
e

s
 

is
 

b
a

s
e
d
 

o
n
 

a
 

st
a

n
d

a
rd

is
e

d
 

p
ro

ce
s
s 

o
f 

u
ti
lis

in
g

 
p
o

in
ts

 
o
f 

o
b
s
e

rv
a

tio
n
 (

P
o
B

) 
a

c
c
o
rd

in
g
  

to
  
th

e
ir
 r

e
lia

b
ili

ty
 a

n
d

 v
a

lu
e

 i
n
  

e
s
tim

a
tio

n
. 

•
T

h
e
 
p

o
in

ts
 
o

f 
o

b
s
e

rv
a

tio
n
 
a

re
 
u
s
e

d
 
to

 
c
a
te

g
o
ri
s
e

 
s
tr

u
c
tu

re
 
a

n
d

 
q

u
a

lit
y 

c
o

n
ti
n
u

ity
 (

o
r 

b
o
th

) 
o
r 

s
u
p

p
o

rt
 c

o
n
tin

u
it
y.

 
•
 

R
a

d
ii 

o
f 

in
fl
u
e
n
c
e

 a
re

 t
h
e

n
 p

lo
tt

e
d

 a
ro

u
n
d

 t
h
e

 P
o
in

ts
 o

f 
O

b
se

rv
a

tio
n
 d

a
ta

 
p

o
in

ts
 f

o
r 

q
u
a
lit

y 
a

n
d
 s

tr
u
c
tu

re
. 
T

h
e

 r
a

d
ii 

o
f 

in
fl
u
e

n
c
e

 w
e
re

 d
e
te

rm
in

e
d

 b
y
 

th
e

 p
e
rc

e
iv

e
d

 a
n
d
 o

b
s
e

rv
e
d

 v
a

ri
a
b

ili
ty

 i
n
 s

tr
u
c
tu

re
 a

n
d

 c
o
a

l 
q
u
a

lit
y 

fo
r 

s
e

a
m

s
. 

•
 

A
re

a
s
 o

f 
c
o

n
fid

e
n
ce

 (
lo

w
, 

re
a

s
o
n
a

b
le

 a
n
d
 h

ig
h
) 

a
re

 p
ro

d
u
c
e

d
 f

ro
m

 t
h
e

s
e
 

ra
d

ii 
o
f 

in
fl
u
e

n
c
e

 p
lo

ts
 (

st
ru

ct
u
re

 a
n
d

 c
o
a

l 
q
u
a

lit
y 

fo
r 

e
a

c
h
 s

e
a
m

) 
a

n
d

 
th

e
s
e
 p

lo
ts

 a
re

 c
o
m

b
in

e
d
 t

o
 p

ro
d
u
c
e

 f
in

a
l 
a

re
a

s
 o

f 
M

e
a

s
u
re

d
, 

In
d

ic
a

te
d

 
a

n
d

 I
n
fe

rr
e

d
 w

h
ic

h
 a

re
 u

s
e
d

 t
o
 s

u
b

d
iv

id
e

 t
h
e

 r
e
s
o

u
rc

e
 t
o

n
n
a
g

e
 e

st
im

a
te

. 
•
 

T
h
e

 
C

o
m

p
e
te

n
t 

P
e

rs
o

n
 i

s
 
s
a
tis

fie
d
 
th

a
t 

th
e
 
st

a
te

d
 
M

in
e

ra
l 

R
e
s
o

u
rc

e
 

c
la

s
s
if
ic

a
tio

n
 

re
fle

c
ts

 
th

e
 

g
e
o

lo
g
ic

a
l 

c
o

n
tr

o
ls

 
in

te
rp

re
te

d
 

a
n
d

 
th

e
 

e
s
tim

a
tio

n
 c

o
n
s
tr

a
in

ts
 o

f 
th

e
 d

e
p

o
s
it.

 
•
 

D
ri
ll 

h
o

le
 s

p
a

ci
n
g
 l

im
its

 u
s
e

d
 f

o
r 

in
fl
u
e

n
c
e
 p

o
ly

g
o

n
s 

fo
r 

S
tr

u
c
tu

re
 w

e
re

: 
H

ig
h
 C

o
n
fid

e
n
c
e
 –

 2
0
0
 m

e
tr

e
s
; 
M

o
d

e
ra

te
 C

o
n
fid

e
n
c
e

 –
 4

0
0
 m

e
tr

e
s;

 L
o
w

 
C

o
n
fid

e
n
c
e

 
–

 
8
0

0
 

m
e
tr

e
s 

b
u
t 

n
o

t 
m

o
re

 
th

a
n
 

4
0
0

 
m

e
tr

e
s
 

p
a

st
 

th
e

 
o

u
te

rm
o
st

 o
p

e
n
 h

o
le

 i
n
te

rs
e

c
tin

g
 t

h
e
 s

e
a
m

. 
•
 

D
ri
ll 

h
o

le
 s

p
a

c
in

g
 li

m
its

 u
se

d
 f
o
r 

in
fl
u
e

n
ce

 p
o

ly
g

o
n
s
 f
o

r 
Q

u
a

lit
y 

w
e
re

: H
ig

h
 

C
o

n
fid

e
n
c
e

 –
 6

0
0

 m
e
tr

e
s;

 M
o

d
e

ra
te

 C
o

n
fid

e
n
c
e
 –

 1
,2

0
0
 m

e
tr

e
s
; 

L
o

w
 

C
o

n
fid

e
n
c
e

 –
 
2

,4
0

0
 m

e
tr

e
s 

b
u
t 

n
o
t 

m
o
re

 t
h
a

n
 
1

,2
0
0

 m
e

tr
e

s
 
p

a
st

 t
h
e
 

o
u
te

rm
o
st

 c
o
re

d
 h

o
le

 i
n
te

rs
e
ct

in
g

 t
h
e

 s
e

a
m

. 
A

u
d

it
s
 o

r 
re

v
ie

w
s

•
 

T
h
e
 r

e
s
u
lts

 o
f 
a

n
y 

a
u
d

its
 o

r 
re

vi
e

w
s
 o

f 
M

in
e

ra
l R

e
so

u
rc

e
 

e
s
tim

a
te

s.
 

•
 

T
h
e

 p
re

v
io

u
s
 o

w
n
e

rs
 u

n
d

e
rt

o
o
k
 r

e
g
u
la

r 
e

xt
e

rn
a

l g
e

o
lo

g
ic

a
l m

o
d

e
l a

u
d

its
 

p
ri
o

r 
to

 e
st

im
a
tin

g
 n

e
w

 R
e

s
o
u
rc

e
s 

a
n
d
 R

e
s
e
rv

e
s.

 

•
 

N
o

 
e
xt

e
rn

a
l 

a
u
d

its
 

o
r 

re
vi

e
w

s 
o

f 
th

e
 

2
0
1

6
 

R
e
s
o

u
rc

e
s 

h
a

ve
 

b
e

e
n

 
u

n
d

e
rt

a
k
e

n
. 
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D
is

c
u

s
s
io

n
 

o
f 

re
la

ti
v
e

 a
c

c
u

ra
c

y
/ 

c
o

n
fi

d
e

n
c
e
 

•
 

W
h
e
re

 a
p
p

ro
p

ri
a
te

 a
 s

ta
te

m
e

n
t 

o
f 

th
e
 r

e
la

ti
ve

 a
c
c
u
ra

c
y 

a
n
d
 c

o
n
fid

e
n
c
e

 l
e

ve
l 

in
 t

h
e

 M
in

e
ra

l 
R

e
s
o
u
rc

e
 e

st
im

a
te

 
u
s
in

g
 a

n
 a

p
p
ro

a
c
h
 o

r 
p
ro

ce
d

u
re

 d
e
e
m

e
d

 a
p
p
ro

p
ri
a

te
 b

y 
th

e
 C

o
m

p
e
te

n
t 

P
e

rs
o

n
. 

F
o
r 

e
xa

m
p

le
, 

th
e

 a
p

p
lic

a
tio

n
 o

f 
s
ta

tis
tic

a
l 

o
r 

g
e

o
s
ta

tis
tic

a
l 

p
ro

c
e

d
u
re

s
 t

o
 
q

u
a

n
tif

y 
th

e
 

re
la

ti
ve

 
a
c
c
u
ra

c
y 

o
f 

th
e

 
re

s
o
u
rc

e
 

w
ith

in
 

s
ta

te
d
 

c
o

n
fid

e
n
c
e
 l
im

its
, 
o

r,
 if

 s
u
c
h
 a

n
 a

p
p

ro
a

c
h
 is

 n
o

t 
d

e
e
m

e
d
 

a
p

p
ro

p
ri
a

te
, 

a
 q

u
a
lit

a
tiv

e
 d

is
c
u
s
s
io

n
 o

f 
th

e
 f

a
c
to

rs
 t

h
a
t 

c
o

u
ld

 a
ff

e
ct

 t
h
e

 r
e

la
ti
ve

 a
c
c
u
ra

c
y 

a
n
d

 c
o

n
fid

e
n
ce

 o
f 

th
e

 
e

s
tim

a
te

. 
•
 

T
h
e
 s

ta
te

m
e

n
t 
s
h
o

u
ld

 s
p

e
c
ify

 w
h
e

th
e
r 

it 
re

la
te

s
 to

 g
lo

b
a

l 
o

r 
lo

c
a

l 
e
s
ti
m

a
te

s,
 

a
n
d

, 
if 

lo
c
a

l, 
s
ta

te
 

th
e
 

re
le

va
n
t 

to
n
n
a

g
e

s
, 

w
h

ic
h
 
s
h
o

u
ld

 b
e

 
re

le
va

n
t 

to
 
te

c
h
n

ic
a

l 
a

n
d

 
e

c
o
n
o
m

ic
 

e
va

lu
a
tio

n
. 

D
o

c
um

e
n
ta

tio
n
 

s
h
o

u
ld

 
in

c
lu

d
e

 
a

s
s
um

p
tio

n
s 

m
a

d
e
 a

n
d

 t
h
e

 p
ro

ce
d
u
re

s
 u

s
e

d
. 

•
 

T
h
e
s
e

 s
ta

te
m

e
n
ts

 o
f 

re
la

ti
ve

 a
c
c
u
ra

c
y 

a
n
d

 c
o

n
fid

e
n
c
e

 
o

f 
th

e
 

e
s
tim

a
te

 
s
h
o

u
ld

 
b

e
 

c
o
m

p
a
re

d
 

w
ith

 
p

ro
d

u
ct

io
n

 
d

a
ta

, 
w

h
e
re

 a
va

ila
b

le
. 

•
 

T
h
e

 M
in

e
ra

l 
R

e
s
o

u
rc

e
 a

n
d

 E
s
tim

a
tio

n
 t

e
c
h
n
iq

u
e

s
 u

s
e

d
 f

o
r 

th
e

 F
o

xl
e

ig
h

 
d

e
p

o
s
it 

a
re

 c
o

n
s
is

te
n
t 

w
ith

 t
h
o

s
e

 a
p

p
lie

d
 a

t 
o

th
e

r 
d

e
p
o

s
its

 w
h

ic
h
 a

re
 

b
e
in

g
 m

in
e

d
. 

•
 

A
cc

u
ra

c
y 

a
n
d

 c
o

n
fid

e
n
ce

 o
f 

th
e
 M

in
e

ra
l 

R
e

so
u
rc

e
 e

st
im

a
tio

n
 e

s
tim

a
te

 
h
a
s
 b

e
e

n
 a

c
ce

p
te

d
 b

y 
th

e
 C

o
m

p
e
te

n
t P

e
rs

o
n
. 
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C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

M
in

e
ra

l 
R

e
s

o
u

rc
e
 

e
s

ti
m

a
te

 
fo

r 
c

o
n

v
e

rs
io

n
 t

o
 O

re
 

R
e

s
e
rv

e
s
 

•
 

D
e

sc
ri
p
tio

n
 o

f 
th

e
 M

in
e

ra
l R

e
so

u
rc

e
 e

st
im

a
te

 u
s
e

d
 a

s 
a
 

b
a

si
s
 f

o
r 

th
e

 c
o

n
ve

rs
io

n
 t

o
 a

n
 O

re
 R

e
s
e
rv

e
. 

•
 

C
le

a
r 

s
ta

te
m

e
n
t 

a
s 

to
 w

h
e

th
e

r 
th

e
 M

in
e

ra
l 

R
e

s
o
u
rc

e
s 

a
re

 
re

p
o
rt

e
d

 
a
d
d

iti
o

n
a

l 
to

, 
o
r 

in
c
lu

s
iv

e
 

o
f,

 
th

e
 

O
re

 
R

e
s
e
rv

e
s
. 

•
 

T
h
e

 J
O

R
C

 C
o

a
l R

e
s
o
u
rc

e
 e

s
tim

a
te

 f
o

r 
F

o
xl

e
ig

h
 M

in
e
 (

D
a

te
d

 3
1

s
t 
O

ct
o
b
e
r 

2
0
1

6
) 

w
a
s 

p
re

p
a
re

d
 b

y 
E

n
c
o
m

p
a

s
s 

M
in

in
g
 P

ty
 L

td
 a

n
d

 s
ig

n
e

d
 o

ff
 b

y 
L

yn
d

o
n
 P

a
s
s 

a
s 

th
e
 C

o
m

p
e
te

n
t 
P

e
rs

o
n
. 

T
h

is
 h

a
s
 b

e
e

n
 u

s
e
d

 a
s
 t

h
e
 b

a
s
is

 
fo

r 
th

e
 c

o
n
ve

rs
io

n
 f

ro
m

 C
o

a
l 

R
e
s
o

u
rc

e
s 

to
 C

o
a

l 
R

e
s
e
rv

e
 e

st
im

a
te

 f
o
r 

F
o

xl
e

ig
h
 M

in
e

. 
•
 

T
h
e

 C
o
a

l R
e
s
o

u
rc

e
 e

st
im

a
te

 is
 in

c
lu

s
iv

e
 o

f 
th

e
 C

o
a

l R
e

se
rv

e
 e

st
im

a
te

. 
•
 

T
h
e

 C
o
a

l R
e
s
o

u
rc

e
s
 a

re
: 

o
M

e
a

su
re

d
: 
3
3

.3
M

t 
o

In
d

ic
a

te
d

: 
2
9

M
t 

o
In

fe
rr

e
d

: 
2

0
M

t 
S

it
e
 v

is
it

s
•
 

C
o
m

m
e

n
t 

o
n
 

a
n
y 

s
ite

 
v
is

its
 

u
n
d

e
rt

a
k
e

n
 

b
y 

th
e

 
C

o
m

p
e
te

n
t 
P

e
rs

o
n
 a

n
d

 t
h
e

 o
u
tc

o
m

e
 o

f 
th

o
s
e
 v

is
its

. 
•
 

If
 n

o
 s

ite
 v

is
its

 h
a

ve
 b

e
e

n
 u

n
d

e
rt

a
k
e
n
 i
n
d

ic
a

te
 w

h
y 

th
is

 
is

 t
h
e

 c
a

s
e
. 

•
 

N
o
 s

ite
 v

is
its

 h
a

ve
 b

e
e
n
 c

o
m

p
le

te
d

 a
s
 a

 p
a
rt

 o
f 
th

is
 p

ro
je

ct
 

•
 

T
h
e

 c
o
m

p
e
te

n
t 

p
e

rs
o

n
 i

s
 f

a
m

ili
a

r 
w

ith
 F

o
xl

e
ig

h
 M

in
e

; 
N

o
 s

ite
 v

is
it 

h
a

s
 

b
e
e

n
 p

e
rm

itt
e

d
 d

u
ri

n
g
 t

h
e
 t

ra
n
s
it
io

n
a

l 
a

rr
a
n
g

e
m

e
n
ts

 b
e

tw
e
e

n
 t

h
e

 s
a
le

 
fr

o
m

 t
h
e

 p
re

vi
o

u
s
 o

w
n
e

rs
 t

o
 M

id
d

le
m

o
u
n
t S

o
u
th

. 
S

tu
d

y
 s

ta
tu

s
•
 

T
h
e
 

ty
p

e
 

a
n
d
 

le
ve

l 
o

f 
s
tu

d
y 

u
n
d

e
rt

a
k
e

n
 

to
 

e
n
a

b
le

 
M

in
e
ra

l R
e

s
o

u
rc

e
s 

to
 b

e
 c

o
n
ve

rt
e
d

 t
o

 O
re

 R
e
s
e
rv

e
s
. 

•
 

T
h
e
 C

o
d
e
 r

e
q
u
ir
e

s
 t
h
a

t 
a

 s
tu

d
y 

to
 a

t 
le

a
s
t 
P

re
-F

e
a

s
ib

ili
ty

 
S

tu
d

y 
le

ve
l 

h
a

s
 
b
e

e
n
 
u

n
d

e
rt

a
k
e

n
 
to

 
co

n
ve

rt
 
M

in
e
ra

l 
R

e
s
o

u
rc

e
s
 
to

 
O

re
 
R

e
s
e
rv

e
s
. 

S
u
c
h
 
s
tu

d
ie

s
 
w

ill
 

h
a

v
e

 
b

e
e
n
 c

a
rr

ie
d
 o

u
t 

a
n
d

 w
ill

 h
a

ve
 d

e
te

rm
in

e
d
 a

 m
in

e
 p

la
n

 
th

a
t 

is
 t

e
c
h
n

ic
a

lly
 a

ch
ie

va
b

le
 a

n
d

 e
c
o

n
o
m

ic
a

lly
 v

ia
b

le
, 

a
n
d
 

th
a

t 
m

a
te

ri
a
l 

M
o

d
ify

in
g

 
F

a
c
to

rs
 

h
a

ve
 

b
e

e
n
 

c
o

n
s
id

e
re

d
. 

•
 

F
o

xl
e

ig
h
 M

in
e

 is
 a

n
 o

p
e

ra
tin

g
 o

p
e

n
 c

u
t 

c
o

a
l m

in
e

. 
•
 

M
o

d
ify

in
g
 f

a
c
to

rs
 u

til
is

e
d

 i
n
 b

ro
w

n
fie

ld
s
 e

xp
a

n
s
io

n
 a

re
a

s
 a

re
 c

o
n
s
is

te
n
t 

w
it
h
 t

h
e

 e
xi

s
ti
n
g

 m
in

in
g

 a
re

a
s.

 

C
u

t-
o

ff
 p

a
ra

m
e
te

rs
•
 

T
h
e
 b

a
s
is

 o
f 

th
e

 c
u
t-

o
ff
 g

ra
d

e
(s

) 
o
r 

q
u
a

lit
y 

p
a

ra
m

e
te

rs
 

a
p

p
lie

d
. 

•
 

T
h
e

 s
tr

ip
 d

e
s
ig

n
 f
o

r 
F

o
xl

e
ig

h
 M

in
e

 h
a

s 
b

e
e

n
 c

re
a
te

d
 u

ti
lis

in
g

 a
n
 e

c
o

n
o
m

ic
 

c
u
t 
o
ff

 li
m

it,
 t
h
is

 m
e

a
n
s
 t
h
a

t 
e

a
c
h
 in

c
lu

d
e

d
 t
o

n
n
e

 is
 e

xp
e

c
te

d
 to

 c
o
n
tr

ib
u
te

 
to

 t
h
e
 R

e
s
e
rv

e
 v

a
lu

e
. 

•
 

T
h
e

 m
in

e
 s

ch
e

d
u
le

 i
s 

e
va

lu
a

te
d

 i
n
 a

 f
in

a
n
c
ia

l 
a
n
a

ly
s
is

 t
o

o
l 
to

 d
e
te

rm
in

e
 

a
n
n
u
a

l c
a

s
h
flo

w
. 

T
h
e

 s
c
h
e

d
u

le
 c

a
s
h
fl
o

w
 i
s
 u

ti
lis

e
d
 i
s
 a

s
 a

 s
e
c
o

n
d
 c

h
e

c
k
 

to
 v

a
lid

a
te

 t
h
e

 e
c
o

n
o
m

ic
s 

o
f 
th

e
 R

e
s
e
rv

e
s
. 

M
in

in
g

 f
a

c
to

rs
 o

r 
a

s
s
u

m
p

ti
o

n
s
 

•
 

T
h
e
 m

e
th

o
d

 a
n
d

 a
ss

u
m

p
tio

n
s
 u

se
d

 a
s 

re
p
o

rt
e

d
 i

n
 t

h
e

 
P

re
-F

e
a

s
ib

ili
ty

 
o

r 
F

e
a
s
ib

ili
ty

 
S

tu
d

y 
to

 
c
o

n
ve

rt
 

th
e

 
M

in
e
ra

l 
R

e
so

u
rc

e
 

to
 
a

n
 

O
re

 
R

e
s
e
rv

e
 

(i
.e

. 
e

ith
e

r 
b

y
 

a
p

p
lic

a
ti
o

n
 o

f 
a

p
p
ro

p
ri
a
te

 f
a

c
to

rs
 b

y 
o
p
tim

is
a
tio

n
 o

r 
b

y 
p

re
lim

in
a

ry
 o

r 
d

e
ta

ile
d

 d
e

s
ig

n
).

 
•
 

T
h
e
 c

h
o

ic
e

, 
n
a
tu

re
 a

n
d

 a
p

p
ro

p
ri
a

te
n
e
s
s
 o

f 
th

e
 s

e
le

c
te

d
 

m
in

in
g

 
m

e
th

o
d

(s
) 

a
n
d

 
o
th

e
r 

m
in

in
g

 
p

a
ra

m
e
te

rs
 

in
c
lu

d
in

g
 
a

s
s
o
c
ia

te
d
 
d

e
s
ig

n
 i

s
s
u
e
s
 
s
u
ch

 
a

s
 
p
re

-s
tr

ip
, 

a
c
c
e
s
s,

 e
tc

. 

•
 

T
h
e

 c
ri
te

ri
a
 u

ti
lis

e
d
 t

o
 d

e
te

rm
in

e
 i

f 
a

 R
e
s
o

u
rc

e
 c

a
n
 b

e
 c

o
n
ve

rt
e

d
 t

o
 a

 
R

e
s
e
rv

e
 
in

c
lu

d
e
, 

a
p

p
ro

p
ri
a

te
 
R

e
so

u
rc

e
 
c
la

s
s
ifi

c
a

ti
o
n
 
o

f 
M

e
a
s
u
re

d
 
o
r 

In
d

ic
a

te
d

, 
p
it 

o
p
tim

is
a
tio

n
 t
o
 d

e
te

rm
in

e
 t
a
rg

e
t 
a
re

a
, m

in
e

 d
e

si
g

n
 t
o
 e

n
s
u
re

 
a

 p
ra

ct
ic

a
l 

m
in

in
g

 g
e

o
m

e
tr

y 
in

s
id

e
 t

h
e

 e
c
o

n
o
m

ic
 p

it 
lim

it,
 a

p
p
lic

a
ti
o

n
 o

f 
a

p
p

ro
p
ri
a
te

 
m

o
d

ify
in

g
 

fa
c
to

rs
 

to
 

e
s
tim

a
te

 
th

e
 

R
e

se
rv

e
 

to
n

n
a
g

e
 

a
n

d
 

s
c
h
e
d

u
le

d
 

e
c
o

n
o
m

ic
 

e
va

lu
a

ti
o
n
 

to
 

e
n
s
u
re

 
p

o
s
iti

ve
 

c
a

s
h
flo

w
 

ca
n
 

b
e

 
m

a
in

ta
in

e
d

 f
ro

m
 e

a
ch

 m
in

in
g

 lo
c
a
ti
o

n
. 

•
 

T
ru

c
k
 a

n
d

 e
xc

a
va

to
r 

m
in

in
g
 m

e
th

o
d
s 

a
re

 e
m

p
lo

ye
d

 a
t 
th

e
 F

o
xl

e
ig

h
 M

in
e
. 

T
h
e

s
e

 m
e

th
o
d

s 
a
re

 a
p
p
ro

p
ri
a
te

 t
o
 e

xt
ra

c
t 

c
o
a
l 

o
f 

th
is

 n
a
tu

re
. 

T
h
e

 t
w

o
 

m
in

in
g
 m

e
th

o
d

s
 u

ti
lis

e
d
 i
n
 t

h
is

 e
s
tim

a
te

 a
re
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�

C
ri

te
ri

a
J

O
R

C
 C

o
d

e
 e

x
p

la
n

a
ti

o
n

C
o

m
m

e
n

ta
ry

•
 

T
h
e
 

a
s
s
u
m

p
tio

n
s
 

m
a

d
e
 

re
g
a

rd
in

g
 

g
e

o
te

c
h
n

ic
a

l 
p

a
ra

m
e
te

rs
 (

e
.g

. 
p

it 
s
lo

p
e

s
, 

s
to

p
e

 s
iz

e
s,

 
e
tc

.)
, 

g
ra

d
e

 
c
o

n
tr

o
l a

n
d

 p
re

-p
ro

d
u
c
tio

n
 d

ri
lli

n
g

. 
•
 

T
h
e
 m

a
jo

r 
a

ss
u
m

p
tio

n
s
 m

a
d

e
 
a
n
d

 
M

in
e

ra
l 

R
e
s
o

u
rc

e
 

m
o

d
e
l 

u
s
e

d
 

fo
r 

p
it 

a
n
d

 
s
to

p
e
 

o
p
tim

is
a

tio
n
 

(i
f 

a
p

p
ro

p
ri
a

te
).

 
•
 

T
h
e
 m

in
in

g
 d

ilu
ti
o

n
 f

a
ct

o
rs

 u
s
e

d
. 

•
 

T
h
e
 m

in
in

g
 r

e
c
o

ve
ry

 f
a

c
to

rs
 u

se
d

. 
•
 

A
n
y 

m
in

im
u
m

 m
in

in
g

 w
id

th
s
 u

s
e

d
. 

•
 

T
h
e
 m

a
n
n
e
r 

in
 w

h
ic

h
 I

n
fe

rr
e
d

 M
in

e
ra

l 
R

e
s
o
u
rc

e
s
 a

re
 

u
ti
lis

e
d

 
in

 
m

in
in

g
 

st
u
d

ie
s 

a
n
d
 

th
e

 
s
e

n
s
iti

v
ity

 
o

f 
th

e
 

o
u
tc

o
m

e
 t

o
 t

h
e

ir
 in

c
lu

s
io

n
. 

•
 

T
h
e
 i

n
fr

a
s
tr

u
c
tu

re
 r

e
q

u
ir
e
m

e
n
ts

 o
f 

th
e
 s

e
le

ct
e
d
 m

in
in

g
 

m
e

th
o

d
s.

 

o
T

ru
c
k
 a

n
d

 e
xc

a
va

to
r 

te
rr

a
c
e
 m

in
in

g
 (
m

a
jo

r)
 

o
C

a
st

, 
d

o
ze

r 
a
n
d

 e
xc

a
va

to
r 

(m
in

o
r)

 
•
 

G
e

o
te

c
h
n

ic
a

l P
a
ra

m
e
te

rs
 u

se
d

 in
 d

e
s
ig

n
 a

re
: 

o
6

5
 d

e
g

re
e

 h
ig

h
w

a
ll 

u
p
 t
o

 7
0
m

 (
u
n
fa

u
lte

d
, u

n
w

e
a

th
e

re
d
 m

a
te

ri
a
l)

 
o

4
5
 

d
e

g
re

e
 

so
ft

w
a

ll 
a

b
o

ve
 

7
0
m

 
(u

n
fa

u
lte

d
, 

u
n
w

e
a

th
e

re
d

 
m

a
te

ri
a
l)

 
o

4
5
 d

e
g
re

e
 s

o
ft

w
a

ll 
(f

a
u

lte
d
 o

r 
w

e
a
th

e
re

d
 m

a
te

ri
a

l)
 

o
3

7
 d

e
g
re

e
 lo

w
w

a
ll 

(a
n
g

le
 o

f 
re

p
o
s
e

) 
•
 

A
n

y 
lo

w
e

ri
n
g

 o
f 

a
n
g

le
 r

e
q
u
ir
e

d
 b

y 
s
p
e

c
ifi

c
 s

e
a
m

 g
e

o
m

e
tr

y 
•
 

A
n

y 
a
c
c
e

ss
 w

id
th

 r
e

q
u

ir
e

d
 b

y 
th

e
 m

in
im

u
m

 m
a

c
h
in

e
ry

 w
id

th
 s

p
e

c
if
ic

a
tio

n
 

•
 

L
o
s
s
 a

n
d

 D
ilu

ti
o

n
 f

a
ct

o
rs

 u
s
e

d
 a

re
: 

o
M

id
d

le
m

o
u
n
t 
S

e
a
m

 L
o
s
s:

 4
%

 
o

M
id

d
le

m
o

u
n
t 
S

e
a
m

 D
ilu

ti
o

n
: 
8

%
 

o
O

th
e

r 
C

o
a
l S

e
a
m

 L
o
ss

: 
6
%

 
o

O
th

e
r 

C
o

a
l S

e
a
m

 D
ilu

tio
n
: 
8

%
 

o
D

ilu
tio

n
 d

e
n
s
ity

: 
2

.2
 t/

m
3
 

o
D

ilu
tio

n
 a

sh
: 

9
0
%

 
•
 

M
in

im
u
m

 
m

in
in

g
 

w
id

th
 

c
o
n
s
id

e
re

d
 

is
 

4
0
m

 
o

n
 

th
e
 

b
a
s
a

l 
c
o

a
l 

flo
o

r;
 

s
ta

n
d
a

rd
 c

o
a

l b
lo

c
k
 w

id
th

s
 r

a
n
g
e

 b
e

tw
e
e

n
 6

0
m

 a
n
d

 1
0
0
m

 b
a
s
e

d
 o

n
 c

o
a

l 
s
e

a
m

 g
e

o
m

e
tr

y 
a
n
d

 m
in

in
g

 l
o
c
a

tio
n
 b

a
s
e

d
 m

in
in

g
 m

e
th

o
d
. 

•
 

In
fe

rr
e
d

 C
o
a

l 
R

e
so

u
rc

e
s
 a

re
 u

ti
lis

e
d
 i

n
 t

h
e

 e
c
o
n
o

m
ic

 e
st

im
a
te

 a
s
 t

h
e

s
e

 
s
e

a
m

s
 h

a
ve

 b
e

e
n
 h

is
to

ri
c
a

lly
 m

in
e
d

 a
t 

F
o

xl
e

ig
h
. 

G
a

p
s
 in

 g
e

o
lo

g
ic

a
l c

o
a

l 
q

u
a

lit
y 

b
o
re

h
o

le
 c

o
ve

ra
g
e
 p

ri
m

a
ri
ly

 c
o

n
tr

ib
u
te

 t
o

 t
h
e

 d
o

w
n
g

ra
d

e
 o

f 
th

e
s
e

 
h
o
ri

zo
n
s 

to
 I

n
fe

rr
e

d
. 

T
h
e
s
e

 a
re

 s
e

e
n
 t

h
ro

u
g

h
o

u
t 

th
e
 s

ch
e

d
u
le

d
 l
ife

 o
f 
th

e
 

m
in

e
. 

•
 

T
h
e

 i
n
fr

a
st

ru
c
tu

re
 i

n
 p

la
c
e
 a

t 
F

o
xl

e
ig

h
 M

in
e
 i

s
 a

d
e
q

u
a

te
 t

o
 s

e
rv

ic
e

 t
h
e

 
e

xi
s
ti
n
g
 o

p
e

ra
tio

n
 a

n
d

 r
e

q
u
ir
e

s
 n

o
 c

h
a

n
g
e

s
 t

o
 s

u
p

p
o

rt
 t

h
e

 m
in

e
 p

la
n
 i

n
 

th
e

 im
m

e
d
ia

te
 f
u
tu

re
. 

M
e

ta
ll

u
rg

ic
a
l 

fa
c

to
rs

 
o

r 
a

s
s
u

m
p

ti
o

n
s
 

•
 

T
h
e
 

m
e
ta

llu
rg

ic
a

l 
p

ro
c
e

ss
 

p
ro

p
o

s
e

d
 

a
n
d
 

th
e

 
a

p
p
ro

p
ri
a

te
n
e

s
s
 

o
f 

th
a

t 
p
ro

c
e

ss
 

to
 

th
e
 

st
yl

e
 

o
f 

m
in

e
ra

lis
a

ti
o
n
. 

•
 

W
h
e
th

e
r 

th
e
 

m
e
ta

llu
rg

ic
a

l 
p

ro
c
e

s
s 

is
 

w
e

ll-
te

s
te

d
 

te
c
h
n
o

lo
g
y 

o
r 

n
o
ve

l 
in

 n
a
tu

re
. 

•
 

T
h
e
 

n
a
tu

re
, 

a
m

o
u
n
t 

a
n
d

 
re

p
re

s
e
n
ta

tiv
e

n
e
s
s
 

o
f 

m
e

ta
llu

rg
ic

a
l 

te
s
t 

w
o

rk
 
u
n
d

e
rt

a
k
e

n
, 

th
e
 
n
a

tu
re

 
o

f 
th

e
 

m
e

ta
llu

rg
ic

a
l 
d
o

m
a

in
in

g
 a

p
p

lie
d
 a

n
d

 t
h
e

 c
o

rr
e

s
p
o
n
d

in
g

 
m

e
ta

llu
rg

ic
a

l r
e

c
o
ve

ry
 f

a
ct

o
rs

 a
p

p
lie

d
. 

•
 

A
n
y 

a
s
s
u
m

p
tio

n
s
 o

r 
a

llo
w

a
n
c
e
s
 m

a
d

e
 f

o
r 

d
e
le

te
ri
o

u
s
 

e
le

m
e

n
ts

. 
•
 

T
h
e
 e

xi
s
te

n
ce

 o
f 
a

n
y 

b
u

lk
 s

a
m

p
le

 o
r 

p
ilo

t 
s
c
a

le
 t
e
s
t 
w

o
rk

 
a

n
d
 t

h
e
 d

e
g
re

e
 t

o
 w

h
ic

h
 s

u
ch

 s
a

m
p

le
s
 a

re
 c

o
n
s
id

e
re

d
 

re
p

re
s
e
n
ta

tiv
e

 o
f 

th
e

 o
re

b
o

d
y 

a
s 

a
 w

h
o

le
.

•
 

T
h
e

 e
xi

s
tin

g
 F

o
xl

e
ig

h
 M

in
e

 C
H

P
P

 is
 c

a
p
a
b

le
 o

f 
p

ro
c
e
s
s
in

g
 t
h
e

 t
a
rg

e
t 
co

a
l 

s
e

a
m

s
. 

T
h
e
 

m
e
ta

llu
rg

ic
a

l 
c
h
a

n
g

e
s
 

p
ro

p
o
s
e

d
 

a
re

 
w

ith
in

 
th

e
 

d
e

s
ig

n
 

lim
ita

tio
n
s
 o

f 
th

e
 C

H
P

P
 a

n
d
 it

s 
h
is

to
ri
c
a

l p
e

rf
o
rm

a
n
c
e

. 
•
 

T
h
e

 C
H

P
P

 is
 a

 s
in

g
le

 s
ta

g
e
 p

la
n
t 
p

ro
d
u
c
in

g
 a

 s
in

g
le

 p
ro

d
u
c
t.
 V

a
ri
a

b
le

 c
u
t 

p
o
in

ts
 a

re
 a

n
tic

ip
a
te

d
 b

a
se

d
 o

n
 t

h
e

 c
o

a
l 
se

a
m

 g
e

o
lo

g
y 

to
 m

a
xi

m
iz

e
 t

h
e

 
o

ve
ra

ll 
p

ro
d
u
c
t 

yi
e

ld
 a

n
d

 a
ll 

c
o

a
l s

e
a
m

s
 a

re
 b

le
n
d

e
d

 b
a
ck

 t
o
 t
h
e

 s
ta

n
d

a
rd

 
p

ro
d
u
c
t 

a
t 

F
o

xl
e

ig
h
 M

in
e
. 

•
 

F
o

xl
e

ig
h
 M

in
e

 p
ro

d
u
c
e

s
 a

 s
in

g
le

 P
u
lv

e
ri
s
e

d
 C

o
a

l 
In

je
c
tio

n
 m

e
ta

llu
rg

ic
a

l 
c
o

a
l p

ro
d

u
c
t.
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n
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ti
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n

C
o

m
m

e
n

ta
ry

•
 

F
o

r 
m

in
e
ra

ls
 t

h
a

t 
a
re

 d
e
fi
n
e

d
 b

y 
a
 s

p
e

c
ifi

ca
ti
o

n
, 

h
a

s
 t

h
e

 
o

re
 r

e
s
e

rv
e
 e

s
tim

a
tio

n
 b

e
e

n
 b

a
s
e

d
 o

n
 t

h
e

 a
p

p
ro

p
ri
a

te
 

m
in

e
ra

lo
g
y 

to
 m

e
e

t 
th

e
 s

p
e

c
ifi

c
a

tio
n
s
?

 
E

n
v
ir

o
n

m
e
n

ta
l

•
 

T
h
e
 s

ta
tu

s
 o

f 
st

u
d
ie

s
 o

f 
p

o
te

n
tia

l e
n

v
ir
o

n
m

e
n
ta

l i
m

p
a
ct

s 
o

f 
th

e
 m

in
in

g
 a

n
d

 p
ro

c
e

ss
in

g
 o

p
e
ra

tio
n
. 
D

e
ta

ils
 o

f 
w

a
s
te

 
ro

ck
 c

h
a

ra
c
te

ri
s
a

tio
n
 a

n
d

 t
h
e

 c
o

n
s
id

e
ra

tio
n
 o

f 
p

o
te

n
tia

l 
s
ite

s
, 

st
a
tu

s
 o

f 
d

e
si

g
n
 o

p
tio

n
s
 c

o
n
s
id

e
re

d
 a

n
d

, 
w

h
e

re
 

a
p

p
lic

a
b

le
, 

th
e
 s

ta
tu

s
 o

f 
a

p
p
ro

va
ls

 f
o

r 
p
ro

c
e

ss
 r

e
si

d
u
e

 
s
to

ra
g

e
 a

n
d

 w
a

s
te

 d
u
m

p
s
 s

h
o

u
ld

 b
e

 r
e

p
o
rt

e
d

.

•
 

T
h
e

re
 a

re
 n

o
 e

n
v
ir
o
n
m

e
n
ta

l i
m

p
e

d
im

e
n
ts

 l
im

iti
n
g

 t
h
e
 R

e
s
e
rv

e
 e

s
tim

a
te

. 
•
 

W
a
st

e
 r

o
ck

 o
n
 t

h
is

 s
ite

 is
 t

yp
ic

a
lly

 in
e

rt
; 
a
d

d
iti

o
n
a

l s
tu

d
ie

s
 a

re
 r

e
q

u
ir
e
d

 t
o

 
fu

rt
h
e

r 
e
va

lu
a

te
 r

e
h
a

b
ili

ta
tio

n
 o

p
p
o

rt
u
n
it
ie

s
 t

o
 b

a
ck

fi
ll 

e
xi

s
ti
n
g

 p
it 
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. 
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a
s
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u

c
tu

re
•
 

T
h
e
 e

xi
s
te

n
ce
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f 

a
p
p

ro
p

ri
a
te
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fr

a
st

ru
c
tu

re
: 

o
a

va
ila

b
ili
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o
f 

la
n
d

 
fo

r 
p
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n
t 

d
e

ve
lo

p
m

e
n
t,

 
p

o
w

e
r,

 
w

a
te

r,
 

tr
a

n
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o
rt

a
tio

n
 

(p
a

rt
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rl
y 
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r 

b
u
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 c

o
m
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o
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e
s
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b

o
u
r,
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o
m
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o
d

a
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n
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o
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e
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 t

h
e
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a
st

ru
c
tu

re
 c
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n
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e
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ro

vi
d

e
d
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s
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. 

•
 

F
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xl
e
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h
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in

e
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s
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p
ri
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te
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tr

u
ct

u
re

 
to
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n
tin
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e
 

m
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g
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e

ra
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s.
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o

s
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•
 

T
h
e
 

d
e
ri

va
tio

n
 

o
f,

 
o
r 

a
ss

u
m

p
tio

n
s
 

m
a

d
e
, 

re
g

a
rd

in
g

 
p

ro
je

c
te

d
 c

a
p

ita
l c

o
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n
 t

h
e
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tu

d
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•
 

T
h
e
 m

e
th

o
d
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lo

g
y 

u
s
e
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o
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s
tim
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tin
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 c

o
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•
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w
a

n
c
e
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e
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r 
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n
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t 
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•
 

T
h
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•
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 c
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. 

•
 

T
h
e
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a
s
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 f
o
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c
a

st
in

g
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r 
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o

u
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e
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f 
tr

e
a
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e
n
t 
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n
d
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g
 

c
h
a

rg
e
s
, 

p
e

n
a

lti
e
s
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r 
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ilu
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m
e

e
t 
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p

e
c
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c
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o

n
, 
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tc

. 

•
 

T
h
e
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w
a

n
c
e
s
 

m
a
d

e
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r 
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lt
ie

s
 

p
a
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b
le
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b

o
th

 
G

o
ve

rn
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e
n
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n
d
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ri
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te
.

•
 

C
a

p
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 b
e
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 e
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im

a
te

d
 u
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g
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n
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 p
e
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C

o
a
l t
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n
e
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t 
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 c
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n
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te
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 h
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e
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c
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c
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b
e

e
n
 

p
ro

vi
d

e
d

 
b

y 
th

e
 

o
w

n
e

r 
b

a
s
e

d
 

o
n
 
e

it
h
e
r 

te
n
d

e
re

d
 

p
ro

c
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c
o
n
s
is

te
n
t 

w
ith

 
th

e
 

c
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c
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c
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h
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 b
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 c
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b
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 b
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c
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 c
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p
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s
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u
e

 
fa

ct
o

rs
 

in
c
lu

d
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 p
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c
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c
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p
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p
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c
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c
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 p
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 c

o
-p

ro
d

u
c
ts

. 

•
 

A
n
 $

8
0

U
S

D
/t

 B
e

n
c
h
m

a
rk

 p
ri
c
e

 f
o
r 

P
C

I 
co

a
l 

h
a

s
 b

e
e
n
 a

s
s
u

m
e
d

 f
o
r 

th
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b
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c
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b
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 c
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c
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c
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R
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•
 

T
h
e
 

d
e
m

a
n
d

, 
s
u
p

p
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n
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s
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r 
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p
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o
d
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, 
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p
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 f
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 d
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p
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t.

 

•
 

P
ri
c
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. 

•
 

T
h
e

 
p
ro

je
ct

e
d
 

p
ro

d
u
c
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n
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h
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 p
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u
s
 o
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n
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h
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d
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 d
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g
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 p
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o
d

e
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x
p
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n
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n

C
o

m
m
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n

ta
ry

•
 

F
o

r 
in

d
u
s
tr

ia
l 

m
in

e
ra

ls
 

th
e

 
c
u
st

o
m

e
r 

s
p
e

c
ifi

ca
ti
o

n
, 

te
st

in
g

 a
n
d

 a
c
ce

p
ta

n
c
e
 r

e
q
u
ir
e

m
e
n
ts

 p
ri
o

r 
to

 a
 s

u
p

p
ly

 
c
o

n
tr

a
ct

. 
E

c
o

n
o

m
ic

•
 

T
h
e
 i
n
p

u
ts

 t
o
 t

h
e

 e
co

n
o
m

ic
 a

n
a

ly
s
is

 t
o
 p

ro
d

u
c
e
 t

h
e

 n
e
t 

p
re

s
e
n
t 

va
lu

e
 

(N
P

V
) 

in
 

th
e
 

s
tu

d
y,

 
th

e
 

s
o
u
rc

e
 

a
n
d

 
c
o

n
fid

e
n
c
e
 

o
f 

th
e

s
e

 
e

c
o

n
o
m

ic
 

in
p

u
ts

 
in

c
lu

d
in

g
 

e
s
tim

a
te

d
 in

fl
a

tio
n
, 

d
is

c
o
u

n
t 

ra
te

, e
tc

. 
•
 

N
P

V
 

ra
n
g

e
s
 

a
n
d

 
se

n
s
it
iv

ity
 

to
 

va
ri
a
ti
o

n
s
 

in
 

th
e

 
s
ig

n
if
ic

a
n
t 

a
s
s
u
m

p
tio

n
s
 a

n
d
 in

p
u
ts
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•
 

T
h
e

 m
in

e
 p

la
n
 h

a
s
 b

e
e

n
 a

s
s
e
s
s
e
d
 u

ti
lis

in
g

 a
 f

in
a

n
c
ia

l a
n
a

ly
s
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o

o
l. 

T
h

e
 

a
s
su

m
p

tio
n
s
 c

o
n
ta

in
e

d
 a

re
: 

o
D

is
c
o
u
n
t 

ra
te

: 
7
%

 
o

In
fl
a

ti
o
n
 r

a
te

: 
2
%

 

S
o

c
ia

l
•
 

T
h
e
 s

ta
tu

s
 o

f 
a

g
re

e
m

e
n
ts

 w
ith

 k
e

y 
st

a
k
e

h
o
ld

e
rs

 a
n
d

 
m

a
tt

e
rs

 le
a

d
in

g
 t

o
 s

o
c
ia

l 
lic

e
n
ce

 t
o

 o
p

e
ra

te
. 
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T
h
e

 m
in

e
 i

s
 c

u
rr
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n
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y 

in
 o

p
e
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tio
n
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u
ff
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n
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s
 b

e
e
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w
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c
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d
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m
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n
t 
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va
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n
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f 

n
e
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e

 
d

e
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o
s
it 
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d
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st
a
b
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h
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g
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h
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p
e
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te
. 
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e
r

•
 

T
o

 t
h
e
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xt

e
n
t 
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va
n
t,

 t
h
e

 im
p

a
ct

 o
f 
th

e
 f
o
llo

w
in

g
 o

n
 t

h
e

 
p
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c
t 
a
n
d

/o
r 

o
n
 t

h
e

 e
s
tim

a
tio

n
 a

n
d
 c
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s
s
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c
a
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o
n
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f 
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e
 

O
re

 R
e
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rv

e
s
 b

e
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w
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A

n
y 
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n
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e

d
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a
te
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a
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n
a
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lly
 

o
c
c
u
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g
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s
k
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o

T
h
e

 s
ta

tu
s
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m
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a
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le

g
a
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a
g
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m

e
n
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n
d

 
m
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g
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a

n
g

e
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e
n
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. 
o

T
h
e

 s
ta

tu
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f 
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o
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m
e

n
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l 
a
g
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e
m

e
n
ts

 a
n
d

 
a

p
p
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 c
ri
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a
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h
e
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b
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f 
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e
 p
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c
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s
u
c
h
 

a
s
 

m
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e
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l 
te

n
e
m

e
n
t 
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a
tu

s
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a
n
d

 
g

o
ve
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m

e
n
t 

a
n
d
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a

p
p
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va
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T

h
e
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e
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o
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a
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u
n
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c
t 
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a
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n
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b
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c
e
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e

d
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e
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a
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e
s 
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n
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a
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P
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e
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e
a
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h
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h
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n
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d
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c
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 d
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c
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n
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 c
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 b
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 m
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Office Brisbane 
Contact John Toigo 
Direct Line 07 3001 9203 
Email j.toigo@clarkekann.com.au 
Our ref jdt:614109 
Your ref  

17 May 2017 

The Directors 
Realm Resources Limited 
Suite 4101, Level 41, Gateway 
1 Macquarie Place 
SYDNEY  NSW  2000 
 

Dear Directors 

Tenement Report 

This report is prepared for inclusion in a notice of meeting of shareholders 
of Realm Resources Limited (“Realm”) to be held in or around May 2017. 

1. Scope 

1.1 We have been requested to report on the Foxleigh mining 
tenements located in Queensland in which Realm, through its 
subsidiaries Middlemount South Pty Ltd (99.9% owned by Realm), 
Foxleigh Coal Pty Ltd (100% owned by Middlemount South Pty Ltd) 
or CAML Resources Pty Ltd (66.67% owned by Foxleigh Coal Pty 
Ltd), has an interest (“Tenements”): 

(a) ML70171, ML70309, ML70310, ML70429, ML70430, 
ML70431, ML70470 (collectively the “Mining Leases”); and 

(b) EPC1139, EPC855 and EPC1669, (collectively the 
“Exploration Tenements”). 

1.2 Details of the Tenements are set out in Schedule 1. 

2. Searches and Source Information 

2.1 We have conducted searches and made enquiries in respect of the 
Tenements as follows: 

(a) Public Enquiry Reports, which provide an extract of current 
tenure information recorded on the register maintained by 
the Department under the Mineral Resources Act 1989 
(Qld) (“Mining Act”), were conducted on 29 March 2017. 
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(b) Using mapping software provided by the Department of Natural Resources and Mines 
(“DNRM”) and National Native Title Tribunal (“NNTT”) we have conducted searches 
showing native title claims and indigenous land use agreements which overlap with 
the Tenements that were conducted on 30 March 2017. 

(c) Using mapping software provided by the DNRM we have obtained searches showing 
tenements held by third parties and strategic cropping land which overlap with the 
Tenements that were conducted on 30 March 2017. 

2.2 On the basis of the searches conducted and subject to the notations and qualifications in this 
report, we consider that this report (including the attached Schedule) provides an accurate 
statement as to the status and standing of the Tenements and the Company's interest therein 
as at 30 March 2017. 

3. Tenements - Summary 

3.1 The Tenements comprise mining leases and exploration permits for coal granted under the 
Mining Act. Details of the mining leases and exploration permits are set out in  Schedule 1. 
Included in the Schedule are details of overlaps with third party tenements.  

3.2 The Tenements are subject to conditions prescribed by the Mining Act (including as to the 
payment of rent, reporting obligations and mandatory relinquishment of area of the licence) as 
well as such terms and conditions as the Minister may determine. The Tenements are also 
subject to the requirements of certain other State and Commonwealth legislation, including 
Aboriginal heritage legislation and environmental protection legislation. These conditions are 
not detailed in the Schedule. 

4. Exploration Permits 

4.1 Exploration permits generally entitle the holder of the permit to enter land for the purpose of 
exploring for any mineral to which the exploration permit relates (in this case, coal). 

4.2 An exploration permit is granted for an initial term not exceeding 5 years. An exploration 
permit may be renewed by the Minister for a term of not more than 5 years.  

4.3 While an exploration permit is still in force, an application for a mining lease can be made in 
regard to those parts of land subject to the exploration permit. The initial term of a mining 
lease is the period of time which is approved by the Minister. The granting of or renewal of a 
mining lease may specify that the holder is not entitled to a mining lease renewal or further 
renewal. 

5. Mining Leases 

5.1 In accordance with section 276 of the Mining Act, mining leases are subject to conditions that: 

(a) the holder shall use the area of a mining lease bona fide for the purpose for which it 
was granted and in accordance with the Mining Act and the conditions of the mining 
lease, and for no other purpose; 

(b) the holder must carry out improvement restoration for the mining lease; 

(c) the holder must: 

(i) pay the rental as prescribed; 

(ii) pay the royalty as prescribed; 

(iii) pay all local government rates and charges lawfully chargeable against the 
holder in respect of the area of the mining lease; 

(iv) deposit, as required by the Minister, any security from time to time under the 
Mining Act. 



- 3 - 

4117552_4.doc 
 

5.2 According to our searches there were no instances recorded of non-compliance with the 
conditions of the Mining Leases.  This does not mean that there have been no instances of 
non-compliance, simply that DNRM is not aware of any. 

5.3 Ministerial consent is required for a mining lease to be surrendered under the Mining Act.  
Consent may only be obtained once the environmental authority for each lease has been 
surrendered.  Surrender of the environmental authority may only occur once the rehabilitation 
requirements are met. 

5.4 The timing and cost of meeting rehabilitation requirements is uncertain. 

6. Environmental Authorities 

6.1 The activities on the Mining Leases are authorised under Environmental Authority 
EPML00744813 issued 6 July 2015 (“EA”).  

6.2 It is a condition of the EA that the Mining Lease holders submit financial assurance to the 
Department of Environment and Heritage Protection as calculated in accordance with 
Department guidelines.  

6.3 It is a condition of the Mining Leases and the EA that the holders undertake improvement and 
restoration of the Mining Leases. The EA requires that all areas significantly disturbed by 
mining activities are rehabilitated to safe, stable non-polluting landform with a self-sustaining 
vegetation cover in accordance with the specified rehabilitation requirements for particular 
disturbed areas.  

7. Overlapping Tenements 

7.1 Mapping indicates that in respect of the: 

(a) Mining Leases there are overlapping Authorities to Prospect (“ATP”) and Exploration 
Permits for Coal (“EPC”).  However the Mining Tenements are carved out of the ATP 
and EPC areas pursuant to the Mining Act. 

(b) Exploration Permits there are overlapping Mining Leases (“ML”), ATPs and Potential 
Commercial Areas (“PCA”).  In this instance the Exploration Permits will be carved out 
of the ML areas pursuant to the Mining Act, and the Exploration Permit tenement 
holders will need to reach agreement with the ATP and PCA holders prior to 
undertaking exploration activities or seeking to apply for a mining lease in respect of 
the land the subject of the overlap. 

8. Aboriginal Heritage 

8.1 This section of the report examines the effect of Aboriginal heritage legislation on the 
Tenements as there may be areas or objects of Aboriginal heritage located within the area of 
the Tenements. 

8.2 We have not undertaken searches to ascertain if any Aboriginal sites or objects have been 
registered within the area of the Tenements. There is no obligation under the relevant 
legislation to register sites or objects and sites or objects are protected by the relevant State 
legislation regardless of whether they are registered. 

Commonwealth Legislation 

8.3 The Aboriginal and Torres Strait Islander Heritage Protection Act 1984 (Cth) (“Cth Heritage 
Act”) preserves and protects from injury or desecration areas and objects of particular 
significance to Aboriginal people in accordance with Aboriginal tradition, by providing for the 
making of declarations in relation to significant Aboriginal areas or significant Aboriginal 
objects. The Cth Heritage Act makes it an offence to engage in conduct in contravention of a 
provision of a declaration made under the Act. 
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Queensland Legislation 

8.4 The Aboriginal Cultural Heritage Act 2003 (Qld) (“QLD Heritage Act”) provides for the 
recognition, protection and conservation of Aboriginal cultural heritage. 

The QLD Heritage Act: 

(a) imposes a general duty of care on persons to take all reasonable and practicable 
measures to ensure an activity does not harm Aboriginal cultural heritage; 

(b) creates an offence for a person to unlawfully harm Aboriginal cultural heritage; 

(c) creates a specific offence involving unlawful excavation, relocation, taking away or 
unlawful possession of, Aboriginal cultural heritage and sets out the penalties for 
contravening the QLD Heritage Act; 

(d) sets out the circumstances in which a cultural heritage management plan is or may be 
required to be developed and approved fora project; 

(e) establishes a database whereby Aboriginal cultural heritage can be registered. 
However, there are no registration requirements and the QLD Heritage Act protects all 
Aboriginal cultural heritage in Queensland; and 

(f) may grant authority to excavate, relocate or take away Aboriginal cultural heritage. 

9. Native Title 

9.1 This section of the report examines the effect of native title on the Tenements. 

Overview of Native Title  

9.2 Native title rights and interests exist where the rights and interests are possessed under the 
traditional laws currently acknowledged and the traditional customs currently observed by the 
relevant Indigenous people, those Indigenous people have a "connection" with the area in 
question by those traditional laws and customs and the rights and interests are recognised by 
the common law of Australia. 

Tenements  

9.3 To the extent the grant of the Tenements would have affected native title, the grants were 
future acts which needed to comply with the future act regime in order to be valid under the 
Native Title Act. The Public Enquiry Reports for all Tenements, with the exception of 
EPC1139, give the tenure the native title category “Exclusive Land (100%)”, meaning native 
title is not an issue in terms of undertaking the mining and exploration activities under those 
Tenements. 

The Public Enquiry Report for EPC1139 gives the tenure the native title category 
“Predominately Exclusive Land”. This means that when the tenement was applied for there 
were areas subject to native title. However, on the grant of the tenement the native title areas 
were ‘excluded’ from the tenement area to the extent of the native title claims, and it was not 
necessary for any native title processes to be adhered to. The exclusion process applied 
because the native title area comprised less that 10% of the total tenement area and did not 
extend to a whole sub-block. In effect although EPC1139 covers both exclusive land and non-
exclusive land , exploration activities are only permitted to occur on exclusive land.  If the 
Tenement holders wish to explore on the small part of EPC1139 then they will need to  
negotiate with the registered native title party.  

Native title claim QC2013/004 was lodged by the Barada Kabalbara Yetimarala People on 2 
July 2013. The claim overlaps all of the Tenements  - however, since this claim was made 
after the date of grant of the Tenements the Tenement holders are not required to negotiate 
with the native title party. However, if the Tenement holders  wish to renew EPC1139, or apply 
for mining leases over areas covered by it, the native title claimants will have a ‘right to 
negotiate’ with the Tenement holders. If the parties cannot reach an agreement on 
compensation, an application can be made to the NNTT for a determination by either party, 
after which, the renewal or application can be granted.  
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10. Strategic Cropping Land 

The Regional Planning Interests Act 2014 (Qld) limits the ability for strategic cropping land to 
be used for mining activities. For the purposes of the Act, mining activities include activities 
carried out pursuant to the grant of a mining tenement under the Mining Act.  

It is an offence to carry out mining activities in strategic cropping land unless a regional 
interests development approval to carry out the mining activity. If mining activities are carried 
out intentionally, maximum penalties are a fine of $761,875 or 5 years imprisonment, and for 
unintentional offences the maximum penalty is a fine of $548,550.  

The holder or applicant for a mining tenement may make an application to the Department of 
Infrastructure, Local Government and Planning to grant an authority to carry out mining 
activities on strategic cropping land. Any application must be accompanied by a report 
assessing the impact of mining activities on the strategic cropping land, and any constraints 
on the operation of the mining activities.  

There is no general requirement for applicants for approval to carry out mining activities to 
give public notice of the application being made. However, the Department may require that 
notice be given. If public notice must be given, the public may make submissions regarding 
the application.  

Based on our review of the strategic cropping land maps of show that: 

(a) a small portion of the south eastern part of ML70309 is affected by strategic cropping 
land, but this does not, as we understand it, affect mining operations; and  

(b) EPC1139 is affected by strategic cropping land by an area in the central part of the 
EPC, and an addition area affecting most areas in the southern part of the EPC.  

11. Qualifications 

(a) We have assumed the accuracy and completeness of all searches, register extracts 
and other information or responses which were obtained from government 
departments or authorities. 

(b) This report does not cover any third party interests, including encumbrances, in 
relation to the Tenements that are not apparent from our searches and the information 
provided to us. 

(c) We have assumed that any agreements provided to us in relation to the Tenements 
are authentic, complete, were within the powers and capacity of those who executed 
them, were duly authorised, executed, delivered and stamped and are binding on the 
parties to them. 

(d) The holding of the Tenements and their standing is subject to compliance with their 
respective terms and conditions and the provisions of the applicable State mining 
legislation. 

(e) We have assumed the accuracy and completeness of any instructions or information 
which we have received from the Company or any of its officers, agents and 
representatives. 

(f) Where compliance with requirements necessary to maintain a Tenement in good 
standing is not disclosed on the face of the searches referred to in this report, we 
express no opinion on such compliance. 

(g) The information in this report and the Schedule is accurate as at the date the relevant 
searches were obtained. We cannot comment on whether any changes have occurred 
in respect of the Tenements between the date of the searches and the date of the 
submission to ASX. 

12. Consent 

This report is given solely for the benefit of the Company and the directors of the Company in 
connection with a notice of general meeting of  Realm and is not to be relied on or disclosed to 
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any other person or used for any other purpose or quoted or referred to in any other public 
document or filed with any government body or other person without our prior consent. 

Yours faithfully 

 
John Toigo 
Partner 
Corporate & Commercial 
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Schedule 3 Realm pro-forma statement of financial position for 
the year to 31 December 2016 

 
 Notes Realm  

(Audited) 
31/12/2016 

($’000) 

Foxleigh 
(Unaudited) 
31/12/2016 

($’000) 

Adjustment 
31/12/2016 

($’000) 

Pro-Forma 
(unaudited) 
31/12/2016 

($’000) 
ASSETS      
Current Assets      
Cash and cash 
equivalents 

 240 68,306 4,725 73,271 

Trade and other 
receivables 

 90 15,995 - 16,085 

Other financial 
assets 

 60 - - 60 

Inventories  - 25,471 - 25,471 
Other  - - - - 
Total Current 

Assets 

 390 109,772 4,725 114,887 

      
Non-Current 
Assets 

     

Trade and other 
receivables 

 - 1,521 - 1,521 

Other Financial 
Assets 

 64,350 - - 64,350 

Deferred tax 
assets 

 890 - - 890 

Plant and 
Equipment 

 3 1,481 - 1,484 

Investments  3,739 - - 3,739 
Exploration 
Expenditure 

 - 60,197 - 60,197 

Total Current 

Assets 
 68,982 63,199 - 132,181 

TOTAL 
ASSETS 

 69,372 172,971 4,725 247,068 

      
LIABILITIES      
Current 
Liabilities  

     

Trade and other 
payables 

 175 38,256 - 38,431 

Borrowings  47,592 42,074 - 89,666 
Other  115 16,414 - 16,529 
Total Current 

Liabilities 

 47,882 96,744 - 144,626 

      
Non-Current 
Liabilities 

     

Trade and other 
payables 

 - 21,480 - 21,480 

Provisions  - 28,038 - 28,038 
Total Non 

Current 

Liabilities 

 - 49,518 - 49,518 

TOTAL 
LIABILITIES 

 47,882 146,262 - 194,144 

      
NET ASSETS /  21,490 26,709 4,725 52,924 



 

  

 Notes Realm  
(Audited) 

31/12/2016 
($’000) 

Foxleigh 
(Unaudited) 
31/12/2016 

($’000) 

Adjustment 
31/12/2016 

($’000) 

Pro-Forma 
(unaudited) 
31/12/2016 

($’000) 
(LIABILITIES) 
      
EQUITY      
Issued Capital  46,315 1 4,725 51,014 
Reserves  366 - - 366 
Accumulates 
Losses 

 (25,191) 26,708 - 1,517 

TOTAL EQUITY  21,490 26,709 4,725 52,924 
 
 
Notes and assumptions: 
 
1. Realm Resources Consolidated Statement of Financial Position as at 31 December 2016.  

2. Based on A$43m amount paid at completion adjusted for opening creditors (A$14.4m) and employee 

liabilities (A$6.6m). Compares to FCL 31 December 2015 Total Assets of A$66m (excluding related 

party tax receivables). 

3. Realm Resources estimate of Foxleigh annualised financial performance (70% basis) at the time of 

acquisition. 

4. Proposed Capital Raise of no less than $5,000,000 (based on 25,000,000 shares at a minimum issue 

price of $0.20) (less Capital Raise costs of 5.5%). 



 

  

Schedule 4 Audited General Purpose Foxleigh Accounts 
FY2016 for FCL 
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This financial statements are the financial statements of Foxleigh Coal Pty Ltd as a consolidated entity 
consisting of Foxleigh Coal Pty Ltd and the entities it controlled during the year. The financial statements 
are presented in the Australian currency. 

Foxleigh Coal Pty Ltd is a proprietary company limited by shares, incorporated and domiciled in Australia. 
Its registered office and principal place of business is: 

Level 12, HSBC Building 
300 Queen Street Street 
Brisbane QLD 4000 
 

A description of the nature of the group’s operations and its principal activities is included in the directors' 
report on page 2. 

The financial statements were authorised for issue by the directors on 9 June 2017. The directors have 
the power to amend and reissue the financial statements. 
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Foxleigh Coal Pty Ltd 
Directors' report  
31 December 2016 
 
Directors' report 
 
Your directors present their report on the consolidated entity (referred hereafter as “the Group”) consisting of 
Foxleigh Coal Pty Ltd (formerly Anglo Coal (Foxleigh) Pty Ltd and the entities it controlled at the end of, or 
during, the year ended 31 December 2016. 
 
The company changes its name from Anglo Coal (Foxleigh) Pty Ltd to Foxleigh Coal Pty Ltd with effect from 29 
August 2016. 
 
Information on directors 
Directors 

 
The following persons were directors of Foxleigh Coal Pty Ltd during the whole or part of the financial year and 
up to the date of this report: 

Directors 
Theo Renard (appointed 29 August 2016) 
Glen Lewis (appointed 6 March 2017)      
Adriaan Esterhuizen (resigned 29 August 2016) 
Brent Waldron (resigned 19 May 2016) 
Elizabeth Hansen (appointed 10 June 2016 and resigned 29 August 2016) 
Mark Heaton (resigned 29 August 2016) 
Peter Briggs (appointed 29 August 2016 and resigned 6 March 2017) 
 
Principal activities 
 
The principal activity of Foxleigh Coal Pty Ltd during the year was a 70% participant in the Foxleigh Joint 
Venture and a 70% shareholding in Foxleigh Sales & Marketing Pty Ltd and Foxleigh Land Pty Ltd.  
  
Dividends 
No dividends have been paid during the financial year (2015: $nil). The directors do not recommend that 
a dividend be paid in respect of the financial year. 
 
Review of operations 
 
The profit of the company for the financial year ended 31 December 2016 was $647,616,000 (2015: 
Loss of $257,114,000). The profit was however largely attributable to the forgiveness of intra-group debt by 
Anglo American Metallurgical Coal Assets Pty Ltd of $604,066,000 as per note 5 (b). 
 

Significant changes in the state of affairs 
 
There have been no significant changes in the state of affairs of the company.  
  
It is however noted that Middlemount South Pty Ltd (“Middlemount”), a 99.9% subsidiary of Realm 
Resources Limited, completed the Foxleigh Transaction (“Transaction”) with Anglo American Metallurgical 
Coal Assets Pty Ltd (“Anglo”) on 29 August 2016.  As a result, Foxleigh Coal Pty Limited became a wholly 
owned subsidiary of Middlemount and indirectly also acquired Anglo’s 67% in CAML which holds a 60% in 
the Foxleigh Joint Venture resulting in the Realm Group's total direct and indirect interest of 70%. The impact 
of the results from operations has been disclosed in note 5. 
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Foxleigh Coal Pty Ltd 
Directors' report (continued) 
31 December 2016 
 
Significant changes in the state of affairs (continued) 
 
Foxleigh remains owned and operated as a Joint Venture with POSCO Australia Pty Ltd (“POSCO”) and 
Nippon Steel & Sumitomo Metal Pty Ltd (“Nippon”) owning 20% and 10% respectively.  POSCO and 
Nippon are longstanding customers of Foxleigh.  CAML’s direct interest of 60% in the Joint Operation 
remains the same after the completion of the transaction which is in effect Foxleigh Coal’s indirect interest 
of 40% in the Joint Venture operation. 
 
Foxleigh has been acquired on a going concern basis and the Transaction includes a number of 
procurement and services contracts, landholder access agreements, logistics and coal sales contracts.  
The contracts include access to port and rail capacity consistent with expectations for future Foxleigh 
production. 
 
Matters subsequent to the end of the financial year 
 
Subsequent to the reporting date a voluntary restructuring program commenced.  At the date of this report, over 
$11,000,000 has been paid in termination payments.  In addition to the above, the Queensland government 
approved the Mine Plan and as a result, financial guarantees required to rehabilitate and restore the Mine were 
decreased by $10,000,000. 
 
Other than above, no other matter or circumstance has arisen since 31 December 2016 that has significantly 
affected, or may significantly effect: 
 
(i) The Group’s operations in future financial years, or 
(ii) The results of those operations in future financial years, or 
(iii) The Group’s state of affairs in future financial years. 
 
Future developments 
 
Disclosure of information on likely developments in the operations of the company and the expected results of 
operations have not been included in this Annual report because the directors believe it would be likely to result 
in unreasonable prejudice to the company. 
 
Insurance of officers 

 
During the financial year, Ultimate holding company paid a premium to insure the directors and secretaries of 
the Company and its Australian-based controlled entities, and the directors of each of the subsidiaries of the 
Group. 

 
The liabilities insured are legal costs that may be incurred in defending civil or criminal proceedings that may 
be brought against the officers in their capacity as officers of entities in the Group, and any other payments 
arising from liabilities incurred by the officers in connection with such proceedings.  This does not include such 
liabilities that arise from conduct involving a willful breach of duty by the officers or the improper use by the 
officers of their position or of information to gain advantage for themselves or someone else or to cause 
detriment to the company.  It is not possible to apportion the premium between amounts relating to the insurance 
against legal costs and those relating to other liabilities. 
 
Indemnity of auditors 
 
The ultimate holding company has agreed to indemnify their auditors, RSM, to the extent permitted by law, 
against any claim by a third party arising from Group’s breach of their agreement.  The indemnity stipulates 
that Group will meet the full amount of any such liabilities including a reasonable amount of legal costs. 
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Foxleigh Coal Pty Ltd 
Directors' report (continued) 
31 December 2016  
 
Environmental regulation 
The company, through its Safety Health and Environment Policy, is committed to ensuring that care for the 
environment is integral to the daily management of our business. A systematic approach is applied to 
environmental management in accordance with recognised standards and industry codes. 
 
The company is subject to environmental regulation at both Federal and State levels. 
 
Federal Government 
Approval is required for developments that could impact on matters of national environmental significance. 
 
State Government 
The company has operations in the state of Queensland, which has comprehensive planning and environmental 
protection legislation. Prior authorisation is obtained for activities that may result in environmental harm. 
 
During the financial year the company complied with the requirements of environmental regulations and no 
reportable compliance issues arose from operations of the Foxleigh Joint Venture. 
 
The company has internal reporting processes in place that require operational management to report 
environmental incidents that occur and what action has been taken to resolve such incidents, regardless of 
whether they infringe any regulations. 
 
Proceedings on behalf of the company 
No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring 
proceedings on behalf of the company, or to intervene in any proceedings to which the company Is a party, for 
the purpose of taking responsibility on behalf of the company for all or part of those proceedings. 
 
No proceedings have been brought or intervened in on behalf of the company with leave of the Court under 
section 237 of the Corporations Act 2001. 

 

Auditor's independence declaration 
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 
is set out on page 5. 
 
Rounding of amounts 
The company is of a kind referred to in ASIC Legislative Instrument 2016/191, relating to the ‘rounding off’ of 
amounts in the directors’ report. Amounts in the directors’ report have been rounded off in accordance with the 
instrument to the nearest thousand dollars, or in certain cases, to the nearest dollar. 
 
Signed in accordance with a resolution of the directors made pursuant to section 298(2) of the Corporations Act 
2001. 
 

 
 
Glen Lewis 
Director 
 
Sydney 
9 June 2017 
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AUDITOR’S INDEPENDENCE DECLARATION 
 
 
As lead auditor for the audit of the financial report of Foxleigh Coal Pty Ltd (formerly Anglo Coal (Foxleigh) Pty 
Ltd) for the year ended 31 December 2016, I declare that, to the best of my knowledge and belief, there have 
been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 
 

(ii) any applicable code of professional conduct in relation to the audit. 
 
 
 
 
 

RSM AUSTRALIA PARTNERS 
 
 
 
 
 

G N Sherwood 
Partner 

 
 

Sydney, NSW 
Dated:  9 June 2017 
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Foxleigh Coal Pty Ltd  

Statement of profit or loss and other comprehensive income 
For the year ended 31 December 2016 

 
             

   2016 2015 

   Notes ($’000) ($’000) 

Revenue from continuing operations     

Sale of goods   238,031 202,853 
 
Other income                                                                                                 5(b) 605,552 5,186 
 
Expenses     

Cost of sales   (131,265) (205,765) 
 
Other operating expenses     

Distribution   (36,913) (41,180) 

Selling expenses   (2,200) (1,702) 

Administration costs   (1,324) (1,207) 

Impairment expenses   - (191,036) 

Finance charges   (20,367) (18,653) 

Share of profit from associates   2 14 

Profit/(loss) before income tax   651,516 (251,490) 
     

Income tax expense  6 (3,900) (5,624) 
     

Net profit/(loss) for the year   647,616 (257,114) 
 
Other comprehensive income 

 
 

 
- - 

Total comprehensive income/(loss) for 
the year 

 
 

 
647,616 (257,114) 

     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes. 
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Foxleigh Coal Pty Ltd  

Statement of changes in equity 
For the year ended 31 December 2016 

 
     
     

 

  

Notes Retained 
earnings/ 

(accumulated 
losses) 
($’000) 

Total Equity 
($’000) 

Balance as at 1 January 2015  (355,446) (355,446) 

Loss for the year  (257,114) (257,114) 

Other comprehensive income  - - 

    
Total comprehensive loss for the 
year 

 
(257,114) (257,114) 

    

Tax consolidation adjustment  53,004 53,004 

    
Transactions with owners in their 
capacity as owners: 

 
  

Shares issued during the year, net of 
transactions costs 

 
- - 

    

Balance as at 31 December 2015  (559,556) (559,556) 

Profit for the year  647,616 651,516 

Other comprehensive income  - - 

    
Total comprehensive income for the 
year 

 
647,616 651,516 

    

Tax consolidation adjustment 2(h) (39,247) (39,247) 

    
Transactions with owners in their 
capacity as owners: 

 
  

Shares issued during the year, net of 
transaction costs 

 
- - 

    

Balance as at 31 December 2016 16 48,813 52,713 

 
 
 
 
 
 
 
 
The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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Foxleigh Coal Pty Ltd  

Statement of financial position 
As at 31 December 2016 

 

  2016 2015 

 Notes ($’000) ($’000) 

ASSETS    

Current assets    

Cash and cash equivalents 7 64,412 26,602 

Trade and other receivables 8 15,198 11,635 

Inventories 9 25,471 21,760 

Current tax receivables  - 3,823 

Prepayments  3,184 931 

Total current assets  108,265 64,751 

    

Non-current assets    

Receivables 8 11,966 40,559 

Available for sale financial assets 10 29 29 

Property, plant and equipment 11 1,371 - 

Total non-current assets  13,366 40,588 

TOTAL ASSETS  121,631 105,339 

    

LIABILITIES    

Current liabilities    

Trade and other payables 12 24,764 26,495 

Current tax liabilities 6 3,900 - 

Borrowings 13 - 592,942 

Provisions 14 16,116 12,709 

Total current liabilities  44,780 632,146 

    

Non-Current liabilities    

Provisions 14 28,038 32,749 

Total non-current liabilities  28,038 32,749 

TOTAL LIABILITIES  72,818 664,895 

    

NET ASSETS/(LIABILITIES)  48,813 (559,556) 

    

EQUITY    

Capital and reserves    

Contributed equity  - - 

Retained earnings (accumulated losses) 16 48,813 (559,556) 

Attributable to owners of Foxleigh Coal Pty Ltd  48,813 (559,556) 

 
The above statement of financial position should be read in conjunction with the accompanying notes. 
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Foxleigh Coal Pty Ltd  

Statement of cash flows 
For the year ended 31 December 2016 

 

  2016 2015 

 Notes ($’000) ($’000) 

Cash flows from operating activities    

Receipts from customers  235,534 228,932 

Payments to suppliers and employees  (179,390) (241,314) 

Interest received  108 - 

Finance charges  (7,271) (451) 

Income tax receipts  3,823 15,481 

    

Net cash flows from operating activities 17 52,804 2,648 

    

Cash flows from investing activities    

Purchase of property, plant and equipment 11 (1,370) (6,494) 

Loans made to related party  8 (11,965) - 

    

Net cash flows used in investing activities  (13,335) (6,494) 

    

Cash flows from financing activities    

Repayment of borrowings  (1,972) (4,181) 

    

Net cash flows from financing activities  (1,972) (4,181) 

    
Net (decrease)/increase in cash and cash equivalents 
held  37,497 (8,027) 
Effects of exchange rate changes on cash and cash 
equivalents  313 171 

Cash and cash equivalents at the beginning of year  26,602 34,458 

Cash and cash equivalents at end of year 7 64,412 26,602 
 
 
 
 
 
 
 
 
 
 
 
 
The above statement of cashflows should be read in conjunction with the accompanying notes. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 
For the year ended 31 December 2016 

 

1. Corporate information 
  
The financial report of Foxleigh Coal Pty Ltd (“Foxleigh” or “the Company”) for the year ended 31 December 2016 
was authorised for issue in accordance with a resolution of the directors on 8 June 2017.  The directors have the 
power to amend and reissue the financial report. 
 
The nature of the operations and principal activities of the Company are described in the directors’ report. 

 
2.  Summary of significant accounting policies 

 
The principal accounting policies adopted in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all the years presented, unless otherwise stated.   The 
financial statements are for the group consisting of Foxleigh Coal Pty Ltd and its subsidiaries. 

 
 
(a) Basis of preparation 
 
These general purpose financial statements have been prepared in accordance with Australian Accounting 
Standards, and interpretations issued by the Australian Accounting Standards Board and the Corporations Act 
2001.  Foxleigh Coal Pty Ltd is a for-profit entity for the purposes of preparing the financial statements. 
 
The financial report is presented in Australian dollars. 
 
(i) Compliance with IFRS 
 
The consolidated financial statements of the Foxleigh Group also comply with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). 

 
(ii) Historical Cost Convention 

 
The financial statements have also been prepared under the historical cost basis. 
 
(iii) New and amended standards adopted by the Group 
 
The Group has applied the following standards and amendments for the first time for their annual reporting 
commencing 1 January 2016: 
 

· AASB 2014-3 Amendments to Australian Accounting Standards – Accounting for Acquisitions of Interests 
in Joint Operations 

 
· AASB 2014-4 Amendments to Australian Accounting Standards – Clarification of Acceptable Methods of 

Depreciation and Amortisation  
 

·  AASB 2015-1 Amendments to Australian Accounting Standards – Annual improvements to Australian 
Accounting Standards 2012 – 2014 cycle, and  

 
· AASB 2015-2 Amendments to Australian Accounting Standards – Disclosure initiative: Amendments to 

AASB 101.  The adoption of these amendments did not have any impact on the current period or any prior 
period and is not likely to affect future periods. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 
For the year ended 31 December 2016 

2. Summary of significant accounting policies (continued) 
 
(a) Basis of preparation (continued) 
 
(iv) New accounting standards and interpretations  
Certain new accounting standards and interpretations have been published that are not mandatory for 31 
December 2016 reporting periods and have not been early adopted by the Group. The Group’s assessment of the 
impact of these new standards and interpretations is that they will result in no significant changes to the amounts 
recognised or matters disclosed in the financial report as listed below: 
 
AASB 9 Financial Instruments 
This standard is applicable to annual reporting periods beginning on or after 1 January 2018. The standard replaces 
all previous versions of AASB 9 and completes the project to replace IAS 39 'Financial Instruments: Recognition 
and Measurement'. AASB 9 introduces new classification and measurement models for financial assets. A financial 
asset shall be measured at amortised cost, if it is held within a business model whose objective is to hold assets 
in order to collect contractual cash flows, which arise on specified dates and solely principal and interest. All other 
financial instrument assets are to be classified and measured at fair value through profit or loss unless the entity 
makes an irrevocable election on initial recognition to present gains and losses on equity instruments (that are not 
held-for-trading) in other comprehensive income ('OCI'). For financial liabilities, the standard requires the portion 
of the change in fair value that relates to the entity's own credit risk to be presented in OCI (unless it would create 
an accounting mismatch).  
 
New simpler hedge accounting requirements are intended to more closely align the accounting treatment with the 
risk management activities of the entity. New impairment requirements will use an 'expected credit loss' ('ECL') 
model to recognise an allowance. Impairment will be measured under a 12-month ECL method unless the credit 
risk on a financial instrument has increased significantly since initial recognition in which case the lifetime ECL 
method is adopted. The standard introduces additional new disclosures. The Group will adopt this standard from 
1 January 2018 but the impact of its adoption is yet to be assessed by the consolidated entity. 
 
AASB 15 Revenue from Contracts with Customers 
This standard is applicable to annual reporting periods beginning on or after 1 January 2018. The standard provides 
a single standard for revenue recognition. The core principle of the standard is that an entity will recognise revenue 
to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. The standard will require: contracts 
(either written, verbal or implied) to be identified, together with the separate performance obligations within the 
contract; determine the transaction price, adjusted for the time value of money excluding credit risk; allocation of 
the transaction price to the separate performance obligations on a basis of relative stand-alone selling price of 
each distinct good or service, or estimation approach if no distinct observable prices exist; and recognition of 
revenue when each performance obligation is satisfied. Credit risk will be presented separately as an expense 
rather than adjusted to revenue.  
 
For goods, the performance obligation would be satisfied when the customer obtains control of the goods. For 
services, the performance obligation is satisfied when the service has been provided, typically for promises to 
transfer services to customers. For performance obligations satisfied over time, an entity would select an 
appropriate measure of progress to determine how much revenue should be recognised as the performance 
obligation is satisfied. Contracts with customers will be presented in an entity's statement of financial position as a 
contract liability, a contract asset, or a receivable, depending on the relationship between the entity's performance 
and the customer's payment. Sufficient quantitative and qualitative disclosure is required to enable users to 
understand the contracts with customers; the significant judgments made in applying the guidance to those 
contracts; and any assets recognised from the costs to obtain or fulfil a contract with a customer.  The Group will 
adopt this standard from 1 January 2018 but the impact of its adoption is yet to be assessed by the Group. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 
For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 
 
(a) Basis of preparation (continued) 
(v) New accounting standards and interpretations (continued) 
 
AASB 16 Leases 
This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The standard replaces 
AASB 117 'Leases' and for lessees will eliminate the classifications of operating leases and finance leases. Subject 
to exceptions, a 'right-of-use' asset will be capitalised in the statement of financial position, measured at the present 
value of the unavoidable future lease payments to be made over the lease term. The exceptions relate to short-
term leases of 12 months or less and leases of low-value assets (such as personal computers and small office 
furniture) where an accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease 
payments are expensed to profit or loss as incurred. A liability corresponding to the capitalised lease will also be 
recognised, adjusted for lease prepayments, lease incentives received, initial direct costs incurred and an estimate 
of any future restoration, removal or dismantling costs.  
 
Straight-line operating lease expense recognition will be replaced with a depreciation charge for the leased asset 
(included in operating costs) and an interest expense on the recognised lease liability (included in finance costs). 
In the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher when 
compared to lease expenses under AASB 117. However, EBITDA (Earnings Before Interest, Tax, Depreciation 
and Amortisation) results will be improved as the operating expense is replaced by interest expense and 
depreciation in profit or loss under AASB 16. For classification within the statement of cash flows, the lease 
payments will be separated into both a principal (financing activities) and interest (either operating or financing 
activities) component. For lessor accounting, the standard does not substantially change how a lessor accounts 
for leases. The Group will adopt this standard from 1 January 2019 but the impact of its adoption is yet to be 
assessed by the Group. 

 
(b) Principles of consolidation 
(i) Subsidiaries 
The consolidated financial statements comprise the financial statements of Foxleigh Coal Pty Ltd (“Company” or 
“Parent entity”) as at 31 December 2016 and the results, assets and liabilities of all subsidiaries.  Fox leigh Coal 
Pty Ltd and its subsidiaries together are referred to in this financial report as the Group or the consolidated entity. 
 
Subsidiaries are all those entities over which the Group has control. The Group controls an entity when it is 
exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect those 
returns through its power to direct the activities of the entity.  Subsidiaries are fully consolidated from the date 
control is transferred to the Group.  They are deconsolidated from the day control ceases. 
 
Where control of an entity is obtained during a financial year, its results are included in the consolidated statement 
of profit or loss and other comprehensive income from the date on which control commences.  Where control of an 
entity ceases during a financial year its results are included for that part of the year during which control existed.  
The financial statements of all subsidiaries are prepared for the same accounting period as the parent company, 
using consistent accounting policies. 
 
Intercompany transactions and balances, income and expenses, unrealised gain on transactions between Group 
companies are eliminated and profit and losses resulting from unrealised losses are also eliminated unless the 
transaction provides evidence of impairment of the transferred asset.  Accounting policies of subsidiaries have 
been changed where necessary to ensure consistency with the policies adopted by the Group. 
 
Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated 
statement of profit or loss, statement of comprehensive income, statement of changes in equity and balance sheet 
respectively.  The acquisition of subsidiaries is accounted for using the acquisition method of accounting.  
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2.   Summary of significant accounting policies (continued) 

 

(b) Principles of consolidation (continued) 
 
(ii) Joint arrangements 

 
Under AASB 11 Joint Arrangements investments in joint arrangements are classified as either joint operations or 
joint ventures. The classification depends on the contractual rights and obligations of each investor, rather than the 
legal structure of the joint arrangement. Foxleigh Coal Pty Ltd has joint operations with POSCO and Nippon. 
 
Foxleigh Coal (Foxleigh) Pty Ltd Limited recognises its direct right to the assets, liabilities, revenues and expenses 
of joint operations and its share of any jointly held or incurred assets, liabilities, revenues and expenses. These 
have been incorporated in the financial statements under the appropriate headings. 
 
The Group's 70% proportionate interest in the assets, liabilities and expenses of the Foxleigh Joint Venture 
operation have been incorporated in the financial statements under the appropriate headings. The Group's interest 
in the Foxleigh Joint Venture is held both directly (30%) and indirectly via its 66.67% interest in CAML Resources 
Pty Ltd. CAML Resources Pty Ltd holds a 60% in the Foxleigh Joint Venture resulting in the Group's total additional 
indirect interest of 40%. 
 
Foxleigh Management Pty Ltd (Foxleigh Management) has been contracted by the Group and other participants 
of the Joint Venture to manage, supervise and conduct the operations of the Foxleigh Joint Venture. As operator, 
Foxleigh Management) enters into transactions (including employment and supply agreements) on behalf of the 
Foxleigh Joint Venture. All transactions entered by Foxleigh Management for the benefit of the Foxleigh Joint 
Venture are accounted for in the books of the Foxleigh Joint Venture. 
 
Foxleigh Services Pty Ltd (Foxleigh Services) is an employment company which enters transactions of employment 
on behalf of the Foxleigh Joint Venture. All transactions entered by Foxleigh Services for the benefit of the Foxleigh 
Joint Venture are accounted for in the books of the Foxleigh Joint Venture. 
 
Sales company 
Foxleigh Sales & Marketing Pty Ltd (Foxleigh Sales & Marketing) acts as the sales agent for the Group and the 
other Joint Venture participants. The company proportionally consolidates 70% of the assets, liabilities, revenue 
and expenses of Foxleigh Sales & Marketing Pty Ltd. 

 
Changes in ownership interests 
When the entity ceases to have control, joint control or significant influence, any retained interest in the entity is re-
measured to its fair value with the change in carrying amount recognised in profit or loss. This fair value becomes 
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, 
joint venture or financial asset.  
 
In addition, any amounts previously recognised in other comprehensive income in respect of that entity are 
accounted for as if the company had directly disposed of the related assets or liabilities. This may mean that 
amounts previously recognised in other comprehensive income are reclassified to profit or loss. 
 
If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is 
retained, only a proportionate share of the amounts previously recognised in other comprehensive income are 
reclassified to profit or loss where appropriate. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2.  Summary of significant accounting policies (continued) 
(c)   Foreign currency translation 

(i) Functional and presentation currency 
Items included in the financial statements of the company are measured using the currency of the primary 
economic environment in which it operates ('the functional currency'). The financial statements are 
presented in Australian dollars, which is Foxleigh Coal Pty Ltd's functional and presentation currency. 
 
(ii) Transactions and balances 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dales of the transactions. Foreign exchange gains and losses resulting from the settlement 
of such transactions and from the translation at year end exchange rales of monetary assets and liabilities 
denominated in foreign currencies are recognised in the Statement of profit or loss, except when deferred 
in equity as qualifying cash flow hedges and qualifying net investment hedges. 

Translation differences on non-monetary items, such as equities held at fair value through profit or loss 
are repor1ed as part of the fair value gain or loss. Translation differences on non-monetary financial 
assets, such as equities classified as available for sale financial assets, are included in the fair value 
reserve in equity. 
 
(d) Revenue recognition 

 

(i) Sales of products 
Revenue from sale of products is recognized when persuasive evidence exits, usually in the form of executed 
sales agreement, indicating that there has been a transfer of risks and rewards of ownership to the customer.  
The quantity and quality of the products have been determined with reasonable accuracy, the price can be 
reliably estimated and collectability reasonably assured. 
 

(ii) Interest revenue 
Revenue is recognised as interest accrues using the effective interest method.  
 

(iii) Management fee income 
Management fee income is recognised as revenue when the right to receive payment is established. 
 
(e)     Exploration and evaluation expenditure 

 
Exploration and evaluation expenditure is written off in the year in which it is incurred. When a decision is taken 
that a mining property has become viable for commercial production, all further pre-production expenditure is 
capitalised. 
 

(f)    Maintenance and repairs 
Plant of the Group is required to be overhauled on a regular basis. This is managed as part of an ongoing major 
cyclical maintenance program. 
 
The costs of this maintenance are charged as expenses as incurred, except where they relate to the 
replacement of a component of an asset, in which case the costs are capitalised and depreciated in accordance 
with note 2(n). Other routine operating maintenance, repair costs and minor renewals are also charged as 
expenses as incurred. 
 
(g)  Royalties 
Royalties and other mining imposts are accrued and charged against earnings when the liability from production 
or sale of the mineral crystalizes. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 

 
(h)   Income tax 

 
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based 
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences and to unused tax losses.  

 
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at 
the end of the reporting period in the countries where the company’s subsidiaries and associates operate and 
generate taxable income. Management periodically evaluates positions taken in tax returns with respect to 
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where 
appropriate on the basis of amounts expected to be paid to the tax authorities.  

 
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. However, 
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income 
tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than 
a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. 
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted 
by the end of the reporting period and are expected to apply when the related deferred income tax asset is 
realised or the deferred income tax liability is settled.  

 
The deferred tax liability in relation to investment property that is measured at fair value is determined assuming 
the property will be recovered entirely through sale.  Deferred tax assets are recognised only if it is probable 
that future taxable amounts will be available to utilise those temporary differences and losses.  

  
Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount 
and tax bases of investments in foreign operations where the company is able to control the timing of the 
reversal of the temporary differences and it is probable that the differences will not reverse in the foreseeable 
future. 

 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets 
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and 
tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a 
net basis, or to realise the asset and settle the liability simultaneously. 

 
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised 
in other comprehensive income or directly in equity. In this case, the tax is also recognised in other 
comprehensive income or directly in equity, respectively.  
 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year 
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the date. 

 
Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current 
tax assets against current tax liabilities and the deferred tax assets and liabilities relate to the same taxable 
entity and the same taxation authority. 

 
 
 
 



 

 

16  

Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 

 
Tax Consolidation Legislation 
The tax consolidation legislation allows a group of corporate entities comprising a parent entity and its Australian 
wholly owned entities to elect to form a tax consolidated group and be treated as a single entity for Income tax 
purposes. 
 
Entities in the wholly owned group of which the group is a subsidiary had historically elected to form a tax 
consolidated group from 1 July 2002 and notified the Australian Taxation Office ('ATO') of this election on 27 
February 2004. Accordingly, Interpretation 1052 Tax Consolidation Accounting has historically been applied in 
preparing these financial statements. 
 
The head company of the tax consolidated group was Anglo American Australia Limited. Wholly owned entities 
in the tax consolidated group were not separate taxable entities during the previous reporting periods and up to 
31 August 2016. 
 
Tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary differences of the 
members of the tax-consolidated group were recognised in the separate financial statements of the members 
of the tax-consolidated group using the 'stand-alone taxpayer' approach by reference to the carrying amounts 
in the separate financial statements of each entity and the tax cost or adjustable values of the assets of the 
entity, which are deemed to be held by the head company for tax consolidation purposes. Current tax liabilities 
and assets and deferred tax assets arising from unused tax losses and relevant tax credits arising from this 
allocation process were then accounted for as immediately assumed by the head company, on the basis the 
head company had the legal obligation (or right) to these amounts under Australian taxation law. 

 
Nature of tax funding arrangements and tax sharing agreements 
 
Entities within the tax-consolidated group had entered into a Tax Sharing Deed ('TSD') with the head entity, 
which incorporated a tax funding arrangement and a tax sharing agreement. The TSD gave effect to the 
following: 

· the group's tax liability was allocated on the basis of notional taxable income to all members whose 
notional taxable income was more than zero, being the contribution amounts; 

 
· any deferred tax balances (including deferred tax assets arising from unused tax losses and relevant tax 

credits) arising each year that were assumed/received by the head entity were receivable/payable 
between each contributing member and the head entity; and 

 
· intercompany tax related payables were only paid by the contributing member when the head entity had 

paid the liability to the ATO, and any tax losses incurred were paid for by the transferee company and 
received by each loss company under the TSD. 

Due to the existence of the TSO between the entities in the tax-consolidated group, amounts were recognised 
as payable to or receivable by the head entity and each member of the group in relation to the tax contribution 
amounts paid or payable between the head entity and the other members of the tax-consolidated group in 
accordance with the arrangement. 
 
Where the tax contribution amount recognised by each member of the tax-consolidated group for a particular 
period was different to the aggregate of the current tax liability or asset, deferred tax assets (including those 
arising from unused tax losses and tax credits) and deferred tax liabilities in respect of that period, the difference 
was recognised as a contribution from (or distribution to) equity participants through retained earnings. Foxleigh 
Coal Pty Ltd ceased to be a part of the tax consolidated group of Anglo American Australia Limited and any 
remaining differences at the time of the Transaction were recognised as a contribution from (or distribution to) equity 
participants through retained earnings consistent with what was done in the prior year. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 

 
(i) Leases 
Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards 
of ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair 
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding 
rental obligations, net of finance charges, are included in other short-term and long-term payables. Each lease 
payment is allocated between the liability and finance cost. The finance cost is charged to the profit or loss over 
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for 
each period. The property, plant and equipment acquired under finance leases is depreciated over the asset’s 
useful life or over the shorter of the asset’s useful life and the lease term if there is no reasonable certainty that 
the Group will obtain ownership at the end of the lease term.  

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as 
lessee are classified as operating leases (note 22). Payments made under operating leases (net of any 
incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period of the 
lease. Lease income from operating leases where the Group is a lessor is recognised in income on a straight-
line basis over the lease term note 22 The respective leased assets are included in the balance sheet based 
on their nature. 
 
The Group did not have any finance leases at reporting date. 
 
(j) Impairment of assets 

 
Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable.  An impairment loss is recognised for the amount by which the asset’s carrying 
amount exceeds its recoverable amount.  The recoverable amount is the higher of an asset’s fair value less 
costs to sell and value in use.  For the purposes of assessing impairment, assets are Grouped at the lowest 
levels for which there are separately identifiable cash inflows which are largely independent of the cash flows 
from other assets or Groups of assets (cash-generating units).  Non-financial assets other than goodwill that 
suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period. 
 
(k) Cash and cash equivalents 
 
For the purposes of presentation in the statement of cashflows, cash and cash equivalents include cash at bank 
and in hand and short-term deposits with an original maturity of three months or less that are readily convertible 
to known amounts of cash and which are subject to an insignificant risk of changes in value. 
 

(l) Trade receivables 
 
Trade receivables, which generally have 25 day terms, trade receivables are recognised initially at fair value 
and subsequently measured at amortised cost using the effective interest method, less an allowance for 
impairment. 
 
The ability to collect amounts owed by trade receivables is reviewed on an ongoing basis. Debts which 
are known to be uncollectible are written off. A provision for doubtful debts is established when there is 
objective evidence that the company will not be able to collect all amounts due according to the original 
terms of receivables. The amount of the provision is the difference between the asset's carrying amount 
and the present value of estimated future cash flows, discounted at the effective interest rate. Cash flows 
relating to short term receivables are not discounted if the effect of discounting is immaterial. The amount 
of the provision is recognised in the Statement of profit or Loss. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 

 
(m) Inventories 
Inventories are valued at the lower of cost and net realisable value. Net realisable value is the amount 
estimated to be obtained from the sale or use of the item of inventory in the normal course of business, 
less any anticipated costs to be incurred prior to its sale or use. 

(i) Coal stockpiles 
Costs, including an appropriate portion of fixed and variable overhead expenses (including depreciation and 
amortisation), are assigned to inventory on hand on the basis of a 12-month rolling average of production. 

(ii) Spare parts and consumables 
Inventories of consumable supplies and spare parts expected to be used in production are valued at 
weighted average cost. Cost represents the purchase price and other costs incurred in the normal course 
of operations in bringing the inventories to their present location and condition.  
 
Obsolete or damaged inventories of such items are valued at net realisable value. A regular and ongoing 
review is undertaken to establish the extent of surplus items, and a provision is made for any potential loss 
on their disposal. 
 
Major capital spare parts are capitalised and depreciated over the same remaining life as the equipment 

with which they are associated. 

 
(n)  Property, plant and equipment 

 
All items of property, plant and equipment are stated at cost less accumulated depreciation and 
impairment. Cost includes expenditure that is directly attributable to the acquisition of the item. In the event 
that settlement of all or part of the purchase consideration is deferred, cost is determined by discounting 
the amounts payable in the future to their present value as at the date of acquisition.  

Property plant and equipment includes the Group’s share of Foxleigh Joint Venture and any fair value 
adjustments that arose on acquisition of the Group’s interest in its joint operations and any assets held directly 
by the Group. 

Certain parcels of freehold land have been acquired for the purpose of the extraction of mineral reserves.  Such 
parcels of freehold land are depreciated in a manner that reflects the benefits to be derived from it, otherwise 
freehold land is not depreciated. 

Depreciation is provided on property, plant and equipment. Depreciation is calculated on either a straight-
line basis or a Units-of-production basis so as to write off the net cost of each asset over its expected 
useful life to its estimated residual value. 

The units of production basis results in an amortization charge proportional to the depletion of  the 

recoverable mineral resources.  Each items economic life as due regard to both its own physical life 

limitations and to present assessments of recoverable mineral resources of the mine property at which the 

item is located, and to possible future variations in those assessments, where applicable.  The estimated 

lives normally vary from up to the shorter of Life of Mine (LoM) and twenty years for items of plant and 

equipment to the shorter of mine life and forty years for buildings. 

The estimated useful lives, residual values and depreciation method are reviewed at the end of each 

annual reporting period.  An asset's carrying amount is written down immediately to its recoverable amount 

if the asset's carrying amount is greater than its estimated recoverable amount. See Note 3(iv) for further 

details in relation to the directors’ assumptions in this regard 

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are 

included in the Statement of profit or loss. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 

2.  Summary of significant accounting policies (continued) 

 
(o) Rehabilitation and restoration  
 
The Group records the present value of estimated costs of legal and constructive obligations required to restore 
operating locations in the period in which the obligation is incurred.  The nature of these restoration activities 
includes dismantling and removing structures, rehabilitating mines and tailing dams, dismantling operating 
facilities, closure of plant and waste sites, and restoration, reclamation and re-vegetation of affected areas.  The 
obligation generally arises when the asset is installed or the ground/environment is disturbed at the production 
location.  When liability is initially recognised, the present value of the estimated costs is capitalised by 
increasing the carrying amount of the related mining assets to the extent that it was incurred by the development 
of the mine.  Over time the discounted liability is increased for the change in present value based on discount 
rates that reflect current market assessments and the risks specific to the liability. 

 
The periodic unwinding of the discount is recognised in profit or losses a finance cost.  Additional, disturbances 
or changes in rehabilitation costs will be recognised as additions or changes to the corresponding assets and 
rehabilitation liability when they occur. Discount rates of 11,96% have been used for the period under review. 

 
A current and non-current balance with respect to the provision for restoration and rehabilitation is disclosed, 
with current portion representing the estimated rehabilitation and restoration work to be undertaken in the 
coming year. 
 
(p)   Deferred stripping costs 
 
When waste removal activities improve access to ore extracted in the current period, the costs of production 
stripping are charged to profit or loss. Where production stripping activity produces access to ore in future 
periods the associated costs of waste removal are capitalised within Property, plant and equipment as deferred 
development. Components are specific volumes of a mine's ore body that are determined by reference to the 
Life of Mine plan. 
 
All amounts capitalised in respect of waste removal are depreciated over the remaining life of mine as assessed 
at the reporting date. 
 
(q)   Investments and other financial assets 
 
(i) Classification 

 
The group classifies its financial assets in the following categories:  
Financial assets at fair value through profit or loss,   
§ loans and receivables,   
§ held-to-maturity investments, and   
§ available-for-sale financial assets.   
 
The classification depends on the purpose for which the investments were acquired. Management determines 
the classification of its investments at initial recognition and, in the case of assets classified as held-to-maturity, 
re-evaluates this designation at the end of each reporting period.   
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2. Summary of significant accounting policies (continued) 

 

(q)  Investments and other financial assets (continued) 
 
(ii) Reclassification 
The group may choose to reclassify a non-derivative trading financial asset out of the held for trading category 
if the financial asset is no longer held for the purpose of selling it in the near term. Financial assets other than 
loans and receivables are permitted to be reclassified out of the held for trading category only in rare 
circumstances arising from a single event that is unusual and highly unlikely to recur in the near term. In addition, 
the group may choose to reclassify financial assets that would meet the definition of loans and receivables out 
of the held for trading or available-for-sale categories if the group has the intention and ability to hold these 
financial assets for the foreseeable future or until maturity at the date of reclassification  

 
Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or 
amortised cost as applicable, and no reversals of fair value gains or losses recorded before reclassification date 
are subsequently made. Effective interest rates for financial assets reclassified to loans and receivables and 
held-to-maturity categories are determined at the reclassification date. Further increases in estimates of cash 
flows adjust effective interest rates prospectively.  

 
(iii) Recognition and de-recognition 
Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the group 
commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows 
from the financial assets have expired or have been transferred and the group has transferred substantially all 
the risks and rewards of ownership. When securities classified as available-for-sale are sold, the accumulated 
fair value adjustments recognised in other comprehensive income are reclassified to profit or loss as gains and 
losses from investment securities.   

 
(iv) Measurement 
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset 
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the 
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in 
profit or loss.  

 
Loans and receivables and held-to-maturity investments are subsequently carried at amortised cost using the 
effective interest method.  

 
Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently 
carried at fair value. Gains or losses arising from changes in the fair value are recognised as follows:  
 
· for ‘financial assets at fair value through profit or loss’ – in profit or loss within other income or other 

expenses 
·  for available-for-sale financial assets that are monetary securities denominated in a foreign currency – 

translation differences related to changes in the amortised cost of the security are recognised in profit or 
loss and other changes in the carrying amount are recognised in other comprehensive income  

· for other monetary and non-monetary securities classified as available-for-sale – in other comprehensive 
income. 

 
Dividends on financial assets at fair value through profit or loss and available-for-sale equity instruments are 
recognised in profit or loss as part of revenue from continuing operations when the Group’s right to receive 
payments is established.  
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
2.  Summary of significant accounting policies (continued) 

 
    (q)    Investments and other financial assets (continued) 
 

Interest income from financial assets at fair value through profit or loss is included in the net gains/(losses).  
Interest on available-for-sale securities, held-to-maturity investments and loans and receivables calculated 
using the effective interest method is recognised in the statement of profit or loss as part of revenue from 
continuing operations.  

 
(v) Impairment 

 
The Group assesses at the end of each report period whether there is objective evidence that a financial asset 
or Group of financial assets is impaired.  A financial asset or a Group of financial assets is impaired and 
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more 
events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has 
an impact on the estimated future cash flows of the financial asset or Group of financial assets that can be 
reliably estimated.  In the case of equity investments classified as available-for-sale, a significant or prolonged 
decline in the fair value of the security below its cost is considered an indicator that the assets are impaired. 
 
Assets carried at amortised cost 

 
For loans and receivables, the amount of the loss is measured as the difference between the asset’s carrying 
amount and the present value of estimated future cash flows (excluding future credit losses that have not been 
incurred) discounted at the financial asset’s original effective interest rate.  The carrying amount of the asset is 
reduced and the amount of the loss is recognised in profit or loss.  If a loan or held-to-maturity investment has 
a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate 
determined under the contract.  As a practical expedient, the Group may measure impairment on the basis of 
an instrument’s fair value using an observable market price. 
 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s 
credit rating), the reversal of the previously recognised impairment loss is recognised in profit or loss. 
 
Assets classified as available-for-sale 
If there is objective evidence of impairment for available-for-sale financial assets, the cumulative loss – 
measured as the difference between the acquisition cost and the current fair value, less any impairment loss 
on that financial asset previously recognised in profit or loss – is removed from equity and recognised in profit 
or loss. 
 
Impairment losses on equity instruments that were recognised in profit or loss are not reversed through profit 
or loss in a subsequent period. 

 
(r) Trade and other payables 

 
Trade payables and other payables are carried at amortised cost due to their short term nature and they are 
not discounted.  They represent liabilities for goods and services provided to the Group prior to the end of the 
financial year that are unpaid and arise when the Group becomes obliged to make future payments in respect 
of the purchase of these goods and services.  The amounts are unsecured and are usually paid within 30 days 
of recognition. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 

2.   Summary of significant accounting policies (continued) 
 
(s)   Borrowings 

 
Borrowings are initially recognised at fair values, net of transaction costs incurred.  Borrowings are subsequently 
measured at amortised cost.  Any differences between the proceeds (net of transaction costs) and the 
redemption amount is recognised in profit or loss over the period of the borrowing using the effective interest 
method. 
 
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement 
of the liability for at least 12 months after the reporting date. 
 
(t) Borrowing costs 

 
General and specific borrowing costs that are directly attributable to the acquisition, construction or production 
of a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset 
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get 
ready for their intended use or sale.   
 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs eligible for capitalisation.  Other borrowing costs are 
expensed in the period in which they are incurred. 
 
(u) Financial guarantee contracts 

 
Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The 
liability is initially measured at fair value and subsequently at the higher of the amount determined in accordance 
with AASB 137 Provisions, Contingent Liabilities and Contingent Assets and the amount initially recognised 
less cumulative amortisation, where appropriate. The fair value of financial guarantees is determined as the 
present value of the difference in net cash flows between the contractual payments under the debt instrument 
and the payments that would be required without the guarantee, or the estimated amount that would be payable 
to a third party for assuming the obligations. Where guarantees in relation to loans or other payables of 
associates are provided for no compensation, the fair values are accounted for as contributions and recognised 
as part of the cost of the investment. 
 
(v) Provisions 

 
Provisions for legal claims, service warranties and make good obligations are recognised when the Group has 
a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources 
will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised 
for future operating losses. Where there are a number of similar obligations, the likelihood that an outflow will 
be required in settlement is determined by considering the class of obligations as a whole. A provision is 
recognised even if the likelihood of an outflow with respect to any one item included in the same class of 
obligations may be small.  
 
Provisions are measured at the present value of management’s best estimate of the expenditure required to 
settle the present obligation at the end of the reporting period. The discount rate used to determine the present 
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific 
to the liability. The increase in the provision due to the passage of time is recognised as interest expense. 
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For the year ended 31 December 2016 

 

2.   Summary of significant accounting policies (continued) 
 

(w) Employee benefits 
 

(i) Short-term obligations 
 

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave 
expected to be settled within 12 months after the end of the period in which the employees render the related 
service are recognised in respect of employee's services up to the end of the reporting period and are measured 
at the amounts expected to be paid when the liabilities are settled. The liability for annual leave and 
accumulating sick leave is recognised in the provision for employee benefits. All other short-term employee 
benefit obligations are presented as payables. 

 
(ii) Other long-term employee benefit obligations 

 
To the extent the provision for long service leave is not expected to be settled within 12 months, the provision 
is recognised as a non-current provision in the consolidated balance sheet. The provision for long service leave 
is measured as the present value of expected future payments to be made in respect of services provided by 
employees up to the end of the reporting date. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using 
interest rates on national government guaranteed securities with terms to maturity that match, as closely as 
possible, the estimated future cash flows. 

 
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised 
in the statement of profit or loss. 

 
The obligations are presented as current liabilities in the statement of financial position. If the Group does not 
have an unconditional right to defer settlement for at least twelve months after the reporting date, regardless of 
when the actual settlement is expected to occur. 
 

(iii) Industry long service leave fund 
 

Under the Coal Mining Industry (Long Service Leave Funding) Act 1992, the Group is required to make 
contributions to the Coal Mining Industry Long Service Leave Scheme (Long Service Leave Fund) for long 
service leave payments to employees under the terms of various coal mining industry awards.  Where 
appropriate, a corresponding entitlement to reimbursement from the Long Service Leave Fund has also been 
recognised. 

(iv) Termination benefits 

 
Termination benefits are payable when employment is terminated before the normal retirement date, or when 
an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises termination 
benefits when it is demonstrably committed to either terminating the employment of current employees 
according to a detailed formal plan without possibility of withdrawal or providing termination benefits as a result 
of an offer made to encourage voluntary redundancy. Benefits falling due more than 12 months after reporting 
date are discounted to present value. 
 
(x) Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer 
at the discretion of the entity, on or before the end of the reporting period but not distributed at the end of 
the reporting period. 



 

 

24  

 
Foxleigh Coal Pty Ltd  
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For the year ended 31 December 2016 

 

2.   Summary of significant accounting policies (continued) 

 
(y) Contributed equity 

Ordinary shares are classified as equity. 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a 
deduction, net of tax, from the proceeds. Incremental costs directly attributable to the issue of new 
shares or options for the acquisition of a business are not included in the cost of the acquisition as part 
of the purchase consideration. 

 
(z) Fair value estimation 

The fair value of financial assets and financial liabilities must be estimated for recognition and 
measurement. 
 
The fair value of financial instruments traded in active markets (such as publicly traded derivative, and 
available for sale securities) is based on quoted market prices at the reporting date. The quoted market 
price used for financial assets held by the company is the current bid price; the appropriate quoted market 
price for financial liabilities is the current ask price. 

The fair value of financial instruments that are not traded in an active market (for example, over the counter 
derivatives) is determined using valuation techniques. The company uses a variety of methods and makes 
assumptions that are based on market conditions existing at each reporting date. Quoted market prices or 
dealer quotes for similar instruments are used for long term debt instruments held. Other techniques, such 
as estimated discounted cash flows, are used to determine fair value for the remaining financial 
instruments. The fair value of interest rate swaps is calculated as the present value of the estimated future 
cash flows. The fair value of forward exchange contracts is determined using forward exchange market 
rates at the reporting date. 

The nominal value less estimated credit adjustments of trade receivables and payables are assumed to 
approximate their fair values due to their short term in nature. 

 
(aa) Goods and Services Tax (GST) 

 
Revenues, expenses and assets are recognised net of the amount of associated goods and services tax (GST), 
unless the GST incurred is not recoverable from the taxation authority. In this case it is recognised as part of 
the cost of acquisition of the asset or as part of the expense. 

 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of 
GST recoverable from, or payable to, the taxation authority Is included with other receivables or payables in the 
Statement of financial position. 

 
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or 
financing activities which is recoverable from, or payable to the taxation authority, is presented as operating 
cash flows. 

 
(bb)   Rounding of amounts 

 
The company is of a kind referred to in ASIC Legislative Instrument 2016/191, relating to the ‘rounding off’ of 
amounts in the financial statements. Amounts in the financial statements have been rounded off in accordance 
with the instrument to the nearest thousand dollars, or in certain cases, the nearest dollar. 
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Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
3. Critical estimates and judgements  
 
The preparation of financial statements requires the use of accounting estimates which will seldom equal the 
actual results. Management also needs to exercise judgement in applying the Group’s accounting policies.  This 
note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items 
which are more likely to be materially adjusted due to estimates and assumptions turning out to be wrong.  
 
Detailed information about each of these estimates and judgements is included in notes to the financial 
statements with information about the basis of calculation for each affected line item in the financial statements. 
 
Estimates and assumptions 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year, are described below or in the related accounting policy note 2. The Group based 
its assumptions and estimates on parameters available when the consolidated financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may change due to 
market change or circumstances arising beyond the control of the Group. Such changes are reflected in the 
assumptions when they occur. 
 
(i) Reserves and resources 
 
Reserves and mineral resource estimates are estimates of the amount of coal that can be economically and 
legally extracted from the Group’s mining properties. Such reserves and mineral resource estimates and 
changes to these may impact the Group’s reported financial position and results in the following way:  
 
· The carrying value of exploration and evaluation assets may be affected due to changes in estimated future 

cashflows: 
 

· Depreciation and amortisation charges in the statement of profit or loss and other comprehensive income 
may change where such charges are determined using the UoP method, or where the useful life of the 
related assets change; 

 

· Provisions for rehabilitation and environmental provisions may change where reserve estimate changes 
affect expectations about when such activities will occur and the associated cost of these activities; and 
 

· The recognition and carrying value of deferred income tax assets may change due to changes in the 
judgements regarding the existence of such assets and in estimates of the likely recovery of such assets. 
 

The Group estimates its reserves and mineral resources based on information compiled by appropriately 
qualified persons relating to the geological and technical data on the size, depth, shape and grade of the ore 
body and suitable production techniques and recovery rates. Such an analysis requires complex geological 
judgements to interpret the data. The estimation of recoverable reserves is based upon factors such as 
estimates of foreign exchange rates, commodity prices, future capital requirements and production costs, along 
with geological assumptions and judgements made in estimating LoM. The last year of mining operations has 
been estimated as 2029 with the last year of mine life being estimated at 2032. 
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3.  Critical estimates and judgements (continued) 

 
(i) Reserves and resources(continued) 

 
Consequently, management will form a view of forecast sales prices based on current and long-term historical 
average price trends. For example, if current prices remain above long-term historical averages for an extended 
period of time, management may assume that lower prices will prevail in the future. As a result, those lower 
prices would be used to estimate reserves and mineral resources under the JORC Code. Lower price 
assumptions generally result in lower estimates of reserves. As the economic assumptions used may change 
and as additional geological information is produced during the operation of a mine, estimates of reserves and 
mineral resources may change. 

 
(ii) Rehabilitation and restoration 

 
The provisions for rehabilitation costs are based on estimated future costs using information available at the 
reporting date.  To the extent the actual costs differ from these estimates, adjustments will be recorded and the 
income statement and balance sheet may be impacted. 
 
The ultimate rehabilitation costs are uncertain, and cost estimates can vary in response to many factors, 
including estimates of the extent and costs of rehabilitation activities, technological changes, regulatory 
changes, cost increases as compared to the inflation rates, and changes in discount rates. These uncertainties 
may result in future actual expenditure differing from the amounts currently provided. Therefore, significant 
estimates and assumptions are made in determining the provision for mine rehabilitation. As a result, there 
could be significant adjustments to the provisions established which would affect future financial result. The 
provision at reporting date represents management’s best estimate of the present value of the future 
rehabilitation costs required. 
 
(iii)   Fair value measurement 

 
When the fair values of financial assets and financial liabilities recorded in the statement of financial position 
cannot be measured based on quoted prices in active markets, their fair value is measured using valuation 
techniques including the discounted cash flow (DCF) model. The inputs to these models are taken from 
observable markets where possible, but where this is not feasible, a degree of judgement is required in 
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and 
volatility. Changes in assumptions about these factors could affect the reported fair value of financial 
instruments. 
 
When the fair values of non-financial assets/CGUs need to be determined, for impairment testing purposes, fair 
value is measured using valuation techniques including the DCF model. 
 
(iv)   Carrying value of property, plant and equipment 

 
The company impaired its property, plant, and equipment in the 2015 financial year resulting in an impairment 
expense of $191,036,000 in the prior period.  There is significant judgement required in determining whether 
assets are impaired, and the extent of those impairments. Management and the Board confirm they have 
considered the carrying value of Property, Plant and Equipment of $1,371,000 and consider the value to be 
appropriate under the circumstances. To this extent they have exercised their judgment in determining that the 
previous impairments of $191,036,000 in the 2015 financial year remain relevant in the current year and it is 
not considered appropriate to reverse any past impairments until there is more certainty around the 
sustainability of the future coal prices and the US dollar exchange rates. 
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3.  Critical estimates and judgements (continued) 
 
(v)  Accounting for acquisition of the Foxleigh Mine 
Judgement is required to determine if control exists from the 70% interest in Foxleigh Mine.  Control exists when 
the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability 
to affect those returns through its power over the investee.  Group’s assessment whether or not it controls an 
investee requires judgment based on facts and circumstance.  Generally, the presumption is power and control 
exists with majority voting rights.  Management assessed that unanimous agreement is required for all decisions 
affecting exposure to and rights to variable returns and Foxleigh Coal alone cannot exert power over the Joint 
Venture hence it has determined to account for Joint Arrangements as outlined below. 
 
Judgement is also required to determine whether Foxleigh Coal Pty Ltd has joint control, which requires an 
assessment of the relevant activities and when the decisions in relation to those activities require unanimous 
consent. The Company has determined that the relevant activities for its joint arrangements relate to the 
operating and capital decisions of the arrangement, such as: the approval the capital expenditure program for 
each year, and appointing, remunerating and terminating the key management personnel of, or service 
providers to, the joint arrangement. The considerations made in determining joint control are similar to those 
necessary to determine control over subsidiaries.  
 
Judgement is also required to classify a joint arrangement as either a joint operation or joint venture. Classifying 
the arrangement requires the Group to assess their rights and obligations arising from the arrangement. 
Specifically, it considers:  
 
· The structure of the joint arrangement – whether it is structured through a separate vehicle 
· When the arrangement is structured through a separate vehicle, the Group also considers the rights and 

obligations arising from:  
o The legal form of the separate vehicle 
o The terms of the contractual arrangement 
o Other facts and circumstances (when relevant)  

 
This assessment often requires significant judgement, and a different conclusion on joint control and also 
whether the arrangement is a Joint Operation or a Joint Venture, may materially impact the accounting.  
 
The Company has a joint arrangement which is structured through a separate vehicle, Foxleigh Coal 
Management Pty Ltd. This structure and the terms of the contractual arrangement indicate that the company 
has rights to the assets and obligations for the liabilities. It has been concluded that the arrangement is a Joint 
Operation. 
 
(vi)   Recovery of deferred tax assets 
Deferred tax assets are recognised for deductible temporary differences where management considers that it 
is probable that future taxable profits will be available to utilise those temporary differences.  Significant 
management judgement is required to determine the amount of deferred tax assets that can be recognised, 
based upon the likely timing and the level of future taxable profits over the future years together with future tax 
planning strategies. 
 
(vii)   Related party debt forgiveness 
As part of the Foxleigh Sale and Purchase Agreement Anglo American Metallurgical Coal Assets Pty Ltd (as 
the Vendor) must procure that all Intra-Group Debt is discharged in full such that there will be no vendor related 
Intra-Group Debt owing.  As stated in Note 13, the intra-group loan funding amounted to $592,942,000 as at 31 
December 2015 and $604,066,000 prior to the Foxleigh transaction. The directors have exercised their 
judgement in accounting for the transaction as a debt forgiveness in other income. 
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4. Financial risk management 

 
Financial risk management objectives and policies 
The Group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. 
 
The Group’s overall risk management program seeks to minimise potential adverse effects on the financial 
performance of the Group.  Risk management is carried out by the executive directors. 
 
At balance date, the Group had the following mix of financial assets and liabilities exposed to variable interest 
rate risk that are not designated in cash flow hedges: 
 

 2016 2015 

 ($’000) ($’000) 

Financial assets   

Cash and cash equivalents 64,412 26,602 

Trade and other receivables 27,164 11,635 

Total 91,576 38,237 

 

Financial liabilities   

Borrowings - 592,942 

Trade and other payables 24,762 26,495 

Total 24,762 619,437 

 
(a) Market risk 
(i) Interest rate risk 

 
The Group’s interest rate risk relates primarily to the Group’s cash (Note 7), short term deposits, and borrowings.  
At 31 December, if interest rates had moved, as illustrated in the table below, with all other variables held 
constant, post-tax profit and equity would have been affected as follows:  

Interest Rate Risk 
 

Impact on Post Tax Profit/Equity 
 

+1% -0.5% 
 

(100 basis 
points) 

(50 basis 
points)    

31-Dec-16                 1,349                 (675) 
31-Dec-15                     383 (191) 

 
The movements in profit are due to higher/lower interest returns from variable rate cash balances, and higher/lower 
interest on borrowings. The sensitivity increases and decreases in interest rate have been selected as this is 
considered reasonable given the current level of interest rates and the volatility observed and market expectations 
for potential future movements. 
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    4. Financial risk management (continued) 
 

(i) Foreign currency risk 
 
The Group’s exposure to foreign currency risk at the end of the reporting period, expressed in Australia dollars, is 
as follows: 

    

 

   2016  
US$ 

 

2015 
US$ 

Cash and cash equivalents    49,680 18,855 

Trade and other receivables    6,630 5,474 

 
 

As shown above, the Group is primarily exposed to US/$ exchange rates.  The sensitivity of profit or loss changes    
arises mainly from US dollar receivables and US cash at bank accounts held by the Group at reporting date.   

 
 

At 31 December 2016, had the Australian Dollar moved, with all other variables held constant, post-tax profit and   
equity would have been affected as follows:  

  
 

   +10% -10%  
   USD USD  
     

31-Dec-16    (5,119) 6,257 

31-Dec-15    (2,212) - 
 

The sensitivity increases and decreases in exchange rate have been selected as this is considered reasonable 
given the current level of exchange rates and the volatility observed and market expectations for potential future 
movements. 
 
(iv) Commodity risk 
 
Commodity price risk relates to the risk that fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market prices largely due to demand and supply factors for commodities.  As at reporting 
date commodity prices are better principally in Coal, however the Group is considering implementing strategies to 
protect itself from fluctuations in the future. 
 
(b) Credit risk 
 
Credit risk arises from the financial assets of the Group, which comprise cash and cash equivalents, trade and 
other receivables.  The Group’s exposure to credit risk arises from potential default of the counterparty, with a 
maximum exposure equal to the carrying amount of the financial assets (as outlined in each applicable note). 

 
The Group does not hold any credit derivatives to offset its credit exposure. 

 
The Group trades only with recognised, creditworthy third parties, and as such collateral is not requested nor is it 
the Group’s policy to securitise its trade and other receivables. 
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4. Financial risk management (continued) 
 
 

(c) Liquidity risk 
 

Liquidity risk arises from the financial liabilities of the Group and the Group’s subsequent ability to meet their 
obligations to repay their financial liabilities as and when they fall due. 
 
The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of 
bank overdrafts, loans, finance leases and committed available credit lines.  The table below reflects all 
contractually fixed pay-offs and receivables for settlement, repayments and interest resulting from recognised 
financial liabilities.  Cash flows for financial assets and liabilities without fixed amount or timing are based on 
the conditions existing at 31 December 2016. 
 
The remaining contractual maturities of the Group’s financial liabilities are: 
 
At 31 December 2016 

 
 0 to 3 months 

($’000) 
3 to 12 months 

($’000) 
More than 12 

months 
($’000) 

Total ($’000) 

Trade and other payables 24,762 
 

- 

- 
 

- 

- 
 

- 

24,762 
 

- 
Borrowings                                                                                                      

Total Financial Liabilities 24,762 - - 24,762 

 
At 31 December 2015 
 
 0 to 3 months 

($’000) 
3 to 12 months 

($’000) 
More than 12 

months 
($’000) 

Total ($’000) 

Trade and other payables 26,495 
- 

- 
592,942 

- 
- 

26,495 
592,942 Borrowings 

Total Financial Liabilities 26,495 592,942 - 619,437 

 
 
 

5. Revenue and expenditure from continuing operations 
 

Middlemount South Pty Ltd (“Middlemount”), a 99.9% subsidiary of Realm Resources Limited, completed 
the Foxleigh Transaction (“Transaction”) with Anglo American Metallurgical Coal Assets Pty Ltd (“Anglo”) 
on 29 August 2016.  As a result, Foxleigh Coal Pty Limited became a wholly owned subsidiary of 
Middlemount and indirectly also acquired Anglo’s 67% in CAML which holds a 60% in the Foxleigh Joint 
Venture resulting in the Realm Group's total direct and indirect interest of 70%. There was no change in the 
shareholding of CAML Resources Pty Ltd. 
 
These financial statements have been prepared as Foxleigh has traded retrospectively to have 
comparable results and to comply with the Corporations Act. 
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     5.    Revenue and expenditure from continuing operations(continued) 

 

  
(a) Revenue from continuing operations 
 

2016 
($’000) 

2015 
($’000) 

   

Sale of goods 237,826 201,517 

   

   

Interest revenue 104 1,222 

Rental income 101 114 

 205 1,336 

   

 238,031 202,853 

(b) Other income   

Foreign exchange gains 1,369 5,114 

Related party debt forgiveness 604,066 - 

Other income 117 72 

 605,552 5,186 

   

(c) Amount included in cost of sales   

Amortisation and Depreciation - 15,803 

Stock movement (5,181) 7,458 

Contractor costs 25,410 37,792 

Materials 40,407 58,300 

Wages 39,687 41,482 

Equipment hire 11,697 19,852 

Royalties 18,254 14,001 

Rehabilitation 2,347 5,356 

   

(d) Amount included in other Distribution costs   

Rail costs 24,514 24,348 

Port costs 11,404 12,434 

   

(e) Other   

Impairment - 191,036 

   
 

Note (e) - During 2015, the company recognised impairments of $191,036,000 to property, plant and        

equipment. The charge relates to impairment of property, plant and equipment at the Foxleigh operations 

principally driven by the decline in high quality pulverised coal injection coal prices.  
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2016 
$’000 

2015 
$’000 

 

6. Income tax 

(a) Income tax expense   

Current income tax 3,900 - 

Deferred taxes - 6,782 

Recoupment of prior year tax losses - - 

Adjustments for current tax of prior periods - (1,158) 

 3,900 5,624 

   

   

   
(b) Numerical reconciliation of income tax expense to prima facie 

tax payable 

   

Profit/(loss) from continuing operations 651,516 (251,490) 

At the company income tax rate of 30% (2015: 30%) 195,454 (75,447) 
 
Tax effect of amounts which are not-deductible/taxable (deductible/non 
-assessable) in calculating taxable income:   

- Legal expenses 600 - 

- Debt forgiveness (181,219) - 

- Depreciation (2,628) - 

Sub-total 12,207 - 
 

Unused tax losses and tax offsets not recognised as Deferred  
Tax Assets (8,307) 53,004 

Unrecognised temporary differences - 24,191 

Adjustment of current tax in prior periods - (1,158) 

Adjustments for deferred tax of prior periods - 5,034 

 3,900 5,624 

 
The Group has not recognised a net deferred tax asset on the statement of financial position estimated at 
$12,860,913 in respect of temporary differences relating to various provisions and prepayments.   
  

   
 
 

2016 
$’000 

2015 
$’000 

7. Cash and cash equivalents    

     Cash at bank and in hand  64,412 26,602 
 
 
 
 
 



 

 

33  

 
Foxleigh Coal Pty Ltd  

Notes to the financial statements 

For the year ended 31 December 2016 

 
 
 

2016 
$’000 

2015 
$’000 

    
 

8. Trade and other receivables 

   

Current    

Trade receivables  6,860 5,611 

Allowance for impairment loss  - - 

Carrying amount of trade and other receivables  6,860 5,611 

Other receivables  8,338 6,024 

  15,198 11,635 

Non-current    

Receivables from related party(i)  11,966 39,249 

Other       - 1,310 

  11,966 40,559 

    
(i)The 2015 balance of $39,249,000 was in relation to tax related amounts receivable from a related party.  Note 
subsequent to the Foxleigh transaction with Middlemount South, the company is no longer part of the tax 
consolidated regime hence this receivable has been reversed against the tax consolidation reserve amounts 
previously recognised in statement of changes in equity. 

 2016 2015 

 $’000 $’000 

9. Inventories   

   

Stores (at cost) 10,202 11,080 

Allowance for impairment (1,899) (1,290) 

 8,303 9,790 

Coal in production and finished goods 17,168 11,970 

Total inventories 25,471 21,760 

   
10. Available-for-sale financial assets 
 

Available-for-sale financial assets include the following classes of financial assets: 
 

 2016 2015 

 $’000 $’000 

   

Unlisted equity securities (a) 29 29 

 
(a) Unlisted securities 
Unlisted securities represent shares in Dalrymple Bay Coal Terminal Pty Ltd.  The company owns 0.066% (2015: 
0.066%) of the issued capital of Dalrymple Bay Coal terminal Pty Ltd. 
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11. Property, plant and equipment 
 
Reconciliation of carrying amounts at the beginning and end of the period 

 
 
 

 
Land and 
Buildings 
($’000) 

 
Plant and 
equipment 

($’000) 

Capital 
works 

($,000) 

Coal 
Reserves & 

Mining 
rights 

($,000) 

Mine 
Development 

($,000) 

 
Total 

($’000) 

Year ended 31 December 
2016       
At 1 January 2016 net of 
accumulated depreciation - - - - - - 
       
Additions - - - - - - 
Acquisition – Foxleigh capital 
works - - 1,371 - - 1,371 
Disposals       
Depreciation charge for the 
year - - - - - - 
At 31 December 2016 net of 
accumulated depreciation- 
Net carrying amount - - 1,371 - - 1,371 

       

At 31 December 2016       

Cost at fair value - - 1,371 - - 1,371 
Accumulated depreciation 
and impairment - - - - - - 
 - - 1,371 - - 1,371 
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11.Property, plant and equipment (continued) 
 
Reconciliation of carrying amounts at the beginning and end of the period (continued) 
 

 
 
 
 

 
Land and 
Buildings 
($’000) 

 
Plant and 
equipment 

($’000) 

Capital 
works 

($,000) 

Coal 
Reserves & 

Mining 
rights 

($,000) 

Mine 
Development 

($,000) 

 
Total 

($’000) 

Year ended 31 December 2015       
At 1 January 2015 net of 
accumulated depreciation 28,647 44,608 11,849 101,943 15,581 202,628 
       
Impairment (26,276) (43,382) (9,689) (98,074) (13,615) (191,036) 
Additions  - 5,374 - - 5,374 
Depreciation charge for the year (2,455) (7,513) - (3,869) (1,966) (15,803) 
Transfers 84 7,450 (7,534) - - - 
Disposals - (52) - - - (52) 
Other - (1,111) - - - (1,111) 
At 31 December 2015 net of 
accumulated depreciation- Net 
carrying amount - - - - - - 
       

At 31 December 2015       

Cost at fair value 35,127 132,532 - 747,853 28,526 944,038 
Accumulated depreciation and 
impairment (35,127) (132,532) - (747,853) (28,526) (944,038) 
 - - - - - - 
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12. Trade and other payables 
 

 2016 2015 

Current $’000 $’000 

Trade payables 11,556 
 

21,778 

Other payables 13,208 4,717 

Carrying amount of trade and other payables 24,764 26,495 

 
Fair value  
Due to the short-term nature of these payables, their carrying value is assumed to approximate their fair value. 
 
13. Borrowings 

Current   

Owing to related party - 592,942 

 
Represents an unsecured, interest bearing loan from Anglo American Metallurgical Coal Finance Ltd.  As part of 
the Foxleigh Sale and Purchase Agreement, all intra-group loans were required to be discharged fully before the 
Foxleigh transaction.  This debt was forgiven before the acquisition date of 29 August 2016.  Total amounts 
forgiven were $604,066,000 which included capitalised interest of $13,096,000.  Refer to note 3(vii) for significant 
judgement exercised in accounting for this transaction as debt forgiveness. 
 
14. Provisions 
 

 
Employee 

entitlements 
Environmental 
Rehabilitation Total 

 ($’000) ($’000) ($’000) 

    

At 1 January 2016 11,964 33,494 45,458 

Arising/(utilised) during the year (2,804) 1,500 (1,304) 

At 31 December 2016 9,160 34,994 44,154 

 
2016 

Current 8,625 7,491 16,116 

Non-current 535 27,503 28,038 

 9,160 34,994 44,154 

 
2015 

Current 10,592 2,117 12,709 

Non-current 1,372 31,377 32,749 

 11,964 33,494 44,458 

 
The provision for environmental rehabilitation is based on actual disturbances at 31 December 2016. The estimated 
costs to rehabilitate the disturbances as at that date were calculated in accordance with the Department of 
Environmental and Heritage Protection (“DEHP”) Guidelines: Financial assurance under the environmental 
protection Act 1994.  The timing of the expected rehabilitations was then estimated by the environmental 
management team, and the actual expected costs increased by an inflationary adjustment of 2.5% to quantify the 
expected future rehabilitation costs per year. These amounts were then discounted back at a rate of 11.96%. 
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15. Capital management 

 
When managing capital, management’s objective is to ensure the entity continues as a going concern as well 
as to maintain optimal returns to shareholders and benefits for other stakeholders.  Management also aims to 
maintain a capital structure that ensures the lowest cost of capital available to the entity. 
 
As the equity market is constantly changing, management may issue new shares to provide for future expansion 
and development activity. 
 

16. Retained earnings 
 
Movements in retained earnings (accumulated losses) were as follows: 

 

 2016 2015 

 ($’000) ($’000) 

Balance 1 January (559,556) (355,446) 

Net profit(loss) attributable to owners of Foxleigh Coal Pty Ltd 647,616 (257,114) 

Tax consolidation adjustment (39,247) 53,004 

 48,813 (559,556) 

17. Statement of cash flow reconciliation 
 
Reconciliation of net profit after tax to net cash flows from 

operations   

Net profit/(loss) 647,616 (257,114) 

Adjustments for:   

Impairment of non-current assets - 191,036 

Depreciation and amortisation - 15,803 

Debt forgiveness (604,066) - 

Capitalised interest 13,096 - 

Allowance for stock impairments 610 - 

Non-cash rehabilitation costs 1,500 1,111 

Net gain on sale of non-current assets - 52 

Net exchange difference (313) (171) 

Interest capitalised to loan - 16,114 

   

Changes in assets and liabilities   

(increase)/decrease in inventories (4,320) 4,867 

(increase)/decrease in trade and other receivables (4,505) 3,778 

(Increase)/decrease in tax related balances with related party - 13,309 

(increase)/decrease in current tax assets 3,823 2,760 

(increase)/decrease in deferred tax assets - 5,034 

Increase/(decrease) in income tax payable 3,900 - 

(decrease)/increase in trade and other payables (1,732) 1,581 

(decrease)/increase in employee provisions (2,805) 4,488 

   

Net cash generated from operating activities 52,804 2,648 
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18. Related party transactions 
 
(a) Ultimate parent 
 
Realm Resources Limited is the ultimate parent entity. 
 
(b) Subsidiaries 
 
Interests in subsidiaries are set out in note 19. 
 
(c) Key management personnel (“KMP”) 
 
All the directors and senior executive personnel of the Parent entity Middlemount South are the key management 
personnel of Foxleigh Coal Pty Ltd.  These personnel are remunerated by parent entity and the ultimate holding 
company accordingly. 
 
19. Significant Investments in subsidiaries 
 
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in 
accordance with the accounting policy described in note 2(b)(i) and (ii): 
 

 Equity interest 
 

Investment 
Equity Holding 

Name of entity Country of 
incorporation 

Class of 
shares 

2016 
% 

2015 
% 

 
CAML Pty Limited (Subsidiary of Fox Coal Pty 
Limited) Australia Ordinary 66.67 66.67 

Foxleigh Management Services Pty Ltd Australia Ordinary 100 100 

Foxleigh Services Pty Ltd Australia Ordinary 100 100 
 
 
 
 
The proportion of ownership interest is equal to the proportion of voting power held for each of the subsidiaries 
listed above except in the case of Foxleigh Management Services Pty Ltd and Foxleigh Services Pty Ltd.  Refer 
to note 2(b)(ii)  for the accounting policy for the basis of accounting for jointly controlled operation.   
 
Interest in Foxleigh jointly controlled operation 
 
The Group's interest in the Foxleigh Joint Venture is held both directly (30%) and indirectly via its 66.67% interest 
in CAML Resources Ply Ltd. CAML Resources Ply Ltd holds a 60% in the Foxleigh Joint Venture resulting in the 
Group's total indirect interest of 40%. 
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20. Parent entity disclosures  
 

 2016 
($’000) 

2015 
($’000) 

Current assets 27,196 17,962 
Current liabilities 17,406 16,631 
Total assets 40,049 18,535 
Total liabilities 29,422 218,091 
Net assets/(liability) 10,627 (199,556) 
Contributed Equity - - 
Retained profits/ (accumulated losses) 10,627 (199,556) 
 10,627 (199,556) 
   
Profit/(loss) for the year 
Other comprehensive income/(loss) 

612,658 
- 

(124,649) 
- 

Total comprehensive income/(loss) 612,658 (124,649) 

   
Parent Contingent Liabilities - - 
   
Parent Contractual Commitments for Acquisition of Property, Plant 
and Equipment 

 
- 

 
- 

 
Refer also note 22 for details of guarantees made. 

  

 
21. Auditor’s remuneration 
 
The auditor of Foxleigh Coal Pty Ltd is RSM Australia Partners.  Audit and assurance related fees are paid by the 
ultimate holding company. 
 
22. Commitments and contingencies 
 
(a) Mining leases 

 2016 2015 

 ($’000) ($’000) 

   

Less than one year 371 371 

Later than one year but no later than 5 years 1,576 1,576 

Later than 5 years 6,801 7,172 

 8,748 9,119 

 
In addition to above the group leases various offices, CHPP Telehandler and photocopiers under non-cancellable 
operating leases expiring in 3 years. The leases have varying terms, escalation clauses and renewal rights. On 
renewal, the terms of the leases are renegotiated.  At the reporting date commitments relating to these were 
$175,000, of which $55,000 is for less than a year. 
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  22.       Commitments and contingencies (continued) 
 
 
(b) Capital expenditure commitments 
 
At 31 December 2016, the Group has capital expenditure commitments totaling approximately $20,478,000 all due 
to be spent within the next 12 months from the reporting date (2015: Nil). 
 
(c) Contingent liabilities 
 
Guarantees 
 
Bank guarantees are held by the group is totaling US98,500,000 as a requirement of mining leases held with the 
Queensland Government.  The financial assurance requirement relates to rehabilitation obligations in respect of 
land disturbed.  These are not considered as contingent liabilities as the obligation to incur rehabilitation costs have 
been fully provided for in note 14. 
 

 
23. Events after the balance sheet date 
 
Subsequent to the reporting date a voluntary restructuring program commenced.  At the date of this report, over 
$11,000,000 has been paid in termination payments.   
 
In addition to the above, the Queensland government approved the Mine Plan and as a result financial 
guarantees required to rehabilitate and restore the Mine were decreased from $86,000,000 to $76,000,000.   
 
Other than above, no other matter or circumstance has arisen since 31 December 2016 that has significantly 
affected, or may significantly effect: 
 
(d)    The Group’s operations in future financial years, or 
(e) The results of those operations in future financial years, or 
(f) The Group’s state of affairs in future financial years. 
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Directors’ Declaration 

 
1. In the opinion of the directors: 

 
(a) The financial statements and notes and on pages 26 to 40 are in accordance with the Corporations 

Act 2001, including: 
 

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2016 
and of its performance for the year ended on that date; and 

 
(ii) complying with Australian Accounting Standards, the Corporations Regulations 2001 and other 

mandatory professional reporting requirements; and 
 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they become due and payable. 

 
2. The notes to the financial statements include a statement of compliance with International Financial 

Reporting Standards. 
 

 
This declaration is in accordance with a resolution of the directors. 
 

 
 
Glen Lewis 

Director 

 
 
Sydney 
9 June 2017 
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INDEPENDENT AUDITOR’S REPORT  
To the Members of Foxleigh Coal Pty Ltd 
(formerly Anglo Coal (Foxleigh) Pty Ltd) 
 

Opinion 

We have audited the financial report of Foxleigh Coal Pty Ltd 
(the Company) (formerly Anglo Coal (Foxleigh) Pty Ltd) and its subsidiaries (the Group), which comprises the 
consolidated statement of financial position as at 31 December 2016, the consolidated statement of 
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of 
cash flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies, and the directors' declaration.  

In our opinion the accompanying financial report of the Group is in accordance with the Corporations Act 
2001, including:  

(i) giving a true and fair view of the Group's financial position as at 31 December 2016 and of its financial 
performance for the year then ended; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.  

 

Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Group in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's 
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of the Company, would be in the same terms if given to the directors as at the time of this auditor's 
report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Other Information  
The directors are responsible for the other information. The other information comprises the information included 
in the Group's annual report for the year ended 31 December 2016, but does not include the financial report and 
the auditor's report thereon.  
 
Our opinion on the financial report does not cover the other information and accordingly we do not express any 
form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial report or our knowledge 
obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard.  
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Responsibilities of the Directors for the Financial Report 
The directors of the Company are responsible for the preparation of the financial report that gives a true and fair 
view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal 
control as the directors determine is necessary to enable the preparation of the financial report that gives a true 
and fair view and is free from material misstatement, whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic 
alternative but to do so.  
 
Auditor's Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of this financial report.  
 
A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: http://www.auasb.gov.au/Pronouncements/Australian-Auditing-
Standards/Auditors-Responsibilities.aspx. This description forms part of our auditor's report.  
 
 
 
 
 
RSM Australia Partners 
 
 
 
 
 
G N Sherwood 
Partner 
 
Sydney, 9 June 2017 
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Proxy instructions 

 

Registered Office 

Suite 4101 
Level 41 
1 Macquarie Place 
Sydney NSW 2000 Australia 

 

Proxies 

Shareholders are entitled to appoint up to two individuals or bodies corporate to act as proxies to attend 
and vote on their behalf. The appointment of a second proxy must be done on a separate copy of the 
Proxy Form. Where more than one proxy is appointed each proxy must be appointed to represent a 
specific proportion of the Shareholder’s voting rights. If the appointment does not specify the proportion or 
number of votes each proxy may exercise, each proxy may exercise half the votes. 

A member may direct a proxy how to vote by marking one of the boxes opposite each item of business. 
Where a box is not marked, the proxy may vote as they choose. Where more than one box is marked on 
an item, the vote will be invalid on that item. 

The Proxy Form (and the power of attorney or other authority, if any, under which the Proxy Form is 
signed) or a copy or facsimile which appears on its face to be an authentic copy of the Proxy Form (and 
the power of attorney or other authority) must be deposited at or sent by facsimile transmission to Realm 
Resources Limited at: 

• Online at www.investorvote.com.au 

• in person at: Computershare Investor Services Pty Limited, Level 4, 60 Carrington Street, Sydney, 
NSW, 2000 Australia; 

• by post to: Computershare Investor Services Pty Limited, GPO Box 242, Melbourne, VIC, 3001.; 

• by facsimile to: 1800 783 447 (within Australia) or +61 3 9473 2555 (outside Australia); or 

• Custodians, nominees, non-broker participants, portfolio administrators, portfolio aggregators and 
eligible financial advisers may also lodge their proxy online. Visit www.intermediaryonline.com. 

Note that the Proxy Form must be received by the Company not later than 11.00 am AEST on 12 July 
2017. Proxy forms received later than this time will be invalid. 

The Proxy Form must be signed by the Shareholder or his/her attorney duly authorised in writing or, if the 
Shareholder is a corporation, in a manner permitted by that corporation’s constitution.  

The proxy may, but need not, be a Shareholder of the Company. A proxy may be a person or a body 
corporate. 

In the case of Shares jointly held by two or more persons, all joint holders must sign the Proxy Form. 

For the convenience of Shareholders, a Proxy Form is enclosed. However, the Company will accept any 
appointment of a proxy which complies with the requirements of section 250A of the Corporations Act. 

Completion of a Proxy Form will not prevent individual members from attending the Extraordinary General 
Meeting in person if they wish. Where a member completes and lodges a valid Proxy Form and attends the 
Meeting in person, then the proxy’s authority to speak and vote for that member is suspended while the 
member is present at the Meeting. 

 



 

  

Voting Entitlement 

For the purposes of Regulation 7.11.37 of the Corporations Regulations 2001 (Cth), the Directors have 
determined that the persons eligible to vote at the Extraordinary General Meeting are those registered 
shareholders of the Company at 7.00 pm (AEST) on 12 July 2017. Accordingly, transactions registered 
after that time will be disregarded in determining entitlements to attend and vote at the Meeting. 



SRN/HIN: I9999999999

Lodge your vote:
Online:
www.investorvote.com.au

By Mail:
Computershare Investor Services Pty Limited
GPO Box 242 Melbourne
Victoria 3001 Australia

Alternatively you can fax your form to
(within Australia) 1800 783 447
(outside Australia) +61 3 9473 2555

For Intermediary Online subscribers only
(custodians) www.intermediaryonline.com

For all enquiries call:
(within Australia) 1300 855 080
(outside Australia) +61 3 9415 4000

Proxy Form





 For your vote to be effective it must be received by 11:00 am AEST Wednesday 12 July 2017.

How to Vote on Items of Business
All your securities will be voted in accordance with your directions.

Appointment of Proxy
Voting 100% of your holding:  Direct your proxy how to vote by
marking one of the boxes opposite each item of business. If you do
not mark a box your proxy may vote or abstain as they choose (to
the extent permitted by law). If you mark more than one box on an
item your vote will be invalid on that item.

Voting a portion of your holding:  Indicate a portion of your
voting rights by inserting the percentage or number of securities
you wish to vote in the For, Against or Abstain box or boxes. The
sum of the votes cast must not exceed your voting entitlement or
100%.

Appointing a second proxy:  You are entitled to appoint up to two
proxies to attend the meeting and vote on a poll. If you appoint two
proxies you must specify the percentage of votes or number of
securities for each proxy, otherwise each proxy may exercise half of
the votes. When appointing a second proxy write both names and
the percentage of votes or number of securities for each in Step 1
overleaf.

Signing Instructions for Postal Forms
Individual:  Where the holding is in one name, the securityholder
must sign.
Joint Holding:  Where the holding is in more than one name, all of
the securityholders should sign.
Power of Attorney:  If you have not already lodged the Power of
Attorney with the registry, please attach a certified photocopy of the
Power of Attorney to this form when you return it.
Companies:  Where the company has a Sole Director who is also
the Sole Company Secretary, this form must be signed by that
person. If the company (pursuant to section 204A of the Corporations
Act 2001) does not have a Company Secretary, a Sole Director can
also sign alone. Otherwise this form must be signed by a Director
jointly with either another Director or a Company Secretary. Please
sign in the appropriate place to indicate the office held. Delete titles
as applicable.

Attending the Meeting
Bring this form to assist registration. If a representative of a corporate
securityholder or proxy is to attend the meeting you will need to
provide the appropriate “Certificate of Appointment of Corporate
Representative” prior to admission. A form of the certificate may be
obtained from Computershare or online at www.investorcentre.com
under the help tab, "Printable Forms".

Comments & Questions:  If you have any comments or questions
for the company, please write them on a separate sheet of paper and
return with this form.

GO ONLINE TO VOTE, or turn over to complete the form

A proxy need not be a securityholder of the Company.

Realm Resources Limited
ABN 98 008 124 025

Control Number: 999999

PIN: 99999

Go to www.investorvote.com.au or scan the QR Code with your mobile device.
Follow the instructions on the secure website to vote.

Vote and view the notice of meeting online

Your access information that you will need to vote:

PLEASE NOTE: For security reasons it is important that you keep your SRN/HIN confidential.

 •
•

XX

RRP

MR SAM SAMPLE
FLAT 123
123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030

Samples/000001/000001
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0
0
0
0
0
1
*




I   9999999999

Change of address. If incorrect,
mark this box and make the
correction in the space to the left.
Securityholders sponsored by a
broker (reference number
commences with ‘X’) should advise
your broker of any changes.

Proxy Form Please mark to indicate your directions

Appoint a Proxy to Vote on Your Behalf

I/We being a member/s of Realm Resources Limited hereby appoint

STEP 1

the Chairman OR
PLEASE NOTE: Leave this box blank if
you have selected the Chairman of the
Meeting. Do not insert your own name(s).



or failing the individual or body corporate named, or if no individual or body corporate is named, the Chairman of the Meeting, as my/our proxy
to act generally at the Meeting on my/our behalf and to vote in accordance with the following directions (or if no directions have been given, and
to the extent permitted by law, as the proxy sees fit) at the Extraordinary General Meeting of Realm Resources Limited to be held at Maddocks
Lawyers, Level 27, Angel Place, 123 Pitt Street, Sydney, NSW, 2000 on Friday, 14th July, 2017 at 11:00 am AEST and at any adjournment or
postponement of that Meeting.

STEP 2 Items of Business PLEASE NOTE: If you mark the Abstain box for an item, you are directing your proxy not to vote on your
behalf on a show of hands or a poll and your votes will not be counted in computing the required majority.



SIGN Signature of Securityholder(s) This section must be completed.
Individual or Securityholder 1 Securityholder 2 Securityholder 3

Sole Director and Sole Company Secretary Director Director/Company Secretary

Contact
Name

Contact
Daytime
Telephone Date

The Chairman of the Meeting intends to vote undirected proxies in favour of each item of business. In exceptional circumstances, the Chairman of the Meeting may
change his/her voting intention on any resolution, in which case an ASX announcement will be made.

of the Meeting

I ND

R R P 2 2 8 1 3 4 A

MR SAM SAMPLE
FLAT 123
123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030

/           /

XX
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A
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1 Change to scale of activities

2 Consolidation of Capital

3 Approval for issue of shares under the Capital Raise
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